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PART  37— FISH 
Canned  Tuna;  Correction 

Effective  upon  publication  hereof  In 
the  Federal  Rbcistsr,  1 37.1  Canned 
tuna:  definition  and  ttandard  of  iden¬ 
tity;  label  statement  of  optional  ingre¬ 
dients  Is  editorially  amended  by  changing 
the  portion  of  footnote  No.  5  that  reads 
‘•(in  press  at  Government  Printing  Of¬ 
fice;  a  copy  of  the  manuscript  Is  on  file 
with  the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  8W, 
Washington,  D.C.  20201)”  to  read  "Vol. 
66,  No.  1  (1967),  K).  65-130." 

(Sec.  701(a),  63  Btat.  1056;  31  UA.C.  871 
(a)) 

Dated:  June  5,  1967. 

J.  K.  Knuc, 

Associate  Commissioner 
for  Compliance. 

[PR.  Doc.  67-6614:  FUed.  June  9,  1067; 

8:48  sjn.] 


PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 
in  Food  for  Human  Consumption 

Food  Starch-Modified 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  In  a  petition 
(FAP  7A2154)  filed  by  National  Starch 
and  Chemical  Corp.,  1700  Front  Street, 
Plainfield,  N.J.  07063,  and  other  rele¬ 
vant  material,  has  concluded  that  the 
food  additive  regulations  should  be 
amended  to  provide  for  the  safe  use  of 
a  food  starch  esterlfied  by  tr^tment  with 
monosodium  orthophosphate,  whereby 
the  residual  phosphate  In  the  food 
starch-modified  does  not  exceed  0.4  per¬ 
cent.  Therefore,  pursuant  to  the  provi¬ 
sions  of  the  Federal  Food.  Drug,  and 
Cosmetic  Act  (sec.  409(c)(1),  72  Stat. 
1786:  21  U.S.C.  348(c)(1))  and  under 
the  authority  delegated  to  the  Conunls- 
sioner  by  the  Secretary  of  Health,  Edu¬ 
cation,  and  Welfare  (21  CFR  2.120), 
i  121.1031(d)  is  amended  by  alphabeti¬ 
cally  Inserting  a  new  Item  In  the  list,  as 
follows: 

§  121.1031  Food  starrh-inodified. 

•  •  •  •  « 

(d)  •  •  * 

LimitatlOTM 

•  •  •  •  •  • 

Monosodliun  ortho-  Residual  phosphate  In 
phosphate.  food  starch -modified 

not  to  exceed  0.4  per¬ 
cent  calculated  as 
phosphorus. 

•  •  •  •  •  • 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  Its 
publication  In  the  Federal  Register  file 
with  the  Hearing  Clerk.  Department  of 
Health.  Education,  and  Welfare.  Room 
5440,  330  Independence  Avenue  SW.. 
Washington,  D.C.  20201,  written  ob¬ 
jections  thereto,  preferably  In  quintupli- 
cate.  Objections  shall  show  wherein  the 
person  filing  will  be  adversely  affected 


by  the  order  and  specify  with  particu¬ 
larity  the  iHDVlslons  of  t^  order  deemed 
objectionable  and  the  grounds  for  the 
objections.  If  a  hearing  Is  requested,  the 
objections  must  state  the  issues  for  the 
healing.  A  hesuing  will  be  granted  If  the 
objections  are  supported  by  grounds 
legally  sufficient  to  Justify  the  relief 
sought.  Objections  may  be  accompanied 
by  a  memorandum  or  brief  in  support 
thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  Its  publication  in 
the  Federal  Register. 

(Sec.  409(c)(1),  73  stat.  1786;  31  UA.C.  348 
(c)(1)) 

Dated:  June  5,  1967. 

J.  K.  Kirk, 

Associate  Commissioner 

for  Compliance.  . 

IFH.  Doc.  67-6516;  FUed.  June  9,  1967; 

8:48  ajn.] 


PART  121— FOOD  ADDITIVES 

Subpart  D— Food  Additives  Permitted 
in  Food  for  Human  Consumption 
Sodium  Stearyl  P’umarate 
The  commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  In  a  petition 
(FAP  7A2129)  filed  by  the  Chemical  Di¬ 
vision  of  (]!has.  Pfizer  &  Co.,  Inc.,  235  East 
42d  Street.  New  York.  N.Y.  10017,  and 
other  relevant  material,  has  concluded 
that  the  food  additive  regulations  should 
be  amended  to  provide  for  the  safe  use 
of  sodium  stearyl  fumarate  (1)  as  a 
stabilizing  agent  In  non-yeast-leavened 
bakery  products  and  (2)  as  a  condition¬ 
ing  agent  In  processed  cereals  for  cook¬ 
ing.  Therefore,  pursuant  to  the  provi¬ 
sions  of  the  Federcd  Food,  Drug,  and  Cos¬ 
metic  Act  (sec.  409(c)(1).  72  Stat.  1786; 
21  UJ5.C.  348(c)(1))  and  under  the  au¬ 
thority  delegated  to  the  Commissioner  by 
the  Secretary  of  Health,  Education,  and 
Welfare  (21  CFR  2.120),  S  121.1183(b)  is 
amended  by  adding  thereto  two  new  sub- 
paratgraphs,  as  follows: 

§121.1183  Sodium  stearyl  fumarate. 

•  •  •  •  • 

(b)  •  •  • 

(3)  As  a  stabilizing  agent  In  non¬ 
yeast-leavened  bakery  products  in  an 
amount  not  to  exceed  1  percent  by  weight 
of  the  flour  used. 

(4)  As  a  conditioning  agent  In  proc¬ 
essed  cereals  for  cooking  In  an  amount 
not  to  exceed  1  percent  by  weight  of  the 
dry  cereal,  except  for  foods  for  which 
standards  of  Identity  preclude  such  use. 

Any  person  who  will  be  adversely 
affected  by  the  foregoing  order  may  at 
any  time  within  30  days  from  the  date  of 
Its  publication  In  the  Federal  Register 
file  with  the  Hearing  Clerk,  Department 
of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington,  D.C.  20201,  written  ob¬ 
jections  thereto,  preferably  In  qulntu- 
pllcate.  Objections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  specify  with  par¬ 
ticularity  the  provisions  of  the  order 
deemed  objectionable  and  the  grounds 


for  the  objections.  If  a  hearing  is  re¬ 
quested.  the  objections  must  state  the 
issues  tor  the  hecudng.  A  hearing  will  be 
granted  If  the  objections  are  supported 
by  grounds  legally  sufficient  to  Justify  the 
relief  sought.  Objections  may  be  accom¬ 
panied  by  a  memorandum  or  brief  in 
sui^rt  thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  its  publication  In 
the  Federal  Register. 

(Sec.  400(c)(1),  73  Stat.  1786;  31  UA.C.  348 
(c)(1)) 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[FJt.  Doc.  67-9157;  FUed.  June  9,  1967; 

8:40  ajn.] 


PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 

in  Food  for  Human  Consumption 

1,1-Bis(p-Chlorophenyl)  -2,2,2-Tri- 

CHLOROETHANOL 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  In  a  petition 
(FAP  6H2025)  filed  by  Rohm  &  Haas  Co., 
Independence  Mall  West,  Philadelphia, 
Pa.  19105,  and  other  relevant  material, 
has  concluded  that  the  food  additive  reg¬ 
ulations  should  be  amended  to  establish  a 
food  additive  tolerance  of  45  parts  per 
million  for  residues  of  l,l-bis(p-chloro- 
phenyl) -2,2,2-trlchloroethanol  In  dried 
tea  when  present  therein  from  use  of  the 
Insecticide  in  the  production  of  the  tea 
crop.  The  petitioner  originally  requested 
a  tolerance  of  30  parts  per  million  but 
subsequently  increased  It  to  45. 

Therefore,  pursuant  to  the  provisions 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  409(c)(1),  72  Stat.  1786;  21 
U.S.C.  348(c)(1))  and  under  the  au¬ 
thority  delegated  to  the  Conunlssioner  by 
the  Secretary  of  Health.  Education,  and 
Welfare  (21  C^FR  2.120),  Part  121  is 
amended  by  adding  to  Subpart  D  the  fol¬ 
lowing  new  section: 

§  121.1207  l,l-Bis(p>chlorophcnyI)  *2, 
2,2>lrichloroetluinol. 

A  tolerance  of  45  parts  per  million  is 
established  for  residues  of  the  insecti¬ 
cide  l,l-bis(p-chlorophenyl)  -2.2,2-trlch- 
loroethanol  in  dried  tea  when  present 
therein  as  a  result  of  its ‘application  to 
the  growing  tea  crop. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  Clerk,  Deprartment  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington,  D.C.  20201,  written  object- 
tions  thereto,  preferably  In  qulntuplicate. 
Objections  shidl  ^ow  wherein  the  per¬ 
son  filing  will  be  adversely  affected  by 
the  order  and  specify  with  particularity 
the  provisions  of  the  order  deemed  ob¬ 
jectionable  and  the  grormds  for  the  ob¬ 
jections.  If  a  hearing  is  requested,  the 
objections  must  state  the  Issues  for  the 
hearing.  A  hearing  will  be  granted  If 


FE06RAL  REGISTER,  VOL  33,  NO.  113 — SATURDAY,  JUNE  10,  1967 


8360 

the  objections  are  supported  by  grounds 
legally  sulBcient  to  Justify  the  relief 
sought.  Objections  may  be  accompanied 
by  a  memorandum  or  brief  in  support 
thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  its  publication 
in  the  Fedxeal  Register. 

(Sec.  409(c)(1).  73  St&t.  1786;  21  VS.C. 
S48(c)(l)) 

Dated:  Jime  5. 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

(FJt.  Doc.  67-8515;  FUed.  June  9,  1967; 
8:48  am.] 


PART  121— FOOD  ADDITIVES 

Subpart  F — Food  Additives  Resulting 
From  Contact  With  Containers  or 
Equipment  and  Food  Additives 
Otherwise  Affecting  Food 

Ethtlenx  -  Mkthacrylic  Acid  -  Vinyl 
Acetate  Copolykers  and  Their 
Partial  Salts 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  submitted  in 
a  petition  (FAP  6B1818)  filed  by  E.  I. 
du  Pont  de  Nemours  &  Co.,  Inc.,  1007 
Market  Street,  Wilmington,  Del.  19898, 
and  other  relevant  material,  has  con¬ 
cluded  that  the  food  additive  regula¬ 
tions  should  be  sunended  to  provide  for 
the  si^e  use  of  ethylene-methacryllc 
acid-vinyl  acetate  copolymers  and/or 
Uielr  ammonium,  calcium,  magnesium, 
sodium,  and/or  zinc  partial  salts  as  ar¬ 
ticles  or  components  of  articles  Intended 
for  use  In  contact  with  food.  Therefore, 
pursuant  to  the  provisions  of  the  Federal 
Food,  Drug,  and  CcMnestic  Act  (sec. 
409(c)(1),  72  Stat.  1786;  21  UJ3.C. 
348(c)  (1)  and  under  the  authority  del¬ 
egated  to  the  Cfxnmlssioner  by  the 
Secretary  of  Health,  Education,  and 
Welfare  (21  CFR  2.120),  Part  121  Is 
amended  as  follows: 

1.  Section  121.2520(c)  (S)  Is  amended 
alphabetically  inserting  in  the  list  of 

substances  a  new  Item,  as  follows: 

§  121.2520  Adhesives. 

•  •  •  •  • 

(c)  •  •  • 

(5)  •  •  • 

OOMFONENTS  OF  AOHESIVES 

Substances  Limitations 

•  •  •  •  •  • 

Ethylene  -  methacryllc  _ 

sdd-vlnyl  acetate  co¬ 
polymer  partial  salts: 

Ammonium,  calcium, 
magnesium,  sodium, 
and/or  alnc. 

•  •  •  •  •  • 

2.  Section  121.2582  is  amended  by  re¬ 
vising  the  section  heading,  the  section 
introduction,  and  paragraphs  (a)  and 
(d)  to  read  as  follows: 
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§  121.2582  Ethylene- methacrylic  acid 
copolymers,  ethylene-methacrylic 
acid-vinyl  acetate  copolymers,  and 
their  partial  salts. 

Ethylene-methacrylic  acid  copolymers, 
ethylene-methacrylic  acid-vinyl  acetate 
copolymers,  and/or  their  ammonium, 
caltdum,  magnesium,  sodium,  and/or 
zinc  pa^al  salts  may  be  safely  used  as 
articles  or  components  of  articles  in¬ 
tended  for  use  in  contact  with  food,  in 
accordance  with  the  following  prescribed 
conditions: 

(a)  For  the  purpose  of  this  section,  the 
ethylene-methacrylic  acid  copolymers 
consist  of  basic  copol3rmers  produced  by 
the  copolsrmerization  of  ethylene  and 
methacryllc  acid  such  that  the  copoly¬ 
mers  contain  no  more  than  20  weight 
percent  of  polymer  units  derived  from 
methacrylic  acid,  and  the  ethylene-meth¬ 
acrylic  acid-vinyl  acetate  copolymers 
consist  of  basic  copolymers  produced  by 
the  coix>lymerization  of  ethylene,  meth¬ 
acrylic  acid,  and  vinyl  acetate  such  that 
the  copolymers  contain  no  more  than  15 
weight  percent  of  polymer  units  derived 
from  methacrylic  acid. 

•  •  •  *  • 

(d)  The  provisions  of  paragraph  (b) 
of  this  section  are  not  applicable  to  the 
ethylene-methacrylic  acid  copolymers, 
ethylene-methacrylic  acid-vinyl  acetate 
copolymers,  and/or  their  ammonium, 
calciiun,  magnesliun,  sodliun,  and/or 
zinc  partial  salts  used  in  food-packing 
adhesives  complying  with  S  121.2520. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  8tny 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  CSerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington,  D.C.  20201,  written  objec¬ 
tions  thereto,  preferably  in  Quintuplicate. 
Objections  shall  show  wherein  the  per¬ 
son  filing  will  be  adversely  affected  by 
the  order  and  specify  with  particularity 
the  provisions  of  the  order  deemed  ob¬ 
jectionable  and  the  groimds  for  the  ob¬ 
jections.  If  a  hearing  is  requested,  the 
objections  must  state  the  issues  for  the 
hearing.  A  hearing  will  be  granted  if  the 
objections  are  supported  by  groimds 
l^ally  sufficient  to  Justify  the  relief 
sought.  Objections  mso^  be  accompanied 
by  a  memorandum  or  brief  in  support 
thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  its  publication  in 
the  Federal  Register. 

(Sec.  409(c)(1).  73  Stat.  1786;  31  U.S.C.  848 
(c)(1)) 

Dated:  June  5.  1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

{Fit.  Doc.  67-6518;  FUed,  June  9.  1967; 

8:49  ajn.] 


PART  121— FOOD  ADDITIVES 

Subparl  F — Food  Additives  Resulting 
From  Contact  With  Containers  or 
Equipment  and  Food  Additives 
Otherwise  Affecting  Food 

Packaging  Materials  for  Use  in  Radia¬ 
tion  Preservation  or  Prepackaged  Food 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  submitted  in 
a  petition  (FAP  5M1645)  filed  by  the 
Department  of  the  Army,  U.S.  Army 
Natick  Laboratories,  Natick,  Mass.  01760, 
and  other  relevant  material,  has  con¬ 
cluded  that  the  food  additive  regula¬ 
tions  should  be  amended  to  provide  for 
the  safe  use  of  additional  substances  as 
packaging  materials  that  may  be  sub¬ 
jected  to  radiation  in  the  radiation  pres¬ 
ervation  of  preprackaged  foods.  There¬ 
fore,  pursuant  to  the  provisions  of  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(sec.  409(0(1),  72  Stat.  1786;  21  U.S.C. 
348(c)  (1) )  and  under  the  authority  del¬ 
egated  to  the  Commissioner  by  the  Sec¬ 
retary  of  Health,  Education,  and  Wel¬ 
fare  (21  CFR  2.120),  S  121.2543(c)  is 
amended  by  adding  thereto  a  new  sub- 
paragraph,  as  follows: 

§  121.2543  Packaging  materials  for  use 
in  radiation  preservation  of  prepack¬ 
aged  foods. 

•  •  •  •  • 

(c)  •  •  • 

(2)  Films  prepared  fixHn  basic  poly¬ 
mers  and  with  or  without  adjuvants,  as 
follows: 

(I)  Polyethylene  film  prepared  from 
the  basic  polymer  as  described  in 
§  121.2501(a).  ITie  finished  film  may 
contain  one  or  more  of  the  following 
added  substances : 

Substances 

Amides  of  eruclc,  llno- 
leic,  oleic,  palmitic, 
and  stearic  acid. 

BHA  as  described  In 
f  131.1035. 

BHT  as  described  In 
I  131.1034. 

Calcium  and  sodium 
propionates. 

Petroleum  wax  as  de¬ 
scribed  In  1  131.3586. 

Polypropylene,  non¬ 
crystalline,  as  de¬ 
scribed  In  1  131.3501 
(c). 

Stearates  of  aliunl- 
num.  calcium,  mag¬ 
nesium,  potassium, 
and  sodium  as  de¬ 
scribed  in  f  131.1071 
(a). 

TMethylene  glycol  as 
described  In  i  131.- 
3511(b). 

Mineral  oil  as  de¬ 
scribed  In  I  131.3580 
(a)  or  (b). 

(II)  Polyethylene  terephthalate  film 
prepared  from  the  basic  polymer  as  de¬ 
scribed  in  !  121.2524(d)  (4)  (1) .  The  fin¬ 
ished  film  may  contain  one  or  more  of 
the  added  substances  listed  In  subdivi¬ 
sion  (1)  of  this  subparagraph. 


Limitations 

Not  to  exceed  1  per¬ 
cent  by  weight  of 
the  polymer. 

Do. 

Do. 

Do. 

Do. 

Not  to  exceed  3  per¬ 
cent  by  weight  of 
the  polymer. 

Not  to  exceed  1  per¬ 
cent  by  weight  erf 
the  polymer. 


Do. 


Do. 
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(ill)  Nylon  6  films  prepared  from  the 
nylon  6  basic  polymer  as  described  in 
{  121.2502(a)  (6)  and  meeting  the  sped- 
flcatlons  of  Item  6.1  of  the  table  In 
§  121.2502(b).  The  finished  film  may 
contain  one  or  more  of  the  added  sub- 
gtances  listed  In  subdivision  (1)  of  this 
subparagraph. 

(Iv)  Vinyl  chloride-vinyl  acetate  co¬ 
polymer  film  prepared  from  the  basic 
copolymer  containing  88.5  to  90.0  weight 
percent  of  vinyl  chloride  with  10.0  to  11.5 
weight  percent  of  vinyl  acetate  and  hav¬ 
ing  a  maximum  volatility  of  imt  over 
3.0  percent  (1  hour  at  105*  C.)  and  vis¬ 
cosity  not  less  than  0.30  determined  by 
ASTM  D-1243-60,  Method  A.  The  fin¬ 
ished  film  may  contain  one  or  more  of 
the  added  substances  listed  in  subdivi¬ 
sion  (1)  of  this  subparagraph. 

•  •  •  •  • 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Fideral  Register  file 
with  the  Hearing  Clerk.  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington,  D.C.  20201,  written  objec¬ 
tions  thereto,  preferably  in  qulntupll- 
cate.  Objections  shall  show  wherein  the 
person  filing  will  be  adversely  affected  by 
the  order  and  specify  with  particularity 
the  provisions  of  the  order  deemed  ob¬ 
jectionable  and  the  grounds  for  the  ob¬ 
jections.  If  a  hearing  is  requested,  the 
objections  must  state  the  Issues  for  the 
hearing.  A  hearing  will  be  granted  if  the 
objections  are  supported  by  grounds 
legally  sufficient  to  Justify  the  relief 
sought.  Objections  may  be  accompanied 
by  a  memorandum  or  brief  in  support 
thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  its  publication  in 
the  Federal  Register. 

(Sec.  409(e)(1).  73  Stat.  1786;  21  UA.C.  348 
(c)(1)) 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

IP.R.  Doc.  67-6619;  Piled,  June  9.  1967; 

8:49  a.m.] 


Title  35— PANAMA  CANAL 

Chapter  I — Canal  Zone  Regulations 

SUBCHAPTER  E— EMPLOYMENT  AND  COM¬ 
PENSATION  IN  THE  CANAL  ZONE 

PART  253— REGULATIONS  OF  THE 
SECRETARY  OF  THE  ARMY 

Subpart  B — Filling  Positions 

Selection  From  CTertiitcates  and  Tem¬ 
porary  AND  Term  Appointments 

1.  Effective  upon  publication  In  the 
Federal.  Register,  S  253.41(b)  (2)  Is 
amended  to  read  as  follows: 

§  253.41  Selection  from  certificates. 


(b)  An  appointing  officer  la  not  re¬ 
quired  to  consider  any  eligible: 

•  •  •  •  • 

(2)  To  whose  certification  tor  the  par¬ 
ticular  positiim  he  makes  an  objection 
that  Is  sustained  by  the  Board  for  any 
of  the  reasons  stated  in  |  253.34  or  for 
other  reasons  considered  by  the  Board  to 
be  disqualifying  for  the  particular  posi¬ 
tion.  The  amount  of  a  U.S.  citizen  can¬ 
didate’s  previous  service  or  residence  in 
foreign  areas  or  the  Canal  Zone  is  a  valid 
qualification  and  selection  factor  in  fill¬ 
ing  positions  in  a  department  having  an 
established  program  for  rotating  em¬ 
ployees  between  oversea  areas  and  the 
United  States. 

•  •  •  •  • 

2.  Effective  upon  publication  in  the 
Federal  Register.  S  253.43(a)  is  amended 
to  read  as  follows: 

§  253.43  Temporary  and  term  appoint¬ 
ments. 

(a)  Subject  to  conditions  prescribed 
by  the  Board,  a  department  may  make 
temporary  appointments  pending  estab¬ 
lishment  of  a  register,  temporary  limited 
appointments  for  periods  not  in  excess 
of  1  year,  and  term  appointments  for 
periods  of  more  than  one,  but  not  in 
excess  of  4  years.  A  person  so  appointed 
shall  not  acquire  merit  status  by  reason 
of  such  appointment.  In  making  a  tem¬ 
porary  appointment  pending  establish¬ 
ment  of  a  register,  a  department  which 
has  an  established  program  for  rotating 
employees  between  oversea  areas  and  the 
United  States  may  place  a  maximum 
time  limitation,  not  in  excess  of  5  years, 
on  the  period  during  which  such,  tem¬ 
porary  appointment  may  extend. 

•  •  •  •  * 
Stanley  R.  Resor, 
Secretary  of  the  Army. 

[F.R.  Doc.  67-6493;  FUed,  June  9,  1967; 
8:46  a.m.] 

Title  43— PUBLIC  LANDS: 
INTERIOR 

Subtitle  A — Office  of  the  Secretary  of 
the  Interior 

PART  21— OCCUPANCY  OF  CABIN 
SITES  ON  PUBLIC  CONSERVATION 
AND  RECREATION  AREAS 

June  6, 1967. 

Notices  of  proposed  rule  making  were 
issued  on  July  15, 1965  (30  F.R.  8912)  and 
November  15.  1966  (31  FR.  14563),  to 
create  a  new  Part  21  of  Title  43  of  the 
Code  of  Federal  Regulations  concerning 
occupancy  of  cabin  sites  on  public  con¬ 
servation  and  recreation  areas  admin¬ 
istered  by  the  Department  of  the  Interior. 

Interested  persons  were  given  an  op¬ 
portunity  to  participate  in  the  rule 
making  process  through  submission  of 
comments.  As  a  result  of  such  comments 
the  Department  will  withhold  regula¬ 
tions  concerning  the  issuance  of  new  per¬ 
mits  for  cabin  site  occupancy,  pending 


further  study  and  further  pressed  rule 
making.  Accordingly,  pursuant  to  the  au¬ 
thority  vested  in  the  Secretary  in  5  U.S.C. 
133Z.  the  foUowlng  43  CFR  Part  21  is 
Issued  effective  upon  publication  in  the 
Federal  Register: 

Sec. 

31.1  Purpose. 

2 1  Scope  of  regulations. 

31.3  Definitions. 

21.4  Occupancy  under  permit  of  privately 

owned  cabins  on  recreation  areas  and 
conservation  areas. 

31.5  Occupancy  under  permit  of  Govern¬ 

ment-owned  cabins  on  public  recrea¬ 
tion  and  conservation  areas. 

21.6  Cabin  site  occupancy  where  a  recrea¬ 

tion  or  conservation  area  has  been 
leased  to,  or  turned  over  to,  another 
Federal  or  non-Federal  public  agency 
for  administration. 

21.7  Occupancy  by  trespassers. 

21.8  Appeals. 

Adthoritt:  The  provisions  of  this  Part  21 
Issued  under  6  XJS.C.  23,  R.S.  161,  as 
amended.  Sec.  10,  Reclamation  Act  of  June 
17,  1902  :  43  U.S.C.  373,  32  Stat.  390.  Cer¬ 
tain  acts  relating  to  lands  under  the  Juris¬ 
diction  of  the  Bureau  of  Ijand  Management: 
43  U.S.C.  682  (a)-(e),  52  Stat.  609,  as 
amended;  43  UJ3.C.  1201,  R.S.  2478  (see  also 
43  CFR  2236.2);  and  43  tlB.C.  869,  44  Stat. 
471,  as  amended  and  supplemented.  Certain 
acts  relating  to  the  Fish  and  Wildlife  Serv¬ 
ice:  16  U.S.C.  460(k),  76  Stat.  653;  16  U.S.C. 
664,  48  Stat.  402,  as  amended;  16  U.S.C.  686, 
33  Stat.  614;  16  U.S.C.  690,  46  Stet.  448;  16 
U.S.C.  726,  43  Stet.  651;  and  43  U.S.C.  315, 
48  Stet.  1270.  And  an  act  relating  to  the 
National  Park  Service:  16  U.S.C.  3,  39  Stat. 
635,  as  amended. 

§  21.1  Purpose. 

This  part  establishes  (a)  when,  and  by 
what  standards,  use  of  conservation  and 
recreation  areas  under  private  cabin  per¬ 
mits  must  be  modified  or  discontinued  so 
as  to  allow  the  public  use  of  such  areas 
and  (b)  the  procedures  for  re¬ 
newing,  extending,  phasing  out,  or  termi¬ 
nating  private  cabin  permits.  No  cur¬ 
rent  permits  or  any  valid  existing  rights, 
are,  per  se,  canceled  by  the  provisions  of 
this  part.  However,  permits  may  be 
canceled  for  cause,  or  pursuant  to  termi¬ 
nation  provisions  within  the  permit  itself. 

§  21J!  Scope  of  regulations. 

The  provisions  of  this  part  apply  to  all 
recreation  or  conservation  areas  ad¬ 
ministered  by  the  Department  of  the 
Interior,  including  recreation  or  conser¬ 
vation  areas  leased  or  transferred  for  ad¬ 
ministration  to  other  Federal  and  non- 
Federal  public  agencies,  wherever  the 
Department  of  the  Interior  retains  Juris¬ 
diction  over  the  Issuance  of  cabin  site 
permits  by  such  other  agencies.  The 
provisions  of  this  part  do  not  modify  or 
cancel  any  existing  arrangement  whereby 
the  Department  of  the  Interior  or  bureau 
or  office  thereof  has  leased,  or  turned 
over  for  administration,  a  public  recrea¬ 
tion  or  conservation  area  to  another  Fed¬ 
eral  or  non-Federal  public  agency.  The 
provisions  of  this  part  will  also  provide 
policy  guidelines  for  the  Departmental 
handling  of  assignments,  amendments, 
or  modifications  of  existing  permits  or 
agreements,  but  do  not  apply  to  areas 
transferred  by  deed  where  the  United 
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States  retains  a  reversionary  Interest, 
nor  to  areas  of  the  NatlonsJ  Park  System 
other  than  those  where  private  cabin 
sites  are  located. 

(a)  The  policies  set  out  in  this  part 
shall  not  affect  occupancy  by  private 
[>ersons  who  have  private  rights,  or 
rights  of  occupancy  adjudicated  or  con¬ 
firmed  by  court  action,  statute,  or  pur¬ 
suant  to  a  contract  by  which  they  con¬ 
veyed  to  the  Govemmoit  the  land  on 
which  a  cabin  or  other  substantial  im¬ 
provement  is  located. 

(b)  The  policies  set  out  in  this  part 
shall  not  ai^ly  to  any  concession  con¬ 
tract  or  to  any  other  permit  or  occupancy 
primarily  granted  to  serve  public  rather 
than  private  or  individual  purposes — 
such  as,  permits  granted  to  groups  who 
assist  in  maintaining  historic  trails,  or 
permits  for  youth  and  church  group 
camp  facilities,  etc. 

(c)  ITie  regulations  in  this  part  shall 
not  supersede  or  substantially  contravene 
the  implementation  of  the  Lower  Colo¬ 
rado  River  Land  Use  Plan. 

§  21.3  Definitions. 

(a)  "Public  recreation  area”  or  “recre¬ 
ation  area”  means  any  land,  title  to 
which  is  in  the  United  States  and  under 
the  administration  or  jurisdiction  of  the 
i:>^>artment  of  the  Interior  that  is  suit¬ 
able  tor  recreational  purposes,  including 
all  such  areas  of  the  National  Paik  Sys¬ 
tem  not  excepted  by  §  21.2,  Bureau  of 
Reclamation  Reservoir  areas,  and  any 
other  areas  dedicated  to  or  administered 
by  the  D^iartment  for  public  recrea¬ 
tional  use. 

(b)  “Conservatidn  area”  means  any 
land,  title  to  which  is  in  the  United  States 
and  under  the  administration  or  juris¬ 
diction  of  the  Department  of  the  Interior 
that  is  designated  for  fish,  wildlife,  or 
other  conservation  purposes,  including 
all  sxich  areas  of  the  National  Wildlife 
Refuge  Systems,  National  Fish  Hatchery 
Systems,  and  any  other  such  areas  ad¬ 
ministered  by  the  UB.  Fish  and  Wildlife 
Service;  alte,  land  administered  by  the 
Bureau  of  Land  Management  and  suit¬ 
able  for  conservation  or  protection  of 
fish  or  wildlife. 

(c)  "Permit"  means  any  lease,  license, 
or  other  contract  whereby  a  public  rec¬ 
reation  or  conservation  area  is  made 
available,  in  whole  or  part,  to  an  in¬ 
dividual  or  group  for  recreational  pur¬ 
poses  for  a  stipulated  period  of  time,  but 
does  not  include  leases  or  transfers  to 
other  Federal  or  non-Federal  public 
agencies. 

(d)  “Cabin  site”  means  any  area 
within  a  public  recreation  or  conserva¬ 
tion  area  whose  occupancy  and  use  is 
granted  to  an  individual  or  group  for  a 
period  of  time  by  permit. - 

(e)  “Substantial  improvement”  means 
any  building,  structure,  or  other  rel¬ 
atively  permanent  facility  or  improve¬ 
ment  a^ed  to  a  cabin  site,  utillz^  for 
hiunan  occupancy  or  related  purposes, 
and  costing  or  worth  $1,000  or  more.  It 
does  not  include  trailers  or  similar  re¬ 
movable  facilities. 

(f)  “Investment”  in  a  substantial  im¬ 
provement  refers  to  the  basic  expendi¬ 
ture  of  moneys  or  property  In  kind  in 


connection  with  a  particular  improve¬ 
ment.  Thus,  for  example,  where  prop¬ 
erty  is  conveyed  by  testamentary  or  in¬ 
ter  vivos  gift,  the  donee  will  be  seen  only 
as  occupying  the  position  of  the  donor 
with  respect  to  the  time  and  amount  of 
the  Investment  since  it  was  the  donor 
who  made  the  investment. 

(g)  “Amortization"  is  the  process 
whereby  the  Investor  in  a  substantial  im¬ 
provement  derives  siifllcient  use  and/or 
economic  benefit  from  the  improvement 
over  a  period  of  time  as  to  reasonably 
compensate  for  his  Investment. 

(h)  “Trespasser”  means  any  person 
who  is  occupying  land  in  a  public  recrea¬ 
tion  or  conservation  area  without  a  valid 
permit. 

(i)  VAuthorized  Officer”  means  any 
person  or  persons  designated  by  the  head 
of  any  bureau  or  office  of  the  Depart¬ 
ment  with  administrative  jurisdiction 
over  a  particular  conservation  or  recrea¬ 
tion  area,  to  make  determinations  and 
take  other  actions,  consistent  with  the 
regulations  in  this  part  with  respect  to 
such  area. 

§  21.4  Occupancy  under  permit  of  pri¬ 
vately  owned  cabins  on  recreation 
areas  and  conservation  areas. 

(a)  In  any  area  where  the  Authorized 
Officer  determines  that  the  recreational 
requirements  of  the  general  public  are 
limited,  and  is  an  area  where  private 
cabin  site  use  has  heretofore  be^  per¬ 
mitted,  he  may  extend  or  renew  permits. 
Each  such  existing  permit  and  any  ex¬ 
tension  or  renewal  thereof  will  be: 

(1)  Reviewed  at  least  once  in  every 
5-year  period  to  determine  that  the  con¬ 
tinued  use  of  the  individual  cabin  site  is 
not  Inconsistent  with  the  needs  of  the 
general  pubic  for  use  of  the  area.  In 
periodically  reviewing  whether  the  exist¬ 
ence  of  private  cabin  sites  conflicts  with 
the  best  public  use  of  an  area,  considera¬ 
tion  shall  be  given  to  (i)  existing  and 
projected  public  need  for  the  area,  (11) 
compatibility  between  public  uses  and 
private  cabin  sites,  (ill)  development  po¬ 
tential  and  plans  for  the  area,  and  (iv) 
other  relevant  factors. 

(2)  Whenever  the  Authorized  Officer 
determines  that  the  public  need  for  use 
of  a  recreation  or  conservation  area  has 
grown  to  a  point  where  continued  pri¬ 
vate  cabin  site  use  is  no  longer  in  the 
public  interest,  the  procedures  set  forth 
in  paragraph  (b)  of  this  section  will  be 
invoked  to  phase  out  existing  permits 
by  reducing  and  eliminating  renewals, 
or  extensions,  consistent  with  protection 
of  legitimate  investment  in  improve¬ 
ments.  These  determinations  and  the 
reasons  therefor  shall  be  published  in 
the  Federal  Register,  together  with  such 
other  forms  of  public  notice  as  may  be 
appropriate  and  necessary  as  determined 
by  the  Authorized  Officer. 

(3)  Except  as  otherwise  provided  in 
an  existing  permit,  no  substantial  im¬ 
provement  may  hereafter  be  placed  on 
any  cabin  site  wider  ijermit  without  the 
prior  approval  of  the  Authorized  Officer, 
and  on  such  terms  as  the  Authorized 
Officer  may  provide,  consistent  with  pub¬ 
lic  need.  All  renewed  or  extended  per¬ 
mits  shall  contain  this  provision.  Any 


such  provision  shall  expressly  state  that 
the  permission  to  place  a  substantial 
Improvement  on  the  site  is  a  limited 
license  subject  to  public  need  for  the 
area  and  does  not  give  the  owner  of  the 
improvement  any  Interest  In  the  land  or 
any  special  rights  or  equities,  other  than 
the  right  to  remove  the  Improvement  at 
any  time,  subject  to  the  land  being  left 
in  reasonably  unimpaired  condition. 
This  provlslcm  shall  expressly  stipulate 
that  the  owner  shall  have  as  a  time 
iserlod  within  which  to  amortize  his  in¬ 
vestment  in  a  substantial  improvement 
placed  on  the  site  after  the  date  of  the 
regulations  in  this  part,  only  the  period 
of  his  existing  permit,  together  with 
such  extensions  of  his  permit  as  may  be 
granted  consistent  with  the  regulations 
In  this  part. 

(b)  Whenever  the  Authorized  Officer 
determines,  pursuant  to  paragraph 
(a)  (2)  of  this  section  that  the  needs  of 
the  general  public  for  a  particular  pub¬ 
lic  recreation  or  conservation  area  are 
sufficient  to  be  inconsistent  with  further 
use  of  that  area  for  private  cabin  sites, 
no  further  extension,  or  renewals  of  per¬ 
mits  for  any  individual  site  shall,  ex¬ 
cept  as  otherwise  required  by  law,  be 
granted  for  any  period  extending  more 
than  5  years  after  the  effective  date  of 
that  determination:  Provided,  however. 
That,  except  as  otherwise  required  by 
law.  If  an  Investment  was  made  In  a 
substantial  improvement  upon  a  site 
before  the  effective  date  of  this  part,  the 
extensi(»i  or  renewal  of  the  permit  for 
such  site  shall  be  made  for  a  period 
sufficient  to  permit  20  years  amortiza¬ 
tion  of  the  investment  from  the  date  of 
the  investment  in  the  Improvement  upon 
the  site,  unless  the  Authorized  Officer 
finds  that  the  needs  oil  the  general  pub¬ 
lic  for  that  site  require  that  the  exten¬ 
sion  or  renewal  be  for  a  lesser  period. 
Thus,  for  example.  If  a  permit  for  the 
site  is  purchased  before  the  effective  date 
of  the  regulations  in  this  part  with  the 
substantial  improvement  ^en  In  place, 
for  a  considerati(Mi  of  $1,000  or  more, 
such  amortization  period  runs  from  the 
purchase  date,  and  is  not  affected,  in 
any  event,  by  the  date  of  the  determi¬ 
nation  under  paragraph  (a)  of  this  sec¬ 
tion.  The  amortization  period  for  any 
investment  in  a  substantial  Improvement 
on  or  after  the  effective  date  of  the  regu¬ 
lations  in  this  part  Is  covered  by  para¬ 
graph  (a)  (3)  of  this  section,  this  para¬ 
graph  (b),  and  sulnxiragraph  (5)  of  this 
paragraph. 

(1)  Any  permit,  in  an  area  required 
for  general  public  recreation  or  conser¬ 
vation  use,  that  expires  prior  to  5  years 
after  the  determination  described  in  this 
paragraph  (b),  may,  if  otherwise  au¬ 
thorized  by  law,  be  extended  to  the  end 
of  such  5  years  if  the  Authorized  Officer 
determines  that  such  extension  Is  neces¬ 
sary  to  the  fair  and  efficient  administra¬ 
tion  of  this  part. 

(2)  Any  renewal  or  extension  of  a 
permit  pursuant  to  this  part  shall  be 
subject  to  the  condition  that  the  oc¬ 
cupant  maintain  the  site  and  the  im¬ 
provements  thereon  in  a  good  and 
serviceable  condition,  ordinary  wear  and 
tear  excluded. 
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(3)  Any  renewal  or  extension  of  a 
permit  shall  expressly  state  Its  termina¬ 
tion  date  and  that  there  will  be  no  ex¬ 
tension  or  renewal  thereafter,  except  as 
provided  by  this  part.  Permits  shall  ex¬ 
pressly  state  that  they  grant  no  vested 
property  right  but  afford  only  a  limited 
license  to  occupy  the  land,  pending  a 
greater  public  use. 

(4)  Upon  termination  of  occupancy 
under  a  permit.  Its  renewal  or  extension, 
the  permittee  shall  remove  his  Improve¬ 
ments  from  the  site  within  90  days  from 
the  date  of  termination,  and  the  land 
shall  be  left  In  reasonably  unimpaired 
condition  and  as  near  to  its  orglnal  un¬ 
disturbed  condition  as  possible.  Any 
property  not  so  removed  shall  become  the 
property  of  the  United  States  or  may  be 
moved  off  the  site,  at  the  cost  of  the  per¬ 
mittee.  Any  renewal,  or  extension,  of  a 
permit  shall  state  these  requirements. 

(5)  Volimtary  and  Involuntary  trans¬ 
fers  of  cabin  site  permits.  Including  by 
sale,  devise,  inheritance,  or  otherwise, 
may  be  permitted,  subject  to  approval  by 
the  Authorized  0£Bcer,  subject  to  the 
terms,  conditions,  and  restrictions  in  the 
permit.  No  such  transfer  shall  operate 
to  extend  the  terms  of  a  permit.  A  trans¬ 
fer  after  the  effective  date  of  the  regula¬ 
tions  In  this  part  shall  give  the 
transferee  no  rights  in  addition  to  those 
which  the  transferor  had.  Where  any 
transfer  of  a  cabin  site  permit  Is  ap¬ 
proved,  the  approval  shall  state  In 
writing  the  requirements  of  this  sub- 
paragraph,  and  include  the  statement 
that  the  amortization  period  for  any  sub¬ 
stantial  Improvement  located  on  the  site 
shall  be  limited  to  the  period  to  which 
the  transferor  would  have  been  entitled 
under  the  regulations  In  this  part. 

(6)  Nonuse  of  a  site  fcH*  a  period  of 
more  than  2  consecutive  calendar  years 
shall  terminate  the  permit  without  right 
of  renewal  (subject  to  the  specific  terms 
of  the  permit) :  Provided,  however ,  That 
where  the  nonuse  Is  the  result  of  the 
death.  Illness,  or  military  service  of  the 
permittee  the  Authorized  Officer  may 
waive  such  nonuse.  In  such  case,  sale 
or  transfer  of  the  Improvement  may  be 
made  for  the  unexplred  portion  of  the 
permit  and  subject  to  the  provisions  for 
amortization  set  forth  In  this  section. 
The  Authorized  Officer  may  make  excep¬ 
tions  to  this  termination  provision  In  any 
case  where  he  determines  that  the  needs 
of  the  general  public  so  require  (see  In¬ 
troductory  text  of  this  paragraph  (b) ) . 
All  permits  renewed,  or  extended  after 
the  effective  date  of  this  part  shall  state 
the  requirements  of  this  paragraph. 

§  21.5  Occupancy  under  permit  of  Gov¬ 
ernment-own^  cabins  on  public 
recreation  and  conservation  areas. 

(a)  Those  permittees  who  occupy  C3ov- 
emment-owned  cabins.  Including  tiiose 
whose  permits  currently  have  expired, 
but  previously  have  been  renewed  on  a 
year-to-year  basis,  may  have  their  per¬ 
mits  renewed  up  to  July  1,  1969.  After 
that  date,  the  permits  shall  not  be  re¬ 
newed  and  shall  be  terminated  finally 


except  upon  a  determination  by  the  Au¬ 
thorized  Officer  that  a  renewal  or  exten¬ 
sion  Is  fully  consistent  with  the  public 
use  of  the  area. 

(b)  The  provisions  for  amortization 
of  substantial  Improvements  do  not  ap¬ 
ply  to  this  type  of  occupancy. 

§  21.6  Cabin  site  occupancy  where  a 
recreation  or  conservation  area  has 
been  leased  to,  or  turned  over  to,  an¬ 
other  Federal  or  non-Federal  public 
agency  for  administration. 

(a)  After  the  effective  date  of  this 
part,  any  agreement  whereby  a  recrea¬ 
tion  or  conservation  area  Is  leased  or 
turned  over  to  another  Federal  or  non- 
Federal  public  agency  for  administration, 
shall  Include  the  requirement  that  any 
permits  to  individuals,  groups  or  others 
issued  or  extended  by  another  Federal 
or  non-Federal  public  agency  to  whom  an 
area  has  been  leased  or  transferred  for 
administration,  shall  comply  with,  and 
set  forth  on  the  face  of  the  permit,  the 
requirements  stated  In  this  part.  Simi¬ 
lar  reqiilrements  shall  be  applied  In  situ¬ 
ations  where  an  existing  agreement  re¬ 
serves  such  authority  to  this  Depart¬ 
ment. 

(b)  All  such  arrangements  between 
another  public  agency  and  a  permittee 
(see  S  21.2)  shall  be  reviewed  by  the  Au¬ 
thorized  Officer  to  assme  full  compliance 
with  those  provisions  of  the  permit  which 
are  designed  to  assure  performance  In 
the  best  Interests  of  the  general  public. 

(c)  Renewals,  extensions,  or  new 
leases  or  transfers  to  other  Federal, 
State,  or  local  agencies  for  administra¬ 
tion  of  public  recreation  areas,  shall  be 
granted  only  pursuant  to  the  policies  set 
forth  in  this  part,  and  only  upon  an  af¬ 
firmative  finding  by  the  Authorized  Offi¬ 
cer  that  they  are  fully  consistent  with 
present  and  future  public  uses.  All  ap¬ 
plicable  safeguards  set  forth  In  this  part, 
including  the  protection  of  future  public 
uses,  shall  be  expressly  Incorporated  into 
such  leases  or  transfers. 

§  21.7  Occupancy  by  trcspasfters. 

Occupants  of  cabin  sites  who  do  not 
hold  a  valid  permit  for  the  occupancy  or 
use  of  the  site,  shall  be  required  to  sur¬ 
render  occupancy,  falling  which  legal  ac¬ 
tion  shall  be  taken.  Nothing  herein  shall 
grant  any  rights  to  a  trespasser. 

§  21.8  Appeal*. 

Any  determination  made  pursuant  to 
any  of  the  provisions  of  this  part  may  be 
appealed  within  90  days  of  the  receipt  of 
notice  thereof  to  the  head  of  the  Bureau 
or  office  having  Jurisdiction  (see  S  21.3 
(h) )  who.  if  he  shall  not  have  Issued  de¬ 
cision  within  60  days  of  receipt  of  the 
appeal,  shall  be  deemed  to  have  rejected 
the  appeal.  A  rejection  or  denial  of  an 
appeal  may  be  further  sqipealed  vdthln 
60  days  thereafter  to  the  Secretary  of  the 
Interior. 

Stewart  L.  Uoall, 
Secretary  of  the  Interior. 

[F.R.  Doe.  67-6403;  FUed,  June  9,  1967; 

6:46  a.m.] 


Title  7— AGRICULTURE 

Chapter  IX — Consumer  and  Market¬ 
ing  Service  (Marketing  Agreements 
and  Orders;  Fruits,  Vegetables, 
Nuts),  Department  of  Agriculture 

[Valencia  Orange  Reg.  206] 

PART  908~VALENCIA  ORANGES 
GROWN  IN  ARIZONA  AND  DES¬ 
IGNATED  PART  OF  CALIFORNIA 

Limitation  of  Handling 

§  908.506  Valencia  Orange  Regulation 
206. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  908,  as  amended  (7  C7FR  Part 
908) ,  regulating  the  handling  of  Valencia 
oranges  grown  In  Arizona  and  designated 
part  of  California,  effective  under  the  ap¬ 
plicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674),  and  upon 
the  basis  of  the  recommendations  and  in- 
formatiem  submitted  by  the  Valencia 
Orange  Administrative  Committee,  es¬ 
tablished  imder  the  said  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  Information,  It  Is  hereby 
found  that  the  limitation  of  handling 
of  such  Valencia  oranges,  as  hereinafter 
provided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

(2)  It  Is  hereby  further  found  that  it 
is  Impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
hereof  in  the  Flderai.  Register  (5  U.S.C. 
553)  because  the  time  intervening  be¬ 
tween  the  date  when  Infoitnatlon  upon 
which  this  section  is  based  became  avail¬ 
able  and  the  time  when  this  section  must 
become  effective  In  order  to  effectuate 
the  declared  policy  of  the  act  Is  In¬ 
sufficient,  and  a  reasonable  time  is  per¬ 
mitted,  imder  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  hereof  effective  as  hereinafter 
set  forth.  The  committee  held  an  open 
meeting  during  the  current  week,  after 
giving  due  notice  thereof,  to  consider 
suiH>ly  and  market  conditions  for  Va¬ 
lencia  oranges  and  the  need  for  regula¬ 
tion;  Interested  persons  were  afforded  an 
on>ortunlty  to  submit  information  and 
views  at  this  meeting;  the  recommen¬ 
dation  and  supporting  Information  for 
regulation  during  the  period  specified 
herein  were  promptly  submitted  to  the 
Department  after  such  meeting  was 
held;  the  provisions  of  this  regulation. 
Including  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  information  concern¬ 
ing  such  provisions  and  effective  time  has 
been  dls^mlnated  among  handlers  of 
8U<di  Valencia  oranges;  it  is  necessary. 
In  order  to  effectuate  the  declared  pol¬ 
icy  of  the  act,  to  make  this  section  effec¬ 
tive  during  the  period  herein  specified; 


FEDERAL  REGISTER,  VOL  62,  NO.  112 — SATURDAY.  JUNE  10,  1967 


8364 


RULES  AND  REGULATIONS 


s 


s 


and  oomiriiance  with  this  sectl<xi  will  not 
require  any  special  preparation  oa  the 
IMirt  of  persons  subject  hereto  which  can¬ 
not  be  ocunpleted  on  or  before  the  effec¬ 
tive  date  hereof.  Su(^  committee  meeting 
was  held  on  June  8, 1967.  \ 

(b)  Order.  (1)  The  respective  quanti¬ 
ties  of  Valencia  oranges  grown  in  Arizona 
and  designated  part  of  California  which 
may  be  handled  during  the  period  Jime 
11,  1967,  through  June  17,  1967,  are 
hereby  fixed  as  follows; 

(1)  District  1 :  266,000  cartons; 

(ii)  District  2:  434,000  cartons; 

(iii)  District  3:  Unlimited  movement. 

(2)  As  used  in  this  section,  “handled,** 
“handler,**  “District  1,**  “District  2,** 
“District  3,’*  and  “carton**  have  the  same 
meaning  as  when  used  in  said  amended 
marlceting  agreement  and  order. 

(Secs.  1-19,  48  Stat.  SI,  as  amended;  7  U.S.C. 
601-674) 

Dated:  June  9, 1967. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division.  Consumer  and 
Marketing  Service. 

(FJt.  Doc.  67-6615;  Filed.  June  0,  1967; 

11:81  am.] 


[Lemon  Beg.  271] 

PART  910— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 
§  910.571  Lemon  Regulation  271. 

(a)  Findings.  (1)  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and  Or¬ 
der  No.  910,  as  amended  (7  CFR  Part 
910),  regulating  the  handling  of  lemons 
grown  in  California  and  Arizona,  effec¬ 
tive  imder  the  ai^Ucable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  n.S.C.  601- 
674),  and  upon  the  basis  of  the  recom¬ 
mendations  and  Information  sulmiltted 
by  the  Lemon  Administrative  Committee, 
established  under  the  said  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  informatiim,  it  is  hereby 
found  that  the  limitation  of  handling  of 
such  l^ons,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  pol¬ 
icy  of  the  act. 

(2)  It  is  hereby  fiuther  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice.  engage  in  public  rule  making  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  section  imtil  30  days  after  pub¬ 
lication  hereof  in  the  Federal  Register 
(5  UR.C.  553)  because  the  time  inter¬ 
vening  between  the  date  when  informa¬ 
tion  upon  which  this  section  is  based 
became  available  and  the  time  when  this 
section  must  become  effective  in  order 
to  effectuate  the  declared  policy  of  the 
Act  is  insufficient,  and  a  reasonable  time 
is  permitted,  under  the  circumstances, 
for  preparation  for  such  effective  time; 


and  good  cause  exists  for  making  the 
provisions  hereof  effective  as  herein¬ 
after  set  forth.  *rhe  committee  held  an 
open  meeting  during  the  currmt  week, 
after  giving  due  notice  thereof,  to  con¬ 
sider  supply  and  market  conditions  for 
lemons  and  the  need  for  regulation;  in¬ 
terested  persons  were  afforded  an  op¬ 
portunity  to  submit  information  and 
views  at  this  meeting;  the  recommen¬ 
dation  and  'supporting  information  for 
regulation  during  the  period  specified 
herein  were  promptly  submitted  to  the 
Department  after  such  meeting  was 
held;  the  provisions  of  this  section,  in¬ 
cluding  its  effective  time,  are  identical 
with  the  aforesaid  recmnmendation  of 
the  committee,  and  information  concern¬ 
ing  such  provisions  and  effective  time  has 
been  disseminated  among  handlers  of 
such  lemons;  it  is  necessary,  in  order  to 
effectuate  the  declared  policy  of  the  act, 
to  make  this  section  effective  during  the 
period  herein  specified;  and  compliance 
with  this  section  will  not  require  any 
special  preparation  on  the  part  of  per¬ 
sons  subject  hereto  which  cannot  be 
completed  on  or  before  the  effective  date 
hereof.  Such  committee  meeting  was 
held  on  June  6, 1967. 

(b)  Order.  (1)  The  respective  quan¬ 
tities  of  lemons  grown  in  California  and 
Arizona  which  may  be  handled  during 
the  period  June  11.  1967,  through  June 
17,  1967,  are  hereby  fixed  as  follows: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  325,500  cartons; 

(ill)  District  3:  Unlimited  movement. 

(2)  As  used  in  this  section,  “handled,** 
“District  1.”  “District  2.**  “District  3,** 
and  “carton**  have  the  same  meaning  as 
when  used  in  the  said  amended  market¬ 
ing  agre^ent  and  order. 

(Secs.  1-19,  48  stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  Jime  8, 1967. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division,  Consumer 
and  Marketing  Service. 

[F.R.  Doc.  67-6658;  Filed.  June  9,  1967; 

8:50  ajn.] 


[Nectarine  Reg.  6] 

PART  916— NECTARINES  GROWN  IN 
CALIFORNIA 

Limitation  of  Shipments 

Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  916,  as  amended  (7  CFR  Part  916), 
regulating  the  handling  of  nectarines 
grown  in  the  State  of  California,  effective 
under  the  applicable  provisions  of  the 
Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  (7  U.S.C.  601-674) . 
and  upon  the  basis  of  the  recommenda¬ 
tions  of  the  Nectarine  Administrative 
Committee,  established  under  the  afore¬ 
said  marketing  agreement  and  order,  and 
upon  other  available  information.  It  is 


hereby  found  that  the  limitation  of  ship¬ 
ments  of  nectarines  of  the  varieties  heie- 
inafter  set  fcHth,  and  in  the  manner 
herein  provided,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule 
making  procedure,  and  postpone  the  ef¬ 
fective  date  of  this  relation  imtll  30 
days  after  publication  thereof  in  the  Fed¬ 
eral  Register  (5  U.S.C.  553)  in  that,  as 
hereinafter  set  forth,  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  regulation  is  based  be¬ 
came  available  and  the  time  when  this 
regulation  must  become  effective  in  order 
to  effectuate  the  declared  policy  of  the 
SKst  is  insufBcient;  a  reasonable  time  is 
permitted,  imder  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  provi¬ 
sion  hereof  effective  not  later  than  the 
date  hereinafter  specified.  A  reasonable 
determination  as  to  the  supply  of,  and 
the  demand  for.  such  nectarines  must 
await  the  development  of  the  crop 
thereof;  adequate  information  thereon 
was  not  available  to  the  Nectarine  Ad¬ 
ministrative  Committee  until  the  date 
hereinafter  set  forth  on  which  an  open 
meeting  was  held,  after  giving  due  notice 
thereof,  to  consider  the  need  for,  and  the 
extent  of,  regulation  of  ^ipments  of 
such  nectarines;  interested  persons  were 
afforded  an  opportunity  to  submit  infor¬ 
mation  and  views  at  this  meeting;  the 
recommendation'  and  supporting  infor¬ 
mation  for  regulation  during  the  period 
specified  herein  were  promptly  submitted 
to  the  Department  after  such  meeting 
was  held;  shipments  of  the  current  crop 
of  such  nectarines  are  expected  to  begin 
on  or  about  the  effective  date  hereof; 
this  regulation  should  be  applicable  to 
all  such  shipments  in  order  to  effectuate 
the  declared  policy  of  the  act;  the  pro¬ 
visions  of  this  regulation  are  identical 
with  the  aforesaid  recommendation  of 
the  committee;  information  concerning 
such  provisions  and  effective  time  has 
been  disseminated  among  handlers  of 
such  nectarines;  and  compliance  with  the 
provisions  of  this  regulation  will  not  re¬ 
quire  of  handlers  any  preparation  there¬ 
for  which  cannot  be  completed  by  the 
effective  time  hereof.  Such  committee 
meeting  was  held  on  May  25, 1967. 

§  916.332  Nectarine  Regulation  5. 

(a)  Order.  (1)  During  the  period  June 
11,  1967,  through  October  31,  1967,  no 
handler  shall  handle  any  package  or 
container  of  Rose,  Early  Sim  Grand, 
Sun  Grand,  Star  Grand  I,  Star  Grand  II, 
Red  King,  Sim  Flame,  or  Grandandy 
nectarines  unless : 

(i)  Such  nectarines,  when  packed  in 
a  No.  26  standard  lug  box,  or  in  a  No.  27 
standard  lug  box,  are  of  a  size  that  will 
pack,  in  accordance  with  the  require¬ 
ments  of  a  standard  pack,  not  more  than 
96  nectarines  in  the  respective  lug  box; 
or 

(ii)  Such  nectarines,  when  packed  in 
any  container  other  than  in  a  No.  26 
standard  lug  box,  or  in  a  No.  27  standard 


federal  register,  VOL  32.  NO.  112 — SATURDAY,  JUNE  10,  1957 


RULES  AND  REGULATIONS 


8365 


lug  box,  measure  not  less  than  two  and 
one-eighth  (2V^)  inches  in  diameter: 
Provided,  That  not  to  exceed  ten  (10) 
percent,  by  coimt,  ol  the  nectarines  in 
any  such  container  may  fail  to  meet 
such  diameter  requirement. 

(2)  When  used  herein,  “diameter”  and 
“standard  pack”  shall  have  the  same 
meaning  as  set  forth  in  the  U.8.  Stand¬ 
ards  for  Grades  of  Nectarines  (S§  51.- 
3145-51.3160  of  this  title) ;  “standard 
basket”  shall  mean  the  standsu-d  basket 
set  forth  in  paragraph  1  of  section  828.1 
of  the  Agricultural  Code  of  California; 
“No.  26  standard  lug  box”  and  “No.  27 
standard  lug  box,”  respectively,  shall 
have  the  same  meaning  as  set  forth  In 
section  828.4  of  the  Agricultural  Ckxle 
of  California;  and  all  other  terms  shall 
have  the  same  meaning  as  when  used  in 
the  marketing  agreement  and  order. 

(Seca.  1-10,  48  Stat.  81,  M  amended;  7  U.S.C. 
601-674) 

Dated:  June  7. 1967. 

Paxtl  a.  Nicholson, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Consumer 
and  Marketing  Service. 

[FJl.  Doc.  87-8501;  Filed,  June  0,  1987; 

8:47  am.] 

(Nectarine  Beg.  8] 

PART  916— NECTARINES  GROWN  IN 
CALIFORNIA 

Limitation  of  Shipments 

Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  916,  as  amended  (7  CFR  Part  916) 
regulating  the  handling  of  nectarines 
grown  in  the  State  of  California,  effec¬ 
tive  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  UAC.  601- 
674),  emd  upon  the  basis  of  the  recom¬ 
mendations  of  the  Nectarine  Adminis¬ 
trative  Ckimmlttee,  established  under 
the  aforesaid  marketing  agreement  and 
order,  and  upon  other  available  infor¬ 
mation,  it  is  hereby  found  that  the  lim¬ 
itation  of  shipments  of  nectarines  of  the 
varieties  hereinafter  set  forth,  and  in 
the  manner  herein  provided,  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule- 
making  procedure,  and  postpone  the  ef¬ 
fective  date  of  this  regulation  until  30 
days  after  publication  thereof  in  the 
Federal  Register  (5  U.S.C.  553)  in  that, 
as  hereinafter  set  forth,  the  time  inter¬ 
vening  between  the  date  when  informa¬ 
tion  upon  which  this  regulation  is  based 
became  available  and  the  time  when 
this  regulation  must  become  effective  in 
order  to  effectuate  the  declared  policy  of 
the  act  U  insufficient;  a  reasonable  time 
is  permitted,  under  the  circumstances, 
for  preparation  for  such  effective  time; 
and  good  cause  exists  for  making  the 


provisions  hereof  effective  not  later  than 
the  date  hereinafter  specified.  A  reason¬ 
able  determination  as  to  the  supply  of, 
and  the  demand  for,  such  nectarines 
must  await  the  development  of  the  crop 
thereof;  adequate  information  thereon 
was  not  available  to  the  Nectarine  Ad¬ 
ministrative  Ctxnmitee  until  the  date 
hereinafter  set  forth  on  which  an  open 
meeting  was  held,  after  giving  due  no¬ 
tice  thereof,  to  consider  the  need  for, 
and  the  extent  of,  regulation  ot  ship¬ 
ments  of  such  nectarines;  interested  per¬ 
sons  were  afforded  an  opportunity  to 
submit  information  and  views  at  this 
meeting;  the  recommendation  and  sup¬ 
porting  information  for  regulation  dur¬ 
ing  the  period  specified  herein  were 
promptly  submitted  to  the  Department 
after  such  meeting  was  held;  shipments 
of  the  current  crop  of  such  nectarines 
are  expected  to  begin  on  or  about  the 
effective  date  hereof;  this  regulation 
should  be  applicable  to  all  such  ship¬ 
ments  in  order  to  effectuate  the  declared 
policy  of  the  act;  the  provisions  of  this 
regulation  are  identical  with  the  afore¬ 
said  recommendation  of  the  committee; 
information  concerning  such  provisions 
and  effective  time  has  been  disseminated 
among  handlers  of  such  nectarines;  and 
compliance  with  the  provisions  of  this 
regulation  will  not  require  of  handlers 
any  preparation  therefor  which  cannot 
be  completed  by  the  effective  time  hereof. 
Such  committee  meeting  was  held  on 
May  25,  1967. 

§  916.333  Nectarine  Regulation  6. 

(a)  Order.  (1)  During  the  period  Jime 
18,  1967,  through  C^tober  31,  1967,  no 
handler  shall  handle  any  package  or  con¬ 
tainer  of  Grand  Prize,  Granderli,  Royal 
Grand,  Grandeur,  Le  Grand,  Late  Le 
Grand,  Golden  Grand,  Gold  King,  Red 
Grand,  Clinton,  Strawberry,  Sun  Free, 
Marigold,  September  Grand,  or  Regal 
Grand  nectarines  unless: 

(1)  Such  nectarines,  when  packed  in 
a  No.  26  standard  lug  box,  or  in  a  No. 
27  standard  lug  box,  are  of  a  size  that 
will  pack  in  accordance  with  the  re¬ 
quirements  of  a  standard  pack,  not  more 
than  88  nectarines  in  the  respective  lug 
box;  or 

(il)  Such  nectarines,  when  packed  in 
any  container  other  than  in  a  No.  26 
standard  lug  box,  or  in  a  No.  27  stand¬ 
ard  lug  box,  measure  not  less  than  two 
and  one-quarter  (2^)  inches  in  diam¬ 
eter:  Provided,  That  not  to  exceed  10 
percent,  by  count,  of  the  nectarines  in 
any  such  container  may  fall  to  meet 
such  diameter  requirement. 

(2)  When  used  herein,  “diameter”  and 
“standard  pack”  shall  have  the  same 
meaning  as  set  forth  in  the  U.S. 
Standards  for  Grades  of  Nectarines 
(§8  51.3145-51.3160  of  this  title) ;  “No.  26 
standard  lug  box”  and  “No.  27  standard 
lug  box,”  respectively,  shall  have  the 
same  meaning  as  set  forth  in  section 
828.4  of  the  Agricultural  CTode  of  CTall- 
fomia ;  and  all  other  terms  shall  have  the 
same  meaning  as  when  used  in  the  mar¬ 
keting  agreement  and  order. 


(Sec*.  1-19,  48  stat.  SI.  as  ameoded;  7  UA.C. 
801-874) 

Dated:  June  7,  1967. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Consumer 
and  Marketing  Service. 

[PJt.  Doc.  67-8502;  Piled,  June  9,  1987; 

8:47  a.m.] 

Chapter  XIV — Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B— LOANS,  PURCHASES,  AND 
OTHER  OPERATIONS 

(XaiglbUlty  Requirements  for  Price  Support; 

Supp.  1] 

PART  1425— COOPERATIVE 
MARKETING  ASSOCIATIONS 

Subpart — Eligibility  Requirements  for 
Price  Support 

The  regulations  issued  by  the  Com¬ 
modity  Credit  Corporation,  published  in 
30  PJl.  6907,  9260,  9877,  14915,  31  PR. 
10514,  12514,  32  PR.  3688,  7123,  and 
7699,  which  contain  eligibility  require¬ 
ments  for  cooperative  marketing  associa¬ 
tions  to  obtain  price  support,  are  hereby 
supplemented  as  set  forth  below. 

(a)  Section  1425.6  of  the  ahove-de«crlbed 
regulation*  provides  that  an  Asaoclatlon  shall 
be  flnandally  able  to  make  advance*  to  Its 
members  and  market  their  commodity  and 
that  an  Association  shall  establish  that  Its 
operations  are  conducted  on  a  financially 
soxmd  basis.  Section  1425k,  as  amended 
(32  FJl.  7123),  provides  that  these  provisions 
of  f  1425.8  shall  be  met  annually  both  by 
associations  seeking  Initial  approval  and  by 
associations  which  have  been  approved  on  a 
continuing  basis.  The  factors  which  wUl  be 
considered  In  determining,  compliance  with 
i  1425.6  include,  but  are  not  limited  to.  the 
following: 

(1)  The  financial  ability  of  an  association 
to  meet  Its  current  obligations.  Including 
the  expenses  of  marketing  the  commodity  of 
Its  members; 

(2)  The  ability  of  an  association  to  make 
advances  to  its  members,  either  from  Its 
own  funds  or  through  arrangements  with 
financial  or  other  Institutions; 

(3)  The  ownership  of  an  amount  of  the 
n.->t  worth  of  the  Association  by  Its  producer- 
members  and  Ixma  fide  member  associations 
which  is  eq\ial  to  the  fuoduct  of  the  amount 
per  unit  for  a  commodity  (as  shown  below) 
for  which  iq>proval  la  requested  or  has  been 
granted  multiplied  by  the  total  number  of 
units  of  such  commodity  bandied  by  the  as¬ 
sociation  during  the  preceding  marketing 
year  or.  If  the  association  Is  In  Its  first  full 
marketing  year  of  operation,  the  estimated 
quantity  of  such  commodity  that  It  will 
handle  during  such  year. 


Commodity 

Unit 

Amount 
per  unit 

$1.» 

0.2S 

0.30 

ai6 

_ 

n  undred  wetfEh  t. . 
Hundred  welRbt. . 
Hundredweight. . 

Dry  edible  bssas _ ... 

If  the  amount  of  the  net  worth  owned  by 
producer-members  and  bona  fide  member 
associations  Is  less  than,  but  at  least  34  per¬ 
cent  of,  the  amount  computed  as  set  forth 
above,  and  the  association  Is  considered  to 
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be  otherwise  financially  sound,  the  Execu¬ 
tive  Vice  President,  CCC.  may  determine 
that  the  operation  of  the  association  Is  m 
a  financially  so\md  basis  If  the  board  of 
directors  of  the  association  agrees  to  make 
a  capital  retain  In  the  amount  set  forth 
below  with  respect  to  each  unit  of  the  com¬ 
modity  delivered  to  the  association  by  pro¬ 
ducers  until  such  time  as  the  net  worth 
owned  by  producer-members  and  bona  fide 
member  associations  Is  at  least  equal  to  the 
amount  per  unit  provided  for  above,  and  In 
the  case  of  cotton,  the  association  also  agrees 
to  deduct  the  full  amount  of  the  estimated 
expenses  of  handling  each  bale  of  cotton 
received  by  the  association. 


Commodity 

Unit 

Amount 

Bale . 

$0.80 

.10 

.10 

'.06 

Rif*  _ _  - 

Hundred  Weight- 
Hundred  weight.. 
Hundredweight.. 

Dry  edible  beans _ 

The  failure  to  carry  out  such  an  agreement 
nhAii  be  grounds  for  terminating  an  associa¬ 
tion’s  iq>proval. 

(4)  Any  pledge  of  assets  as  security,  or, 
the  deposit  or  setting  aside  of  funds  or 
other  assets  to  secure  or  guarantee  any  In- 
debtednsss  of  the  association,  or  setting  aside 
or  deposit  of  funds  In  a  restricted  account 
to  g^uarantee  the  performance  of  an  obliga¬ 
tion  of  the  association,  which  Is  not  refiected 
in  the  UabUity  of  the  association  In  the 
financial  statement.  If  any  assets  or  funds 
have  been  so  pledged,  set  aside  or  deposited, 
a-Tirt  the  amount  of  such  Indebtedness  or 
g\iarantee  Is  not  shown  In  the  financial 
statement  as  a  liability,  the  amount  of  the 
net  worth  to  be  used  In  making  the  deter¬ 
mination  of  financial  responsibility  will  be 
reduced  by  the  value  or  amoimt  of  such 
assets  or  funds. 

(b)  For  purposes  of  determination  of  com¬ 
pliance  with  the  provisions  of  ||  1425.4(a) 
and  1425.6  an  association  shall  submit  the 
following  Information : 

(1)  A  statement  showing  the  capital  Inter¬ 
est  In  the  association  (stock,  membership, 
revolving  fund  certificates,  book  credits  or 
other  equity  Interest)  owned  by  producer- 
members  of  the  association  at  bona  fide 
member  cooperative  associations  owned  and 
controlled  by  their  producer-members. 

(2)  A  list  at  names  of  producer-membm 
and  bona  fide  member  cooperative  associa¬ 
tions  whl<di  own  In  excess  of  10  percent  of 
the  capital  of  the  association,  and  the 
amount  of  the  capital  Interest  which  each 
such  pwson  and  association  owns.  If  no 
such  producer-member  or  bona  fide  member 
association  owns  in  excess  of  10  percent  of 
the  capital  of  the  association,  a  statement  to 
this  effect  must  be  submitted. 

(3)  A  list  of  producer-members  or  member 
associations,  who,  to  the  knowledge  of  the 
association,  acquired  a  capital  interest  In  the 
association  as  a  result  of  a  loan  which  the 
producer-member  or  member  association  is 
not  obligated  to  repay,  and  a  copy  of  the 
note  or  other  evidence  of  Indebtedness  seem¬ 
ing  such  loan.  If  none  of  the  capital  Interest 
of  the  association  Is  acquired  as  a  result  <ff 
such  a  loan,  a  statement  to  this  effect  must 
be  submitted. 

(4)  A  current  financial  statement  prepared 
by  a  certified  public  accountant  from  the 
books  of  original  entry  and  certified  by  the 
certified  pubic  accountant  as  fairly  repre¬ 
senting  the  financial  condition  at  the  asso¬ 
ciation. 

(6)  The  quantity  of  the  commodity  for 
which  approval  Is  sought  which  was  handled 


by  the  association  during  the  preceding  mar¬ 
keting  year  or.  If  the  association  la  new.  the 
estimated  quantity  It  will  handle  during 
the  first  marketing  year  of  operation. 

(Secs.  4,  5.  62  Stat.  1070,  as  amended;  15 
U.S.C.  714b.  Interpret  to  apply  sec.  5,  62  Stat. 
1072,  secs.  101,  103,  401,  63  Stat.  1051  as 
amended;  secs.  301,  401,  63  Stat.  1053,  secs. 
203,  301,  401,  63  Stat.  1054,  sec.  302,  72  Stat. 
988,  15  0£.C.  714  b  and  c,  7  U.S.C.  1421,  1444, 
1446d, 1447) 


Elffectlve  date:  Upon  filing  with  the 
Director,  Office  of  the  Federal  Register. 


Signed  at  Washington,  D.C.,  on  June  7, 
1967. 


H.  D.  OoorERT, 
Executive  Vice  President, 
Commodity  Credit  Corporation. 


[FJt.  Doc.  67-6530;  FUed,  June  9.  1967; 
8:50  ajn.] 


Chapter  XVIII — Farmers  Home  Ad- 
ministraHon,  Department  of  Agri¬ 
culture 

SUBCHAPTER  A— GENERAL  REGUUTIONS 
[raA  Instruction  440.3] 

PART  1812— LOAN  CHECKS,  NOTES, 
AND  INSURANCE  ENDORSEMENTS 
FOR  INSURED  LOANS  MADE  BY  LO¬ 
CAL  LENDERS,  EXCEPT  CERTAIN  IN¬ 
SURED  LOANS  TO  PUBLIC  BODIES 

A  new  Part  1812  is  added  to  Chapter 
XVm,  Title  7.  Code  of  Federal  Regula¬ 
tions  (31  FJl.  14109),  prescribing  the 
authority  and  procedure  for  ordering 
checks,  executing  insurance  endorse¬ 
ments  and  endorsing  promissory  notes 
for  loans  insured  by  local  lenders  oUier 
than  promissory  notes  or  bonds  for  loans 
to  public  bodies  bearing  Interest  exempt 
fnmi  Federal  taxation.  The  new  pert 
reads  as  follows: 

Sec. 

1812.1  General. 

1812.2  Requesting  checks  for  Insured  loans. 
18122  Endorsement  of  preunissory  note, 

execution  of  Insurance  endorse¬ 
ment  and  delivery  to  lender. 
1812.4  Form  FHA  440-31,  “Rider  to  In¬ 
surance  Endorsement”. 

Authobitt:  The  provisions  of  this  Part 
1812  Issued  \mder  sec.  339,  75  Stat.  318,  7 
U.S.C.  1989;  sec.  510,  63  Stat.  437,  42  U.8.C. 
1480;  Orders  of  Secretary  of  Agriculture,  29 
F.R.  16210,  32  FR.  6650. 

§  1812.1  General. 

This  part  covers  ordering  loan  checks 
for  insured  loans  after  approval,  and 
execution  of  insurance  endorsements 
and  endorsement  of  promissory  notes  in 
cases  of  loans  for  which  local  lenders 
have  agreed  to  advance  the  funds.  Where 
the  interest  yield  to  the  lender  will  be 
more  than  5  piercent,  the  loan  will  be 
made  initially  from  the  Insurance  fund 
and  sold  on  the  same  date  to  the  local 
lender.  Where  the  interest  yield  to  the 
lender  will  be  5  percent  or  less,  the  loan 
funds  will  be  advanced  directly  by  the 
local  lender.  This  part  does  not  cover 
any  loan  to  a  public  body  whose  notes 
or  bonds  bear  Interest  exempt  from  Fed¬ 
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eral  taxation,  or  any  loan  for  which  r 
local  lender  has  not  agreed  to  advance 
the  funds. 

§  1812.2  Requesting  checks  for  insured 
loans. 

(a)  Coimty  Supervisors  are  hereby 
delegated  authority  to  endorse  Form 
FHA  440-16,  “Promissory  Note  (Insured 
Loan) and  to  execute  Form  FHA  440- 
5,  “Insurance  Endorsement  (Insured 
Loans),’’  and  Form  FHA  440-30,  “In¬ 
surance  Endorsement  (Insured  Loans),’’ 
in  Intances  where  local  lenders  have 
agreed  to  advance  loan  funds  on  an  Indi¬ 
vidual  loan  basis.  County  Supervisors 
may  redelegate  to  Assistant  County 
Supervisors  authority  to  endorse  the 
promissory  note  and  execute  the  in¬ 
surance  endorsement.  In  those  instances 
where  the  redelegation  is  made,  the  term 
“Oouirty  Supervisor,”  for  the  purposes 
of  this  psu’t,  will  include  the  Assistant 
County  Supervisor. 

(b)  When  the  loan  has  been  approved, 
all  conditions  specified  in  the  loan  ap¬ 
proval  have  been  or  can  be  met,  including 
any  necessary  curative  action  to  provide 
satisfactory  title  to  any  real  estate  se- 
ciulty,  and  a  date  has  been  set  for  loan 
closing,  the  County  Supervisor  will  order 
the  loan  check. 

(1)  If  no  local  lender  is  available,  or 
if  a  local  lender  will  only  make  the  loan 
at  an  interest  yield  of  more  than  5  per¬ 
cent,  the  County  Supervisor  will  request 
the  check  from  the  Finance  Office. 

(2)  If  a  local  lender  will  advance  the 
loan  funds  at  an  interest  yield  of  5  per¬ 
cent  or  less,  the  County  Supervisor  will 
request  the  check  on  Form  FHA  440-7, 
“Ri^uest  for  Check,”  and  submit  such 
form  to  the  State  Director.  However,  if 
the  lender  does  not  require  attestation 
of  the  Coimty  Supervisor’s  signature. 
Form  FHA  440-7  may  be  delivered  direct¬ 
ly  to  the  lender.  In  a  case  where  the  seller 
is  to  become  the  lender,  the  amount  of 
the  check  requested  wUl  be  only  for  the 
amount  of  caish,  if  any,  he  will  advance. 
Whenever  the  bank  handling  a  super¬ 
vised  bank  account  requires  the  lender's 
personal  check  to  clear  before  disbursing 
funds,  the  lender  will  be  requested  to  fiu*- 
nish  a  certified  or  cashier’s  check.  When 
sultsdjle  arrangements  can  be  made  with 
the  lender,  a  bank  draft  may  be  used  to 
obtain  insured  loan  funds.  The  lender 
or  his  representative  may  present  the 
check  at  the  time  the  loan  is  closed,  or 
if  desired,  the  check  may  be  mailed  to 
the  County  Supervisor.  . 

(1)  When  the  County  Supervisor  sends 
Form  440-7  to  the  State  Office  for  at¬ 
testation,  the  State  Director  will  attest 
the  signature  of  the  County  Supervisor 
and  then  forward  Form  FHA  440-7  to 
the  lender. 

§  1812.3  Endorsement  of  promissory 
note,  execution  of  insurance  endorse¬ 
ment  and  delivery  to  lender. 

There  are  three  Insurance  endorsement 
forms  esu;h  entitled  “Insurance  Endorse¬ 
ment.” 


10,  1967 
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(a)  Form  PHA  440-5:  This  form  Is 
for  all  sales  of  Insured  loans  where 

th:  Interest  rate  payable  by  the  borrower 
Is  5  percent  and  the  interest  yield  to  the 
lender  is  5  percent  or  less.  After  the  loan 
is  closed  and  the  lender's  check  ex¬ 
changed  for  the  borrower’s  note,  the 
County  Supervisor  will  endorse  the  note 
to  the  local  lender  and  will  prepare  and 
execute  Form  FHA  440-5  as  of  the  date 
of  loan  closing.  The  original  of  the  note 
and  Insurance  endorsement  will  be  de¬ 
livered  to  the  lender,  and  copies  of  both 
forms  will  be  sent  to  the  Finance  Office 
immediately. 

(b)  Form  FHA  444-4:  This  form  is  used 
only  for  section  502  above-moderate 
rural  housing  loans  and  for  rural  rent¬ 
ing  housing  loans.  Form  FHA  444-4  will 
be  prepared  and  executed  only  in  the 
Finance  Office  for  sales  of  such  Insured 
loans  handled  by  that  office. 

(c)  Form  PHA  440-30:  This  form  is 
used  for  all  sales  of  insm^  loans  where 
the  Interest  rate  payable  by  the  borrower 
is  5  percent  and  the  interest  yield  to  the 
lender  is  more  than  5  percent. 

( 1 )  After  such  a  loan  for  which  a  local 
lender  has  agreed  to  advance  the  loan 
funds  has  been  closed  and  the  UH.  Treas¬ 
ury  check  exchanged  for  the  borrower’s 
note,  the  County  Supervisor  will  endorse 
the  borrower’s  note  to  the  local  lender 
and  will  execute  Form  FHA  440-30  as  of 
the  date  of  loan  closing. 

(2)  The  note  and  insurance  endorse¬ 
ment  will  be  delivered  to  the  local  lender 
in  exchange  for  his  check  payable  to  the 
Farmers  Home  Administration  in  .the 
amount  of  the  note.  The  sale  to  the  lender 
must  be  consummated  on  the  date  of 
loan  closing  and  the  lender’s  check  must 
be  dated  on  or  before  the  date  of  loan 
closing.  The  lender’s  check,  a  copy  of  the 
borrower’s  note,  and  a  copy  of  the  insur¬ 
ance  endorsement  will  be  mailed  to  the 
Finance  Office  immediately. 

(d)  In  instances  where  local  lenders 
are  not  advancing  the  loan  funds,  the 
borrower’s  note  will  not  be  endorsed  and 
no  insurance  endorsement  form  will  be 
prepared  or  executed  by  the  County 
Supervisor.  The  original  and  copy  of  the 
borrower’s  note  will  be  sent  to  the  Fi¬ 
nance  Office  immediately  after  loan 
closing. 

§  1812.4  Form  FHA  440—31,  “Rider  to 
Insurance  Endorsement.” 

Form  FHA  440-31  will  be  executed  by 
the  Finance  Office  to  be  attached  to  the 
insurance  endorsement  for  each  loan 
where  the  lender  elects  a  fixed  period  of 
from  15  to  25  years.  In  the  case  of  each 
such  loan  for  which  the  County  Super¬ 
visor  executes  the  insurance  endorse¬ 
ment.  he  will  request  the  Finance  Office 
to  send  an  executed  Form  FHA  440-31  to 
the  lender. 

Dated:  June  5, 1967. 

F’loyd  F.  Higbr, 

Acting  Administrator, 
Farmers  Home  Administration. 

IFA.  Doc.  67-6503;  FUed,  June  9,  1967; 

8:47  ajn.] 


SUtCHAPTH  a— LOANS  AND  OtANTS  PIIMAt- 
ILY  FOR  REAL  ESTATE  PURPOSES 

[reA  Instructions  443.2,  443.4,  Adminis¬ 
tration  Letter  870(443) ) 

PART  1823— ASSOCIATION  LOANS 
AND  GRANTS— COMMUNITY  FA- 
CIUTIES,  DEVELOPMENT,  CONSER¬ 
VATION,  UTIUZATION 

Subpart  A — Association  Loan  and 
Grant  Assistant*  for  Soil  and  Water 
Facilities,  Including  Waste  Dis¬ 
posal,  Recreation,  Grazing,  and 
Other  Facilities 

The  heading  of  Part  1823,  Title  7,  Code 
of  Federal  Regulations  (31  FH.  14165), 
is  changed  to  read  as  set  forth  above. 
Subpart  B  is  redesignated  as  “Subpart 
A — Association  Loan  and  Grant  Assist¬ 
ance  for  Soil  and  Water  Facilities,  in¬ 
cluding  Waste  Disposal,  Recreation, 
Grazing,  and  other  Facilities’’  and  re¬ 
vised  to  read  as  follows: 

Sec. 

1823.1  Oeneral. 

1823.2  Definitions. 

1823.8  Eligibility. 

1823.4  Loan  purposes. 

1823.5  Development  grants  for  water  and 

waste  disposal  systems. 

1823.6  Limitations. 

1823.7  Loan  terms. 

1823.8  Security. 

18231)  Coordination  with  State  and  local 
agencies. 

1823.10 '  Professional,  technical,  and  con¬ 
tractual  services. 

1823.11  Special  requirements. 

1823.12  Reserves. 

1823.13  Operation  and  management. 

1823.14  Loan  and  grant  approval  authority. 

1823.15  Performing  development. 

1823.16  Subsequent  loans  and  grants. 

1823.17  Servicing. 

1823.18  Loan  applications. 

1823.19  Project  Report  and  docket  process¬ 

ing. 

1823.20  County  Committee  recommenda¬ 

tions. 

1823.21  Applications  not  receiving  favorable 

consideration  and  lo<m  or  grant 
cancellation. 

1823.22  Preparation  and  assembly  of  docket. 

1823.23  Preparation  for  closing  loans  and 

grants. 

1823.24  Loan  and  grant  closing. 

1823.25  Actions  subsequent  to  loan  closing. 

Authoritt:  The  provisions  of  this  Subpart 
A  Issued  under  sec.  339,  75  Stat.  318,  7  TT.S.C. 
1989;  sec.  4.  64  Stat.  100,  40  U.S.C.  442;  Or¬ 
ders  of  Secretary  of  Agriculture,  29  F.R.  16210, 
32  F.R.  6650.  Filing  of  preliminary  Inquiries 
on  Standard  Form  101  by  Orders  of  Director, 
Bureau  of  the  Budget,  dated  Oct.  12,  1965, 
Dec.  16. 1965. 

§  1823.1  4^eneral. 

This  subpart  outlines  the  policies  and 
authorities  for  providing  direct  and  in¬ 
sured  financial  assistance  to  rural  com¬ 
munities  and  other  associations  of  farm¬ 
ers  and  rural  residents  for  water,  waste 
disposal,  drainage,  recreation,  grazing, 
forestry,  and  other  needed  soil  and  water 
facilities.  Grants  are  available  only  in 
connection  with  domestic  water  and 
waste  disposal  systems. 

§  1823.2  Definitions. 

(a)  Association.  *1116  term  “associa¬ 
tion’’  includes  mutual  and  other  irriga¬ 


tion,  water  supply,  drainage  and  waste 
disposal  companies  or  associations,  ditch 
companies,  grazing,  recreation,  and  for¬ 
estry  associations  and  similar  organiza¬ 
tions  generally  designated  as  private  cor¬ 
porations  operating  on  a  nonprofit  basis, 
municipalities  and  political  subdivisions, 
public  authorities,  districts  for  irrigation, 
drainage,  flood  and  water  control,  graz¬ 
ing,  waste  disposal,  fire,  soil  conservation 
districts,  and  similar  organizations  gen¬ 
erally  designated  as  public  or  quasi-pub¬ 
lic  agencies  having  power  and  authority 
to  make  available  services  and  facilities 
of  the  types  authorized  in  this  subpart. 

(1)  A  private  oorporaticm  even  though 
organized  under  the  general  profit  cor¬ 
poration  laws  may  come  within  this  defi¬ 
nition  if  it  actually  will  be  ojierated  on  a 
nonprofit  basis  under  such  chsuicr,  by¬ 
law,  mortgage,  or  supplementary  agree¬ 
ment  provisions  as  may  be  required  as  a 
condition  of  loan  iqjproval. 

(2)  An  association  may  receive  assist¬ 
ance  for  more  than  one  of  the  major 
purposes  listed  in  this  sutHpart  when  it 
is  organized  with  the  necessary  powers 
conferred  by  State  law  to  engage  in  mul¬ 
tiple  purpose  activities.  However,  grant 
assistance  is  authorized  only  in  connec¬ 
tion  with  domestic  water  or  waste  dis¬ 
posal  facilities. 

(3)  Associations  which  do  not  come 
within  the  above  definition  include  co¬ 
operative  or  other  service-type  organi¬ 
zations  engaged  primarily  in  selling 

'supplies,  processing,  or  marketing  agri¬ 
cultural  and  forest  products. 

(b)  Farmer.  The  word  “farmer”  as 
hereinafter  used  shall  be  construed  to 
mean  one  who  is  engaged  in  the  produc¬ 
tion  of  agricultural  commodities  (includ¬ 
ing  persons  engaged  in  the  production  of 
fish  under  controlled  conditions) ,  ranch¬ 
ers.  farm  tenants,  and  farm  laborers. 

(c)  Rural  area.  The  term  “rural  area” 
shall  include  open  country,  an  incorpo¬ 
rated  or  unincorporated  town,  village,  or 
other  place  which  does  not  include: 

(1)  Any  city  or  town  or  place  which 
has  a  popiUation  in  excess  of  5,500 
permanent  inhabitants,  according  to  the 
latest  reliable,  dependable  population 
estimates. 

(2)  A  densely  settled  area  (where  the 
principal  land  use  and  occupancy  is 
residential  or  commercial)  surrounding, 
adjacent  to,  or  growing  out  of  a  town, 
village,  or  place  of  more  than  5,500 
people. 

(3)  An  established  community  or  sub¬ 
division  development  near  to  or  likely 
to  become  closely  associated  with  a  town, 
village,  or  place  of  more  than  5,500 
people. 

Non:  When  determining  whether  a  resi¬ 
dential  area  la  to  be  considered  near  to, 
or  a  part  of,  a  place  of  more  than  5,500 
people,  minor  open  sp«(:es  due  to  physical 
barriers,  commercial  or  Industrial  develop¬ 
ments,  parks,  areas  reserved  for  conven¬ 
ience  or  appearance,  or  narrow  strips  of 
cultivated  land  will  be  disregarded. 

(d)  Direct  loan.  A  "direct  loan” 
means  a  loan  made  frcHn  funds  in  the 
Farmers  Home  Administration  (FHA) 
direct  loan  acooimt. 

(e)  Insured  loan.  The  term  "insured 
loan”  means  either: 
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(1)  A  loan  made  from  funds  furnished 
by  a  lender  and  insured  by  the  Govern¬ 
ment  at  the  time  of  closing,  or 

(2)  A  loan  made  from  the  Agricultural 
Credit  Insurance  Fund  (also  referred  to 
as  AC  Insurance  fimd)  to  be  sold  to  a 
purchaser  and  Insured  by  the  Govern¬ 
ment  at  the  time  of  sale. 

(f)  TcLX-exempt  public  body.  The 
term  “tax-exempt  public  body”  means  a 
municipality,  political  subdlvl^on,  public 
authority,  district,  or  similar  organiza¬ 
tion  i.««iiing  obligations  the  interest 
Income  from  which  is  exempt  from 
Federal  and  State  inccune  taxes. 

(g)  Development  cost.  The  term  “de- 
vel<vment  c^”  means  the  cost  of 
construction  of  the  proposed  facility, 
including  land  rights,  easements,  rights- 
of-way,  necessary  water  rights,  engineer¬ 
ing  fees,  legal  fees,  administrative 
costs  in  cmmectlon  with  construction  and 
acquisition,  and  estimated  interest  dur¬ 
ing  the  development  period  on  any  fimds 
borrowed  to  perform  such  development. 

(h)  Development  grant.  The  term  “de- 
veloianent  grant”  means  a  grant  to  assist 
In  financing  the  development  cost  of 
domestic  water  and  waste  disposal  sys¬ 
tems.  These  grants  are  made  frcHn  direct 
appix^rlated  fimds  administered  by  the 
FHA. 

§  1823.3  EUgibility. 

(a)  EliaibUity  for  assistance.  To  be 
eligible  for  finani^  assistance  an  asso¬ 
ciation  must: 

(1)  Propose  a  facility  which  will  be  pri¬ 
marily  used  by  or  which  will  generate 
other  substantial,  tangible  benefits  pri¬ 
marily  for  farmers  and  the  residents  of 
rural  areas.  In  the  case  of  a  corporation 
not  operated  for  profit,  the  use  or  bene¬ 
fit  test  Is  applied  to  members  of  the  cor¬ 
poration.  In  the  case  of  a  public  body, 
the  use  or  benefit  test  is  applied  to  the 
permanmt  residents  within  its  bound¬ 
aries  or  within  the  boundaries  of  the 
area  to  be  served  by  the  proposed  facility. 
Examples  of  substantial  tangible  benefits 
other  than  direct  use  of  fsiclllties: 

(1)  A  rural  community  may  need  as¬ 
sistance  to  extend  a  water  system  to  serve 
industrial  or  commercial  users  whose  it¬ 
eration  will  result  in  a  substantial 
amount  of  onplosunent  for  existing  local 
rural  residents. 

(11)  Another  rural  cixnmunity  may 
need  a  loan  to  develop  an  outdoor  recre¬ 
ational  project  which  would  attract 
visitors  and  thereby  generate  substantial 
income  for  local  farmers  and  rural 
residoits. 

(2)  Propose  a  facility  that  will  be  lo¬ 
cated  in  a  rural  area  and  will  serve  farm¬ 
ers  and  rural  residents  living  in  the  area. 
The  facility  will  be  controlled  by  such 
farmen  and  rural  residents,  except  that 
if  the  applicant  is  a  public  body  and  the 
State  Director  finds  that  control  by  the 
farmers  and  rural  residents  is  not  feasi¬ 
ble.  the  control  may  be  exercised  by  the 
public  body  when  the  State  Director  de¬ 
termines  that  It  can  adequately  r^re- 
sent  the  Interests  of  the  rural  people  to 
be  served.  In  the  case  of  a  recreational 
project,  at  least  two-thirds  of  the  mem¬ 
bership  must  be  farmers  and  rural  resl- 
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dents  residing  In  the  immediate  sur¬ 
rounding  area. 

(1)  Pull  participating  membership  In 
the  assodatlixi  by  other  than  those  living 
to  the  area  to  be  benefited,  except  for 
grazing  associations,  will  be  permitted 
CHily  when  It  appears  that  there  is  no 
likelihood  of  association  ownership  pass¬ 
ing  from  local  rural  area  residents  and 
when  the  prior  approval  of  the  State 
Director  Is  obtained. 

(il)  Membership  on  the  governing 
board  of  the  assoidation  will  be  limited 
to  those  living  to  the  area  to  be  benefited 
unless  there  are  justifiable  reasons  for 
other  than  local  rural  residents  serving 
on  the  board  of  directors  and  the  prior 
approval  of  the  State  Director  Is 
obtained. 

(3)  Be  without  sufficient  funds  to 
carry  out  the  purposes  for  which  the 
loan  or  grant  Is  requested.  Also  be  un¬ 
able  to  obtain  such  funds  by  levying 
taxes,  assessments,  or  charges,  or  by 
obtaining  credit  from  private,  coopera¬ 
tive,  and  public  agencies  on  reasonable 
rates  and  terms.  In  this  connection,  con¬ 
sideration  will  be  given  to  prevailing 
rates  and  terms  in  the  community  to  or 
near  which  the  applicant  is  located  for 
loans  for  similar  purposes  and  pwrlods 
of  time  and  taking  into  account  the  other 
‘'needs  and  demands  on  the  resources  of 
the  applicant. 

(4)  Have  the  legal  authority  neces¬ 
sary  for  constructing,  operating,  and 
maintaining  the  propos*^  facility  or 
service  and  for  c^tatotog,  giving  security 
for,  and  repa3dng  the  proposed  loan. 

(5)  Be  financially  sound  and  so  orga¬ 
nized  and  managed  that  it  will  be  able 
to  provide  efficient  service. 

(b)  Borrower  organization.  Nonprofit 
corporations  will  not  be  formed  to  serve 
an  area  which  could  be  served  by  an 
existing  municipality  having  adequate 
authority  to  provide  the  needed  service 
unless  prior  approval  of  the  National 
Office  is  obtained. 

(c)  Association  membership.  The 
membership  of  an  association  providing 
community  facilities  such  as  doipestic 
water,  waste  disposal,  and  recreaticm 
should  be  broadly  based  and  representa¬ 
tive  of  the  cmnmunlty  benefitting  from 
the  facility. 

§  1823.4  Loan  parpooes. 

(a)  Community  water  or  waste  dis¬ 
posal  facilities.  (1)  Association  loans  may 
be  made  to  install  or  Improve: 

(i)  Community  water  facilities  includ¬ 
ing  works  for  the  development,  storage, 
treatment,  purification,  and  distribution 
of  water.  Facilities  may  include  the  in¬ 
stallation  of  fire  hydrants  and  the  addi¬ 
tional  capacity  and  water  storage  for  fire 
protection  when  the  association  has  the 
repayment  ability  to  meet  the  additional 
cost  and  is  willing  to  do  so,  and 

(11)  Community  waste  disposal  fSMiili- 
ties  for  the  collection,  treatment,  or  dis¬ 
posal  of  human  and  animal  and  other 
waste.  Facilities  may  include  items  such 
as  collection  lines,  treatment  plants,  out¬ 
fall  lines,  (Usixisal  fields,  stabilization 
ponds,  storm  sewers,  garbage  trucks  and 
equipment,  sanitary  diunps,  incinerators, 
and  fills. 


(2)  In  addition  to  that  service  pro¬ 
vided  through  central  water  systems  or 
waste  disposal  systems,  associations  may 
also  provide  service  through  individual 
facilities  to  users  who  normally  would 
be  considered  to  be  within  the  service 
area  but  who  live  beyond  the  ph3rsical  or 
economic  limits  of  the  central  system 
when  the  association  determines  it  is 
more  feasible  to  provide  such  service 
through  individual  facilities.  In  making 
its  determination,  the  association  will 
consider  such  items  as  adequacy,  and 
permanency  of  the  Individual  user  fa¬ 
cility;  cost  of  the  Individual  facility  sis 
compared  with  the  cost  per  user  on  the 
central  system;  health  and  pollution 
problems  appurtenant  to  individual 
fsusllities;  and  the  various  types  of  users. 

(I)  Agreements  between  the  associ¬ 
ation  and  individuals  for  the  Installation 
and  payment  for  individual  facilities  and 
their  operation  will  be  subject  to  FHA 
approval. 

(II)  Notes  representing  indebtedness 
owed  sm  association  by  a  user  for  an  in¬ 
dividual  facility  will  be  scheduled  for 
repayment  over  a  period  not  to  exceed  the 
useful  life  of  the  facility.  The  Interest 
rate  will  be  the  same  as  the  rate  owed  by 
the  association  on  Its  FHA  loan.  Such 
notes  will  be  assigned  to  the  FHA  as  se¬ 
curity  for  its  loan. 

(ill)  Associations  providing  service 
through  individual  facilities  will  require 
such  security  as  is  necessary  to  Insure 
collection  of  any  sum  the  Individual  is 
obligated  to  repay  the  association.  Ordi¬ 
narily.  such  obligations  will  be  secured  by 
either  a  real  estate  mortgage,  a  chattel 
mortgage  on  the  chattel  Items  of  the  fa¬ 
cility,  plus  such  other  chattels  as  are 
necessary  and  a  severance  agreement 
with  appropriate  consent  to  such  figree- 
ment  by  all  lienholders  or  other  security. 
Plans  for  obtaining  security  and  security 
instruments  must  meet  prior  tqjproval  of 
FHA. 

(b)  Recreational  facilities.  Install  or 
Improve  rural  community  outdoor-ori- 
ented  recreational  facilities  such  as: 

(1)  Ponds,  lakes,  and  streams  for  fish¬ 
ing  and  boating  and  basic  minimum  re¬ 
lated  facilities. 

(2)  Sports  areas,  including  little 
league  fields,  athletic  fields,  golf  courses, 
target  ranges,  swimming  pools,  and  ski 
slopes. 

(3)  Recreational  areas,  including  ro¬ 
deo  and  horse  show  facilities,  for  the  use 
of  participants  and  performers  who  are 
primarily  local  residents  using  livestock 
from  the  immediate  area. 

(4)  Picnic  areas  and  parks. 

(5)  Camping  facilities,  such  as  tent 
platforms,  dining  halls,  and  cabins, 
including  utility  connections  for  trailers 
and  sanitation  facilities  and  roadways. 

(6)  Forest  trails,  caves,  and  other 
natural  scenic  attractions. 

(7)  Hunting  and  fishing  areas  and 
preserves. 

(8)  Access  roads  necessary  to  connect 
recreational  areas  with  public  roadways. 

(9)  Domestic  water,  irrigation,  drain¬ 
age.  or  waste  disposal  facilities  and  park¬ 
ing  areas  to  connection  with  recreational 
development. 
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(c)  Soil  and  water  development,  con¬ 
servation,  control,  and  use  facilities.  In¬ 
stall  or  Improve; 

(1)  Irrigation  facilities  including  stor¬ 
age  reservoirs,  diversion  dams,  wells, 
piunping  plants,  canals,  canal  lining, 
pipelines,  sprinklers,  and  other  such 
items. 

(2)  Open  or  closed  drainage  facilities 
in  farm  areas  otherwise  too  wet  for  sus¬ 
tained  agricultural  production.  Facilities 
will  not  be  installed  primarily  to  bring 
into  production  land  which  has  not  been 
previously  in  agricultural  production. 
Land  in  agricultural  production  will  be 
construed  to  mean  all  land  which  is  or 
has  been  used  for  any  farm  crop  includ¬ 
ing  pasture.  It  does  not  include  wood¬ 
land.  brush,  swampland,  or  marshland 
unless  such  land  was  formerly  in  agri¬ 
cultural  production  and  has  since  re¬ 
verted  to  a  condition  of  nonuse  or  lesser 
use. 

(3)  Soil  conservation  and  water  con¬ 
trol  facilities  such  as  dikes,  terraces,  de¬ 
tention  reservoirs,  stream  channels, 
itches,  and  other  special  land  treatment 
and  stabilization  measures  or  structures 
needed  to  protect  farms  and  rural  resi¬ 
dences  from  water  damage,  provided 
such  facilities  cannot  be  installed  or  im¬ 
proved  under,  or  will  not  conflict  with, 
other  public  programs  like  those  admin¬ 
istered  by  the  Soil  Conservation  Service 
and  the  Corps  of  Engineers. 

(d)  Shift-in-land-use  facilities.  De¬ 
velop  shift-in-land-use  projects,  includ¬ 
ing  association  grazing,  forestry,  and 
other  facilities  through: 

(1)  The  conversion  of  land  to  pasture, 
forest,  or  to  outdoor-oriented  recreation¬ 
al  uses,  including  wildlife  areas  and  pre¬ 
serves. 

(2)  Reorganization  or  reconstitution 
of  farm  mansigement  units,  grazing  areas 
or  districts,  or  irrigation  areas. 

(3)  Substantial  reorganization  of  an 
existing  land  use  through  a  system  of 
controlled  grazing  or  sustained  ^eld  for-' 
estry  management  practices. 

(4)  Conversion  of 'land  to  uses  which 
promote  better  conservation  of  soil  and 
water  resources. 

(5)  The  conversion  of  land  to  uses 
such  as  parks,  greenbelts,  and  other  open 
spaces  which  better  serve  a  rursd  com¬ 
munity. 

(e)  Purchase  existing  facilities.  Pur¬ 
chase  existing  facilities  for  domestic 
water,  wsiste  disposal,  recreation,  shift- 
in-land  use,  soil  and  water  development, 
conservation,  control,  and  use  when  it 
is  determined  that  purchase  is  necessary 
to  provide  efficient  service  through  an 
association  owned  and  operated  facility, 
or  the  owner  is  either  imv^ling  or  unable 
to  make  improvements,  enlargement,  or 
extensions  needed  to  provide  significant 
additional  or  improved  service  for 
present  users  or  for  a  new  group  of  users 
at  reasonable  rates. 

(f)  Special-purpose  equipment.  Pur¬ 
chase  or  rent  special  purix>se  equipment 
to  install  or  maintain  any  community 
facility  in  the  above  categories  or  to 
establish  on  farms  soil  and  water  con- 
servatiotv  measures  such  as  terracee, 
ponds,  l^d  leveling  iox  Irrigation  or 
drainage,  subsoiling,  seeding,  tree  plant¬ 


ing,  and  removal  of  brush,  scattered 
trees,  and  stumps,  provided: 

(1)  Such  equipment  is  not  otherwise 
available  when  and  as  needed. 

(2)  There  is  sufficient  need  and  local 
demand  to  justify  ownership  or  rental. 

(3)  Rates  to  be  charg^  include, 
among  other  things,  an  allowance  for 
depreciation,  obsolescence,  and  replace¬ 
ment  based  upon  the  recommendations 
of  the  equipment  manufacturer  or  the 
experience  of  contractors  engaged  in  pro¬ 
viding  services  for  similar  types  of  work. 

(g)  Forestry  equipment  and  services 
(.other  than  shift-in-land  use).  Pur¬ 
chase  or  rent  basic  special-purpose 
equipment,  facilities,  certain  land  or  land 
rights,  and  supplies  needed  tor  furnish¬ 
ing  services  for  the  establishment,  im¬ 
provement.  protection,  and  harvesting  of 
timber  (not  processing)  suitable  for  Ixun- 
ber,  pulp,  poles  or  posts:  Provided.  That 
the  forest  program  and  forest  practices 
benefltlng  from  such  service  are  in  ac¬ 
cordance  with  accepted  forestry  manage¬ 
ment  and  are  directly  related  to  and  will 
promote  approved  conservation  practices 
for  the  development,  use,  and  control  of 
water  resources  on  farms  and  in  forests. 
Special  purpose  equipment  will  Include 
such  items  as  tractors,  dozers,  plows, 
planters,  trucks,  loaders,  flre-flghting 
equipment,  and  sprayers.  Facilities  will 
include  such  items  as  ponds  and  reser¬ 
voirs,  pipelines,  buildings  for  storage  of 
equipment  and  supplies,  nurseries,  ac¬ 
cess  roads.  Are  lanes,  and  lookout  tow¬ 
ers.  Supplies  will  include  such  things  as 
seed,  seedlings,  fertilizers,  fencing,  and 
pesticides.  Land  or  land-rights  acquisi¬ 
tion  will  be  limited  to  that  necessary  for 
sites  for  facilities  listed  above  which  are 
directly  related  to  the  forestry  program. 
Loans  for  these  purposes  may  be  made 
only  when  the  equipment,  supplies,  and 
facilities  to  be  provided: 

( 1 )  Are  not  readily  available  when  and 
as  needed. 

(2)  Will  be  justifled  by  the  local  need 
and  demand. 

(3)  Will  be  made  available  to  users  at 
rates  which  will  cover  loan  amortization, 
obsolescence,  replacement,  operation, 
and  in  the  case  of  supplies,  at  least  their 
cost. 

(4)  Will  more  efficiently  serve  the 
group  through  cooperative  effort. 

(h)  Acquisition  of  land  and  rights. 
Acquiring  land,  interests  in  land,  and 
rights  such  as  water  rights,  leases,  per¬ 
mits,  rights-of-way,  and  other  evidence 
of  control  when  acquisition  of  such  land 
and  rights  is  necessary  to  development 
of  the  facility.  When  it  is  necessary  to 
acquire  a  water  suiH>ly  or  water  right, 
the  land  on  which  the  water  supply  or 
right  is  presently  being  used  may  be 
purchased  when: 

(1)  The  water  supply  or  water  right 
cannot  be  purchased  without  the  land 
and  permission  can  be  obtained  from 
State  officials  for  the  transfer  of  the 
water  right  from  the  land. 

(2)  The  value  of  the  land  Is  only  an 
incidental  part  of  the  total  purchase 
price. 

(1)  Refinancing.  Refinancing  debts 
incurred  by  or  on  behalf  of  an  associa¬ 
tion  prior  to  an  application  for  a  loan 


when  all  of  the  following  ^  conditions 
exist: 

(1)  The  debts  were  incurred  for  the 
facility  or  service  to  be  installed  or  im¬ 
proved  with  the  loan. 

(2)  Arrangements  cannot  be  made 
with  the  creditors  to  extend  or  modify 
the  terms  of  the  debt  so  that  a  sound 
basis  will  exist  for  making  a  loan. 

(3)  The  prior  approval  of  the  Na¬ 
tional  Office  will  be  obtained  when  it  is 
prc^xMed  that  the  amount  to  be  ad¬ 
vanced  for  reflnancing  will  exceed  50 
percent  of  the  total  loan. 

(j)  Buildings,  fences,  secondary  fa¬ 
culties,  and  relocation.  (1)  Constructing: 

(1)  Buildings  of  modest  design,  size, 
and  cost,  and  fences  essential  to  the 
successful  operation  or  protection  of 
other  authorized  facilities  and  to  pro¬ 
vide  storage  for  tools  and  supplies 
needed  to  operate  the  facility. 

(ii)  Secondary  facilities  such  as  gas 
or  electric  service  lines  to  convey  fuel 
or  energy  tor.  or  utilities  for  the  con¬ 
trol  of,  primary  facilities. 

(2)  Relocating  roads,  bridges,  utilities, 
fences,  and  other  improvements  when 
necessary  to  acquire  rights-of-way  or 
to  construct  the  facility. 

(k)  Services  and  fees.  Pay  costs  inci¬ 
dental  to  facilities  or  services  accom¬ 
plishing  any  of  the  above  purposes  in¬ 
cluding,  but  not  limited  to: 

(l)  Paying  fees  or  other  legal  ex¬ 
panses  of  establishing  a  water  right 
through  ap>propriation,  agreement,  per¬ 
mit,  or  court  decree. 

(2)  Acquiring  a  water  supjply  by  the 
pturchase  of  water  stock  or  membership 
in  an  incorporated  water  users  associ¬ 
ation. 

(3)  Paying  for  hired  labor,  technical 
or  profes^onal  services  and  fees  to  be 
incurred  in  obtaining  the  loan,  and  in 
planning  and  completing  the  facilities 
or  services  to  be  flnanced  with  loan 
fimds. 

(1)  Interest.  Paying  Interest  that  will 
accrue  on  the  loan  from  the  estimated 
date  of  loan  closing  to  a  date  not  beyond 
the  second  anniversary  of  the  loan 
when  revenues  or  tax  receipts  will  not 
be  sufficient  or  collectible  in  time  to  p>ay 
for  such  accrued  interest.  The  State  Di¬ 
rector  may  authorize  the  use  of  loan 
funds  to  pay  interest  for  a  longer  period 
with  prior  ap)proval  of  the  Adminis¬ 
trator. 

§  1823.5  Development  grants  for  water 
and  waste  disposal  systems. 

(a)  General.  Development  grants  may 
be  made  to  eligible  associations  to  assist 
in  flnancing  si>eciflc  projects  for  devel¬ 
opment,  storage,  treatment,  purifica¬ 
tion,  and  distribution  of  domestic  water 
and  the  collection,  treatment,  or  dis- 
piosal  of  waste  in  rural  areas. 

(1)  Grants  may  be  made  to  assist  eli¬ 
gible  applicants  to  pay  for  a  part  of  the 
development  cost  if  the  grants  are  neces¬ 
sary  to  reduce  the  user  charges  so  that 
such  charges  will  be  reasonable. 

(2)  Grants  may  be  made  in  connection 
with  FHA  loans  for  development  or  may 
be  made  to  sup>plement  funds  other  than 
FHA  loan  funds  that  may  be  furnished 
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by  the  applicants  to  pay  the  develop¬ 
ment  cost. 

(b)  Justification  for  grants.  Grants 
may  be  made  only  when  the  cost  of  the 
proposed  development  would  resiilt  In 
the  user  charges  being  excessive  and  by 
the  use  of  grant  funds  to  reduce  the 
amount  of  the  applicant’s  indebtedness, 
the  user  charges  would  be  lowered  to  a 
reasonable  level.  The  following  deter¬ 
minations  must  be  made  in  connection 
with  the  proposed  user  charges  before 
any  grant  can  be  authorised: 

( 1 )  Facilities  are  economically  planned 
and  designed. 

(2)  The  amount  of  the  average  annual 
cost  per  user  for  the  proposed  project 
determined  by  estimating  the  annual 
amount  of  operating  and  maintenance 
costs  together  with  the  annual  debt 
service  and  reserve  requirements. 

(3)  The  amoimt  of  the  average  suinual 
cost  per  user  for  established  systems  of 
similar  size  and  cost  and  ratio  of  resi¬ 
dential  users  within  the  State.  (The 
State  Office  will  need  to  assemble  data 
with  req?ect  to  user  charges  in  rural 
areas  in  the  State. ) 

(4)  If  the  amount  of  the  average  an¬ 
nual  cost  per  user  in  the  proposed  proj¬ 
ect  is  sigidflcantly  more  than  such  cost 
for  similar  facilities  within  the  State,  a 
grant  may  be  made  in  an  amount  not 
to  exceed  50  percent  of  the  development 
cost,  sufficient  to  reduce  the  annual  cost 
per  user  to  the  approximate  amoimt  of 
the  average  cost  for  similar  projects 
within  the  State.  However,  the  State 
Director  may  take  into  consideration  the 
economic  condition  of  the  community 
and  the  income  of  its  residents  in  making 
his  recommendation  on  the  amount  of 
grant  to  be  made. 

(c)  Design  of  water  or  waste  disposal 
system.  No  grant  will  be  made  to  flnsmce 
any  part  of  the  development  cost  of  any 
project  unless  the  State  Director  deter¬ 
mines  that  the  project; 

(1)  WUl  serve  a  rural  area  which  is 
not  likely  to  decline  in  population  below 
that  for  which  the  facility  is  designed. 

(2)  Will  be  designed  and  constructed 
so  that  the  adequate  capacity  will  be  or 
can  be  made  available  to  serve  the  pres¬ 
ent  population  of  .the  area  to  th  extent 
that  such  service  is  feasible  and  also  to 
serve  the  reasonable  foreseeable  growth 
needs  of  the  area. 

(d)  Comprehensive  area  plans  for  the 
development  of  water  and  sewer  systems. 
Any  sewer  or  water  system  for  which 
grant  funds  are  to  be  used  must  be  nec¬ 
essary  for  orderly  community  develop¬ 
ment  consistent  with  the  comprdiensive 
area  sewer  and  water  development  plan 
for  the  rural  area  in  which  the  project  is 
located.  Such  comprehensive  plans  must 
meet  the  conditions  outlined  in  the 
“Guides  for  Use  in  the  Preparation  of 
Comprehensive  Area  Plans  for  Water  and 
Sewer  Systems"  in  Subpart  C  of  this 
part.  However,  until  October  1,  1968,  de¬ 
velopment  grants  may  be  approved  prior 
to  the  completion  of  a  comprehensive 
plan  if  preparation  of  such  a  plan  for  the 
area  has  already  been  undertalien.  Such 
plans  will  be  considered  to  have  been 


undertaken  if  at  least  the  following  ac¬ 
tions  have  been  taken: 

(1)  An  organization  as  defined  in  Sub¬ 
part  C  of  this  part  as  eligible  for  a  grant 
for  planning  as  initiated  the  preparation 
of  a  comprehensive  plan  for  the  area  in 
which  the  project  will  be  located  includ¬ 
ing: 

(1)  Reaching  an  understanding  of  the 
scope  and  content  of  the  plan  and  how 
and  when  the  plan  will  be  completed. 

(il)  Taking  formal  action  to  commit 
itself  to  proceed  with  the  plan. 

(2)  State  Director  determines  that  the 
organization  can  reasonably  be  expected 
to  complete  the  plans  it  has  undertaken. 

(e)  Consistency  with  other  develop¬ 
ment  plans.  Before  any  grant  can  be  ap¬ 
proved,  the  State  Director  must  deter¬ 
mine  Uiat  the  proposed  sewer  or  water 
system  project  is  not  inconsistent  with 
any  planned  development  under  State, 
county,  or  municip>al  plans  approved  as 
official  plans  for  the  area  in  which  the 
ruial  community  is  located.  The  State 
Director  should  also,  to  the  extent  prac¬ 
ticable,  determine  that  the  project  will 
not  be  inconsistent  with  any  plans  under 
preparation.  Applicant  associations  as 
requested  by  FHA  will  request  comments 
of  the  appropriate  officials  and  specify 
the  time  in  which  comments  are  to  be 
made.  Thirty  days  should  ordinarily  per¬ 
mit  ample  time  for  its  completion.  If  no 
comments  are  received  within  the  period 
specified,  the  loan  docket  may  lx  de¬ 
veloped  without  further  action.  Any  com¬ 
ments  received  will  be  considered  in  de¬ 
velopment  of  the  project.  If  comments 
result  in  questions  which  cannot  be  re¬ 
solved  locally,  applications  and  such 
comments  will  be  forwarded  to  the  State 
Director  for  his  review  suid  action. 

(f)  Amount  of  grant.  (1)  No  develop¬ 
ment  grant  will  be  made  in  excess  of  50 
percent  of  the  development  cost  ex¬ 
clusive  of  interest  which  may  accrue  on 
any  obligation  of  the  applicant  during 
the  development  period.  However,  no  de¬ 
velopment  grant  for  waste  treatment  fa¬ 
cilities  in  areas  not  designated  as  “quali¬ 
fied  areas”  under  the  Public  Works  and 
Economic  Development  Act  of  1965  (non- 
Economic  Development  Administration 
(EDA)  area)  will  exceed  30  percent  of 
the  development  cost  of  the  waste  treat¬ 
ment  facility. 

(2)  If  any  other  Federstl  grants  are 
made  in  connection  with  the  proposed 
project,  the  amount  of  any  FHA  grant 
plus  the  amount  of  other  Federal  grants 
may  not  exceed  50  percent  of  the  devel¬ 
opment  cost  of  the  project  unless  such 
project  has  the  approval  of  the  National 
Office.  However,  in  a  non-EDA  area  the 
total  Federal  grants  for  the  waste  treat¬ 
ment  facility  will  not  exceed  30  percent 
of  the  development  cost  of  such  facility. 

(3)  Facilities  previously  installed  will 
not  be  considered  in  determining  the  de¬ 
velopment  costs,  except  that  the  amount 
of  any  FHA  advance  made  in  accordance 
with  Subpart  B  of  this  part  will  be  in¬ 
cluded  in  such  costs. 

(4)  In  those  cases  where  States  have 
grant  funds,  use  of  such  funds  ordinsuily 
will  be  considered  before  using  FHA 
grant  funds. 


§  1823.6  Limitalions. 

(a)  Iridehtedness.  No  loan  may  be  made 
or  insured  or  grrant  made  which  would 
cause  the  unpaid  principal  FHA  in¬ 
debtedness  of  any  association  together 
with  the  amount  of  any  gp'ants  received, 
to  exceed  $4  million  at  any  one  time.  All 
grants  made  to  the  association  and  prin¬ 
cipal  remaining  unpaid  on  all  loans  made 
or  insured  for  the  association  imder  this 
subpart  and  under  previous  programs 
pertaining  to  Soil  and  Water  Association 
and  Water  Facility  Associations  will  be 
considered  in  determining  the  loan  and 
grant  limitation. 

(b)  Use  of  loan  and  grant  funds.Fnnds 
may  not  be  used  to: 

(1)  Pay  any  annually  recurring  costs 
that  are  generally  considered  to  be  oper¬ 
ation  and  maintenance  expenses. 

(2)  Construct  or  repair  electric  gener¬ 
ating  plants,  electric  transmission  lines, 
or  gas  distribution  lines  to  provide  serv¬ 
ices  for  sale. 

(3)  Purchase  fire  trucks,  hoses,  and 
other  fire-fighting  equipment  or  con¬ 
struct  housing  for  such  equipment,  except 
as  provided  in  S  1823.4(g). 

(4)  Pay  rental  for  the  use  of  equip¬ 
ment  or  machinery  owned  by  the  associ- 
atimi. 

(5)  Provide  facilities  for  spectator-type 
recreation  such  as  race  tracks,  rodeos, 
or  activities  where  professional  ath¬ 
letes  would  pursue  their  trade  inside  or 
outside  arenas  or  auditoriums  and  fees 
are  charged  for  observation. 

(6)  Pay  that  part  of  the  cost  of  facili¬ 
ties,  improvements,  and  practices  which 
will  be  earned  by  association  members  by 
participating  in  the  Agricultural  Con¬ 
servation  Program  (ACP)  and  which 
can  be  covered  by  purchase  orders  or  as¬ 
signments  to  material  suppliers,  contrac¬ 
tors,  and  so  forth.  Funds  may  be 
advanced  to  cover  all  or  part  of  the  cost 
of  work  for  which  the  ACP  pasrments 
will  be  made  only  when  it  is  not  possible 
to  use  purchase  orders  or  such  assign¬ 
ments.  In  such  instances,  members  of 
the  borrower  association  will  be  required 
to  assign  to  the  association  all  or  those 
portions  of  the  ACP  pairments  they  will 
earn  for  practices  for  which  loan  funds 
are  advanced.  As  a  condition  of  loan  ap¬ 
proval,  the  borrower  association  will  be 
required  to  pledge  the  proceeds  of  such 
assignments  for  payment  on  the  loan 
when  they  are  received.  The  amount  to 
be  received  from  such  assignments  and 
the  date  they  will  be  received  will  be  de¬ 
termined  before  loan  closing.  The  loan 
repayment  schedule  will  then  be  made 
to  provide  for  the  lump  sum  pajrment  of 
the  entire  amount  received  from  ACP 
payments  on  or  before  the  next  due  date 
after  their  receipt  and  the  scheduling  of 
subsequent  annual  payments  for  orderly 
retirement  of  the  remaining  principal 
amount  of  the  loan  plus  interest. 

(c)  Insured  loans.  Insured  loans  will 
not  be  made: 

(1)  From  the  AC  insurance  fund  if  the 
loan  is  less  than  $3,000. 

(2)  Using  multiple  advances  unless 
there  is  a  lender  in  the  State  valuing  to 
make  the  loan  on  the  basis  of  multiple 
advances. 
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(3)  Where  Interest  payments  are  de¬ 
ferred  in  accordance  with  {  1823.7(b)  un¬ 
less  there  Is  a  lender  within  the  State 
willing  to  adrance  funds  on  such  basis. 

(d)  Direct  loans.  Direct  loan  fimds 
will  not  be  used  to  pay  Interest  on  loans 
during  the  development  period  except  In 
those  cases  where  State  statutes  preclude 
the  deferment  of  Interest  payments. 

(e)  Obligations  incurred  before  loan 
closing.  When  an  applicant  flies  an  appli¬ 
cation  for  assistance,  the  County  Super¬ 
visor  will  advise  the  applicant  that  con¬ 
struction  work  must  not  be  started  and 
obligations  for  such  work  or  materials 
must  not  be  incurred  before  the  loan 
or  grant  shall  have  been  closed.  If  the 
applicant  nevertheless  wishes  to  pro¬ 
ceed  before  closing  because  of  emergency 
conditions.  It  may  request  permission 
from  the  State  Director  to  pay  such  ob¬ 
ligations  if  a  loan  or  grant  Is  made. 

(1)  Upon  receipt  of  such  a  request 
the  State  Director  will  determine 
whether: 

<i)  A  necessity  exists  for  Incurring 
obligations  before  locm  closing. 

(ii)  The  obligations  will  be  Incurred 
for  authorized  loan  piuposes. 

(ill)  Contract  documents  have  been 
approved  by  FHA. 

(iv)  The  association  has  the  legal  au¬ 
thority  to  inc\ir  the  obligations  at  the 
time  proposed. 

(V)  Pa3nnent  of  the  debts  will  remove 
any  basis  for  mechanic’s  or  material- 
men's  liens  that  may  attach  to  the  se¬ 
curity  property. 

(2)  If  the  State  Director  finds  all  the 
conditions  under  this  section  are  met, 
he  may  give  the  aiHilicant  written  per¬ 
mission  for  the  pasmient  of  such  obli¬ 
gations  from  loan  funds  If  a  loan  or  grant 
is  closed.  His  letter  will  specifically  state 
that  the  permission  granted  is  on  the 
condition  that  the  Government  is  not 
committed  to  make  a  loan  or  grant  and 
assumes  no  responsibility  for  any  obli¬ 
gation  incurred  by  the  applicant  because 
of  the  permission  granted,  and  that  the 
applicant  must  subsequently  meet  all 
FHA  requirements  for  ^e  loan  or  grant. 

§  1823.7  Lc»an  terms. 

(a)  Repavment  period.  Each  loan  will 
be  scheduled  for  repayment  over  a  period 
not  to  exceed  40  years  from  the  date  of 
the  note  or  bond(s).  In  addition,  no  re¬ 
payment  period  will  exceed  any  statutory 
limitation  on  an  association's  borrowing 
authority  nor  the  useful  life  of  the  fa¬ 
cility  to  be  financed.  The  repayment 
period  on  loans  for  the  purchase  of  tract¬ 
ors,  trucks,  and  other  equipment  may  not 
exceed  7  years  except  that  the  State 
Director  may  authorize  such  a  loan  to 
be  scheduled  for  repayment  up  to  10 
years  where  special  Justification  exists. 
Installments  will  be  scheduled  annually 
on  January  1  following  the  date  of  loan 
closing  or  the  end  of  any  approved  de¬ 
ferment  period  unless  an  annual  due 
date  other  than  January  1  will  be  re¬ 
quired  to  meet  statutory  requirements,  or 
payments  with  receipt  of  revenue  or 
taxes.  There  must-be  evidence  that  In¬ 
come  will  be  sufficient  and  available  to 
meet  scheduled  repayments. 


(b)  Repayment  schedules.  (1)  Amor¬ 
tized  installments  will  be  required  unless 
such  Installments  would  be  Inconsistent 
with  provisions  of  State  law  or  would  not 
provide  the  flexibility  needed  In  the  ap¬ 
plicant's  proposed  financial  plans  which 
are  acceptable  to  FHA.  Annual  Install¬ 
ments  may  be  amortized  In  equal  annual 
Installments  of  principal  plus  Interest 
or  may  be  In  annual  Installments  of 
principal  (not  necessarily  equal)  plus 
Interest.  In  cases  where  the  pasnnent  of 
Interest  has  been  deferred,  all  collections 
will  be  applied  to  Interest  until  such  In¬ 
terest  has  been  paid. 

(2)  In  those  cases  where  the  Indebted¬ 
ness  will  be  represented  by  bonds,  annual 
payments  of  principal  and  Interest  will 
be  scheduled  so  as  to  permit  them  to  be 
paid  in  amounts  approximately  equal  to 
an  amount  of  an  annual  amortize  In¬ 
stallment. 

(3)  Income  to  be  received  by  the  asso¬ 
ciation  from  payments  earned  under  U.S. 
Department  of  Agriculture  programs  for 
shifts-ln-land  use  and  the  conservation 
and  use  of  land  and  water  accomplished 
in  part  or  in  whole  with  loan  funds  will  be 
taken  Into  account  In  scheduling  loan 
repayments. 

(c)  Deferred  payments.  Principal  or 
Interest  payments,  or  both  may  be  de¬ 
ferred  in  whole  or  In  part  for  a  period  not 
to  exceed  the  second  January  1  after  the 
estimated  date  when  the  facilities  will  be 
completed  and  In  operation.  If  for  any 
reason  It  appears  necessary  to  permit  a 
longer  period  of  deferment,  the  State 
Director  may  authorize  siich  deferment 
with  the  prior  approval  of  the  National 
Office. 

( 1 )  Deferments  of  principal  or  Interest 
will  not  be  used  to: 

(1)  Postpone  the  levying  of  taxes  or 
assessments. 

(11)  Delay  the  collection  of  the  full 
rates  which  the  association  has  agreed  to 
charge  users  for  Its  services  as  soon  as 
major  beneflts  or  the  Improvements  are 
available  to  those  users. 

(ill)  Create  reserves  for  normal  opera¬ 
tion  and  maintenance. 

(Iv)  Make  any  capital  Improvements 
except  those  considered  by  the  State 
Director  to  be  essential  to  the  repayment 
of  the  loan  or  to  the  obtaining  of  ade¬ 
quate  security  therefor. 

(V)  Accelerate  the  payment  of  other 
debts. 

(vl)  Permit  making  a  loan  when  re¬ 
payment  will  depend  upon  anticipated 
Income  from  service  to  users  who  are 
not  located  In  the  service  area  at  the 
time  the  loan  Is  closed  or  who  have  not 
at  that  time  agreed  to  accept  and  pay 
for  such  service. 

(2)  Proposed  deferments  will  be  con¬ 
sistent  with  provisions  of  State  or  local 
laws  affecting  the  creation  and  repay¬ 
ment  of  debts  by  borrowers. 

(3)  For  an  insured  loan,  the  lender 
will  agree  to  the  proposed  deferment. 

(d)  Interest,  annual  charge,  and  re¬ 
purchase  agreement.  Current  policies 
relative  to  Interest  rates,  annual  barges, 
and  repurchase  agreements  will  be  found 
In  Part  1810  of  this  chapter. 


(e)  Reflnancino  loans.  Each  borrower 
will  be  required  to  agree  to  refinance  the 
unpaid  balance  of  Its  loan  when  It  Is 
atte  to  obtain  a  loan  from  responsible 
cooperative  or  private  credit  sources  at 
reascxiable  rates  and  terms  for  loans  for 
purposes  and  periods  of  time. 
The  borrower  will,  upon  request  of  the 
FHA.  apply  for  and  accept  such  loan  to 
refinance  its  FHA  loan. 

§  1823.8  Security. 

All  loans  to  associations  will  be  secured 
In  a  manner  which  will  adequately  pro¬ 
tect  the  Interest  of  the  Oovemment  dur¬ 
ing  the  period  of  the  loan. 

(a)  Loans  to  other  than  public  bodies. 
If  associations  are  permiUed  by  State 
laws  to  mortgage  their  real  and  personal 
property: 

(1)  A  lien  wUl  be  taken  on  the  Inter¬ 
est  of  the  applicant  owned  at  the  time 
the  loan  Is  approved  and  acquired  with 
loan  funds  In  all  easements,  rlghts-of- 
way,  water  rights,  and  similar  property 
rights  used,  or  to  be  used,  in  connection 
with  the  facility.  In  those  Instances  where 
such  property  rights  have  not  been 
legally  p^ected  by  a  proper  Instru¬ 
ment  and  the  recordation  of  the  same. 
It  win  be  the  responsibility  (ff  the  appli¬ 
cant  to  obtain  and  record  such  releases, 
consents,  suterdinatlons  to  such  prop¬ 
erty  lights  from  holders  of  outstanding 
liens,  or  other  instruments  of  the  same 
purpose,  as  it  determines,  with  the  advice 
of  Its  attorney,  are  necessary  for  the  con- 
structi<m,  operation,  and  maintenance  of 
the  facility  on  the  right-of-way.  However, 
when  easements  only  are  obtainable  on 
sites  for  structures  such  as  reservoirs 
and  pximping  stations,  releases,  consents 
or  subordinations  may  be  required  by 
the  FHA.  The  mortgage  will  provide  for 
the  {u>plicant  to  pay  from  its  own  fimds 
for  any  excess  installation  costs  resulting 
from  a  failure  to  obtain  adequate  land, 
rights-of-way,  or  subordinations. 

(2)  To  the  extent  possible,  special 
pxirpose  equipment  for  recreation  and 
shift-in-land-use  projects  should  be  pur¬ 
chased  with  applicant  contributions.  In 
those  cases  where  equipment  is  pur¬ 
chased  with  other  than  loan  funds,  it  Is 
not  necessary  to  require  a  mortgage  on 
the  equipment  unless  such  mortgage  Is 
necessary  for  adequate  security. 

(3)  For  property  other  than  described 
in  subparagraphs  (1)  and  (2)  of  this 
paragraph  owned  by  applicant  at  the 
time  the  loan  Is  approved,  a  first  lien, 
or  a  lien  of  the  highest  priority  obtain¬ 
able,  will  be  taken  on  the  real  property 
and  no  lien  will  be  taken  on  the  personal 
property  except  when  it  Is  deemed  neces¬ 
sary  to  take  a  lien  on  such  personal 
property  to  provide  adequate  security  for 
the  Government. 

(4)  For  property  other  than  described 
In  subparagraphs  (1)  and  (2)  of  Uils 
paragraph  acquired  with  loan  funds,  a 
first  lien  will  taken  on  the  real  prop¬ 
erty  and  the  major  items  of  personal 
property.  Where  the  loan  Is  approved 
for  the  acquisition  of  real  properly  sub¬ 
ject  to  an  outstanding  lien  Indebtedness 
which  will  be  assumed  by  the  association, 
the  next  highest  priority  lien  obtainable 
will  be  taken. 
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(5)  Assignments  of  association  income 
will  be  taken  if  legally  permissible.  As- 
signmoits  of  income  tosed  on  an  ap¬ 
propriate  unit  of  work  will  be  reqiilr^ 
for  all  associations  such  as  soil  conserva¬ 
tion  districts  operating  special-purpose 
equipment.  Su^  assignments  will  be 
prepared  so  as  to  require  debts  to  be  re¬ 
tired  on  the  basis  of  equipment  use. 

(6)  Assignments  of  permits,  leases, 
and  other  evidence  of  land  control  will 
be  taken  in  those  cases  where  continued 
control  of  the  land  is  essential.  In  those 
cases  where  private  leasehold  Interests 
will  represent  the  principal  security  for 
the  loan,  the  lease  must  provide  for: 

(I)  An  imexpired  term  at  least  50  per¬ 
cent  longer  than  the  repayment  period 
of  the  loan. 

(II)  The  borrower’s  Interest  will  not  be 
subject  to  summary  forfeiture  cancella¬ 
tion. 

(ill)  The  right  of  FHA  to  foreclose  its 
mortgage;  to  bid  at  foreclosure  sales;  to 
accept  voluntary  conveyance  of  the 
security  in  lieu  of  foreclosure;  and, 
should  the  leasehold  be  acquired  through 
foreclosures,  volimtary  conveyance,  or 
abandonment  by  the  borrower,  to  occupy 
the  property,  sublet  it,  or  sell  for  cash  or 
credit. 

(Iv)  The  right  of  the  borrower  to  sell 
or  otherwise  transfer  the  leasehold. 

(V)  Sufficient  advance  notice  to  FHA 
of  the  lessor’s  Intentions  to  cancel,  termi¬ 
nate,  or  foreclose  upon  the  lease,  to  per¬ 
mit  FHA  to  take  appropriate  action. 

(7)  Promissory  notes,  stock  or  mem¬ 
bership  subscription  agreements,  individ¬ 
ual  memter’s  liability  agreements,  or 
other  evidences  of  debt,  as  well  cs 
seciirlty  instruments  mortgaging  the 
private  property  of  members  of  the  asso¬ 
ciation  may  be  pledged  or  assigned  to  the 
Government  as  additional  security  in  any 
case  in  which  the  Interest  of  the  Govern¬ 
ment  will  not  otherwise  be  adequately 
protected. 

(b)  Loans  to  pvblic  bodies.  (1)  State 
statutes  generally  provide  detailed  re- 
qtilrements  for  evidencing  and  securing 
loans  to  municipalities,  districts,  and 
other  public  bodies.  Loans  to  such  asso¬ 
ciations  will  be  evidenced  by  notes,  bonds, 
warrants,  or  other  contractural  obliga¬ 
tions  as  may  be  authorized  by  relevant 
State  statutes  and  by  corporate  docu¬ 
ments.  resolutions,  and  ordinances.  All 
corporate  or  statutory  requirements  per¬ 
taining  to  the  authorization,  sale,  and 
acceptance  of  evidences  of  debt  to  be 
offered  to  FHA  must  be  satisfactory  to 
the  Office  of  the  General  Counsel  before 
closing.  State  statutes  also  generally 
specify  the  security  that  may  be  given  by 
the  local  organization.  ’This  security  may 
be  one  or  more  of  the  following: 

(1)  Fledges  of  revenues  to  be  derived 
frcHn  operation  of  the  association’s  facili¬ 
ties  including  cash  reserves  for  debt  serv¬ 
ice  as  may  be  agreed  upon. 

(il)  Pledges  of  taxes  or  assessments 
which  will  be  liens  up(m  lands  served  by 
the  association. 

(III)  Liens  on  real  and  personal  pn^ 
erty  where  such  liens  are  permitted  by 
State  law. 


(Iv)  Assignments  of  notes  represent¬ 
ing  Indebtedness  to  associations  frmn  in¬ 
dividual  users. 

(2)  Junior  lien  bonds  will  be  taken  as 
security  only  with  the  prior  approval  of 
the  National  Office. 

§  1823.9  Coordination  with  State  and 
local  agencies. 

Projects  financed  in  whole  or  in  part 
with  association  loan  or  grant  funds  will 
be  coordinated  with  appropriate  State 
and  local  agencies  in  accordance  with 
the  following: 

(a)  Compliance  with  special  laws  and 
regulations.  Applicants  for  loans  or 
grants  will  be  required  to  comply  with 
State  and  local  laws  pertaining  to: 

(1)  Organization  of  the  association 
and  Its  authority  to  install,  operate,  and 
maintain  the  facilities  proposed  to  be 
constructed  with  loan  fimds. 

(2)  Borrowing  money,  giving  security 
therefor,  and  raising  revenues  for  the 
repayment  thereof. 

(3)  Appropriation,  diversion,  storage, 
and  use  of  water,  and  dlsix)sal  of  excess 
water.  All  of  the  rights  of  any  landowner, 
appropriator,  or  user  of  water  from  any 
source  shall  be  fully  honored  in  all  re¬ 
spects  as  they  may  be  affected  by  facili¬ 
ties  to  be  installed.  If,  imder  the  provi¬ 
sions  of  State  law,  notice  of  the  proposed 
diversion  or  storage  of  water  may  be 
filed  in  the  office  of  an  apprc^riate  State 
official,  such  notice  must  be  filed  by  the 
applicant  unless  otherwise  directed  by 
the  National  Office.  An  applicant  must 
furnish  evidence  to  provide  reasonable 
assurance  that  its  water  rights  will  be  or 
have  been  properly  estoblished,  will  not 
Interfere  with  prior  vested  rights,  will 
likely  not  be  contested  or  enjoined  by 
other  water  users  or  riparian  owners,  and 
will  be  within  the  provisions  of  any  ap¬ 
plicable  Interstate  compact. 

(4)  Land  use  zoning. 

(5)  Permission  to  construct  facilities 
and  the  approval  of  construction  plans 
and  specifications  by  appropriate  State 
officials. 

(6)  Health  and  sanitation  standsu'ds. 

(7)  Public  service  commission  rules 
and  regulations,  where  applicable. 

(b)  Compliance  with  pollution  control 
standards.  (1)  No  loan  or  grant  for  con¬ 
struction  or  improvement  of  a  water 
system  will  be  approved  imless  a  certifi¬ 
cate  is  provided  by  the  appropriate 
State  Water  Pollution  Control  Agency 
showing  that  the  system  wiU  not  result 
in  the  pollution  of  waters  of  the  State  in 
excess  of  standards  established  by  that 
agency. 

(2)  No  loan  or  grant  for  construction 
or  improvonent  of  sewers  and  waste  dis¬ 
posal  systems  will  be  approved  unless  a 
certificate  is  provided  by  the  appropri¬ 
ate  State  Water  Pollution  Control 
Agency  showing  that  the  effluent  from 
the  system  will  conform  with  appropri¬ 
ate  State  and  Federal  water  pollution 
control  standards  when  and  where  estab¬ 
lished. 

(c)  Evidence  of  compliance  with  plans, 
other  laws  and  regulations.  Applicants 
for  loans  or  grants  will  submit  evidence 
that  the  pr<HX>sals  are  consistent  with 


overall  economic  development  plans  or 
other  local  or  area  development  plans, 
zoning  laws  or  ordinances,  and  have  the 
sanction  of  local  or  State  agencies  such 
as  State  Health  Departments.  State 
Game  or  Fish  Departments,  Resources 
and  Development  Commissions  or  Au- 
thorities. 

(d)  Borrower  organization.  Ordinarily, 
loans  and  grants  for  water  or  waste  dis¬ 
posal  facilities  will  be  made  to  existing 
municipal  villages,  towns,  counties,  or 
other  \init  of  government,  provided  such 
unit: 

(1)  Has  adequate  authority  to  provide 
the  needed  service  throughout  the  pro¬ 
posed  service  area;  and 

(2)  In  any  instance  where  two  or  more 
applications  for  financial  assistance  for 
projects  that  would  serve  substantially 
the  same  group  of  residents  within  a  sin¬ 
gle  nual  area  and  one  such  application 
is  submitted  by  a  municipal  village,  town, 
county,  or  other  unit  of  local  government, 
assistance  shall  be  provided  through  the 
unit  of  local  government  unless  prior  ap¬ 
proval  of  the  National  Office  is  obtain^. 

(e)  Duplication  of  facilities.  In  any 
case  where  there  is  a  question  as  to 
whether  the  facility  will  duplicate  or 
compete  with  existing  or  planned  public 
or  private  facilities,  cfunplete  informa¬ 
tion  on  the  degree  of  duplication  or  com¬ 
petition  will  be  forwarded  to  the  National 
Office  for  consideration  before  the  Proj¬ 
ect  Report  is  prepared. 

§  1823.10  ProfeMional,  technical,  and 
contractual  service*. 

The  FHA  may  provide  advice  and  con¬ 
sultation  in  connection  with  preliminary 
determinatitms  regarding  engineering 
feasibility,  economic  soundness,  cost  esti¬ 
mates,  organization,  financing,  and  man¬ 
agement.  Applicants  will  be  responsible 
for  providing  the  technical  services  nec¬ 
essary  to  plan  projects  including  design 
of  facilities,  preparation  of  cost  and  in¬ 
come  estimates,  and  develt^ment  of  pro¬ 
posals  for  organization  and  financing. 
The  County  Supervisor  will  Inform  the 
associaticm  of  l^e  technical  services  it 
must  provide.  Required  services  will  be 
obtained  from  qualified  professionals, 
technicians,  tradesmen,  and  recognized 
plan  reviewers.  To  the  extent  practicable, 
rec(»xunendations  of  the  Forest  Service, 
Ebctension  Service,  Soil  Ccmservation 
Service,  Bureau  of  Lsmd  Management, 
Bureau  ot  Reclamation,  ASCS,  Fish  and 
Wildlife  Service,  and  other  agencies 
should  be  considered  in  planning  the 
development. 

(a)  Selection  of  architect  or  engineer. 
The  association  will  be  responsible  for 
selecting  its  architect  or  engineer.  FHA 
personnel  are  prohibited  from  recom¬ 
mending  any  particultu'  architect  or 
engineer  or  firm.  ’The  Coimty  Supervisor 
may  provide  applicants,  on  their  request, 
a  list  of  architects  or  engineers  who  have 
worked  successfully  on  other  similar 
facilities  in  the  Immediate  area.  Writ¬ 
ten  contracts  will  be  required  for  archi¬ 
tectural  and  engineering  services.  Such 
contracts,  including  the  amount  of  the 
fee  to  be  paid,  will  be  reviewed  and  ap¬ 
proved  by  FHA  before  execution  by  the 
applicant.  The  types  of  services  the  oon- 
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tract  will  require  to  be  performed  will 
Include  as  a  minimum  the  furnishing  of 
preliminary  and  final  drawings,  speci¬ 
fications,  and  estimates  of  cost  of  con¬ 
struction;  assistance  in  preparing  and 
soliciting  construction  bids,  analyzing 
bids,  and  preparing  and  awarding  of 
construction  contracts  and  supervision 
during  construction;  and  advice  for  1 
year  after  construction  has  been  com¬ 
pleted.  Provisions  may  be  made  for  pay¬ 
ment  of  the  fee  in  Installments  as  work 
progresses  in  each  of  these  stages.  The 
amount  of  the  fee  payable  from  FHA 
funds  will  be  based  on  the  nature  and 
extent  of  services  needed  to  be  furnished 
to  the  applicant  in  connection  with  the 
project  platming  and  development.  Form 
FHA  442-19,  “Agreement  for  Engineering 
Services,”  will  be  used  in  connection  with 
all  water  and  sewer  projects,  imless  an 
exception  is  made  in  individual  cases  by 
the  State  Ofidce.  State  Directors  may  ap¬ 
prove  agreements  entered  into  by  the 
applicant  and  its  engineer  prior  to  filing 
an  application  when  the  provision  of  such 
agreements  are  consistent  in  all  respects 
with  those  contained  in  Form  FHA 
442-19.  Each  State  Director  will  prepare 
an  Attachment  I  to  Form  FHA  442-19 
showing  approved  suggested  fees  for  his 
State. 

(b)  Associations  unable  to  provide 
planning  assistance.  If  an  applicant  does 
not  have  the  resources  to  pay  for  project 
planning  work,  cannot  arrange  to  do  it 
on  credit,  has  no  qualified  personnel  to 
do  such  work,  and  the  technical  assist¬ 
ance  required  is  not  available  from  other 
Federal  or  other  public  agencies,  FHA 
may: 

(1)  Provide  the  necessary  planning 
assistance  by  utilizing  the  services  of 
available  FHA  personnel,  of 

(2)  Make  advances  of  funds  in  accord¬ 
ance  with  Subpart  B  of  this  part. 

(c)  Selection  of  legal  counsel.  The 
association  will  be  responsible  for  select¬ 
ing  its  legal  counsel,  and  FHA  personnel 
are  prohibited  from  recommending  any 
particular  attorney  or  firm  of  attorneys. 
Applicants  will  have  written  agreements 
when  legal  services  are  employed.  All 
such  agreements,  including  the  amoimt 
of  the  fee  to  be  paid,  wUl  be  reviewed 
and  approved  by  FHA  prior  to  execution 
by  the  applicant  when  FHA  funds  will  be 
used  for  legal  services.  Contracts  will  pro¬ 
vide  for  the  types  of  service  to  be  per¬ 
formed  and  the  amount  of  the  fee  to  be 
paid.  The  use  of  bond  counsel  to  de¬ 
termine  the  validity  of  a  bond  issue  is 
generally  an  unnecessary  expense  since 
the  Oflace  of  the  General  Cormsel  makes 
this  determination  for  FHA.  However,  on 
insured  loans,  an  opinion  by  a  recognized 
bond  counsel  is  often  needed  on  the  ex¬ 
emption  of  the  interest  income  on  notes 
or  bonds  from  Federal  and  State  income 
taxes.  Legal  fees  should  be  based  on  the 
work  the  attorney  is  required  to  do.  How¬ 
ever,  allowances  can  be  made  for  some 
types  of  transactions  where  the  potential 
liability  of  counsel  increases  with  the 
amount  of  loan  or  project  cost  involved. 
In  general,  the  reasonableness  of  a  legal 
fee  should  be  determined  by  considering 
the  probable  time  Involved  for  the  various 


services  agreed  upon  at  the  customary 
rates  prevailing  in  the  community  rather 
than  by  taking  a  certain  percentage  of 
the  project  cost.  The  FHA  will  furnish 
the  applicant  association  a  form  of 
agreement  for  use  as  a  guide  in  preparing 
a  contract  with  its  attorney. 

(d)  Construction  contracts.  Construc¬ 
tion  contracts  will  be  develwed  and 
processed  in  accordance  with  Subpart  B, 
Part  1804  of  this  chapter. 

(e)  Water  purchase  contracts.  Asso¬ 
ciations  proposing  to  purchase  water 
fnmi  private  or  public  sources  will  be  re¬ 
quired  to  have  written  contracts  for  such 
supply,  and  all  such  contracts  shall  be 
reviewed  and  approved  by  FHA  prior  to 
their  execution  by  the  association.  A 
draft  of  the  proposed  contract  will  be 
submitted  with  and  made  a  part  of  the 
preliminary  engineering  report.  The  FHA 
will  furnish  a  form  of  water  purchase 
contract  suitable  for  use  as  a  guide  by 
associations  dependent  on  the  purchase 
of  water.  A  water  purchase  contract  will: 

(1)  Include  a  definite  commitment  by 
the  supplier  to  furnish  at  a  specified  point 
a  specified  minimum  quantity  of  water 
and  provide  that  in  case  of  shortages,  all 
of  the  supplier’s  users  will  share  the 
shortages  proportionately.  However,  if 
it  is  Impossible  to  obtain  a  finn  commit¬ 
ment  for  a  minimum  supply  of  water  at 
all  times,  a  contract  should  not  be  exe¬ 
cuted  imless  the  State  Director  can  make 
a  positive  determination  that  the  sup¬ 
plier  has  adequate  supply  and  treatment 
facilities  to  furnish  its  other  users  and 
the  applicant  association  for  the  foresee¬ 
able  future  and  that  a  suitable  alterna¬ 
tive  supply  could  be  arranged  within  the 
repajment  ability  of  the  association  If 
it  should  ever  become  necessary. 

(2)  Set  out  the  ownership  and  main¬ 
tenance  responsibilities  of  the  respective 
parties  for  the  master  meter  at  the  point 
-of  delivery.  It  is  generally  simpler  if  the 
supplier  installs,  owns,  and  maintains 
the  meter. 

(3)  SE>ecify  the  rates  at  which  water 
wdll  be  sold  to  the  association.  Since  it  is 
difficult  to  predict  future  costs  of  water 
production,  it  is  generally  most  satisfac¬ 
tory  to  provide  some  kind  of  escalator 
clause  which  will  permit  rates  for  the  as¬ 
sociation  to  be  raised  or  lowered  propor¬ 
tionately  as  certain  specified  rates  for 
the  supplier’s  regular  customers  are 
raised  or  lowered.  Provision  may  be  made 
for  altering  rates  in  accordance  with  the 
decisions  of  the  appropriate  State  agency 
which  may  have  regulatory  authority. 

(4)  Run  for  at  least  the  term  of  the 
loan.  If  the  supplier  cannot  legally  con¬ 
tract  for  such  period,  the  contract  should 
be  made  for  the  longest  term  permissible 
and  contain  a  provision  for  renewal. 

(5)  Set  out  in  detail  the  amount  of 
connection  charges  or  demand  charges. 
If  any,  to  be  made  by  supplier  as  a  condi¬ 
tion  to  making  service  available  to  the 
association.  However,  the  payment  of 
such  charges  from  loan  funds  should  not 
be  approved  unless  the  State  Director 
determines  that  it  is  more  feasible  and 
economical  for  the  association  to  pay 
such  a  connection  charge  than  It  Js  for 
the  association  to  provide  the  necessary 
water  supply  by  other  means. 


(6)  Provide  for  a  pledge  of  the  con¬ 
tract  to  the  Government  as  part  of  the 
security  for  the  loan. 

(7)  Not  contain  provisions  for: 

(I)  Ck>nstruction  of  facilities  which 
will  be  owned  or  operated  by  the  supplier. 
This  does  not  preclude  the  use  of  money 
paid  as  a  connection  charge  for  construc¬ 
tion  to  be  done  by  the  supplier. 

(II)  Options  for  or  agreements  to  the 
future  sale  or  transfer  of  association  as¬ 
sets  to  the  supplier,  whether  or  not  such 
sale  or  transfer  would  be  for  a  monetary 
consideration. 

§  1823.11  S|>ecial  requirements. 

(a)  Insurance  and  bonding.  Property 
Insurance,  workman’s  compensation  in¬ 
surance,  liability  insurance,  and  fidelity 
bonds  will  be  required  of  all  borrowers 
as  follows,  except  that  public  body  type 
organizations  will  provide  insurance  and 
bonds  as  required  insofar  as  they  are 
able  to  do  so  under  applicable  State  stat¬ 
utes  and  regulations: 

(1)  Property  insurance.  This  will  in¬ 
clude  fire  and  extended  coverage  on  all 
buildings  given  as  security  for  the  loan, 
and  association-owned  machinery  housed 
therein  In  accordance  with  Part  1806  of 
this  chapter.  Also,  if  the  association  owns 
trucks,  tractors,  or  other  vehicles  that 
frequently  are  driven  over  public  high¬ 
ways,  public  liability  and  pr(H>erty  dam¬ 
age  insurance  will  be  required. 

(2)  Workman’s  compensation.  ’The  as¬ 
sociation  will  be  required  to  carry  suit¬ 
able  Workman’s  Comi}ensation  Insur¬ 
ance  for  all  its  employees  in  accordance 
with  appropriate  State  laws. 

(3)  Liability  insurance.  Requirements 
for  liability  insurance  will  be  carefully 
and  thoroughly  considered  in  connection 
with  each  association  loan,  especially  In 
those  cases  where  the  association  will  be 
tovolved  with  recreational  facilities. 
Requirements  for  public  liability  and 
property  damage  insurance  will  be 
established  accordingly  and  obtained  not 
later  than  the  time  of  loan  closing. 

(4)  Fidelity  bonds.  ’The  association 
will  provide  fidelity  bond  coverage  for 
the  positions  of  officials  entrusted  with 
the  receipt  and  disbursement  of  its  fimds 
and  the  custody  of  any  property.  The 
amount  of  the  bond  will  be  at  least  equal 
to  the  maximum  amount  of  money  that 
the  association  will  have  on  hand  at  any 
one  time  exclusive  of  loan  funds  de¬ 
posited  in  a  supervised  bank  accoimt.  If 
permitted  by  State  law.  the  United  States 
will  be  named  as  coobligee  in  the  bond. 
Form  FHA  440-24,  “PoslUon  FldeUty 
Schedule  Bond.”  may  be  used  if  per¬ 
mitted  by  State  law. 

(b)  Facility  control.  Each  association 
must  obtain  such  control  over  its  project 
area  as  will  be  necessary  to  accomplish 
its  objectives.  The  control  may  be  ob- 
tidned  by  means  of  deeds,  satisfactory 
contracts,  permits,  and  leases  with 
private  landowners  or  public  agencies 
having  appropriate  Jurisdiction. 

(c)  Purchase  price — land  and  rights. 
The  following  controls  will  be  followed 
where  associations  are  acquiring  land, 
easements,  leases,  permits,  water  rights, 
rights-of-way,  and  other  such  interests: 
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(1)  Loans  will  not  be  made  to  associa¬ 
tions  planning  shlft-ln-land  use  or  rec¬ 
reational  facilities  which  are  pasrlng  In 
excess  of  the  presoit  market  value  for 
lands,  interests  therein,  and  rights  being 
acquii^.  Present  market  values  will  be 
based  on  an  wraisal  report  prepared 
by  a  Qiialified  FHA  appraiser.  Such  ap¬ 
praisal  reports  shall  consider  the  pn^ 
erty  on  an  “as  is”  rather  than  a 
“develcgied”  basis. 

(2)  State  Directors,  in  reviewing 
dockets  for  associations  planning  other 
than  recreational  or  shift-ln-land-use 
projects,  will  assure  that  any  land  and 
rights  needed  are  being  acquired  at  a 
reasonsdjle  price.  State  Directors  may 
require  an  v>praisal  report  prepared  as 
provided  ior  in  subparagraph  (1)  ot  this 
paragrig>h  If  a  significant  amount  of 
funds  Is  being  used  to  acquire  land  and 
rights  or  If  there  is  reason  to  questlcm 
the  proposed  purchase  price. 

(d)  Shift-in-land-use  projects — (1) 
Pasture  operations.  Grazing  associations 
will  base  their  pasture  operations  on  the 
best  grazing  management  plan  for  all 
land  controlled  by  the  association.  As¬ 
signments  of  individual  pastures  will  be 
made  only  when  there  are  small  isolated 
tracts  which  cannot  resMlily  be  Included 
with  the  main  bodies  of  land  controlled 
by  the  association. 

(2)  Cropland.  All  cropland  controlled 
by  grazing  associations  will  be  restored 
to  grass,  except  that  with  prior  approval 
of  the  State  Director,  an  association  may 
put  up  a  small  amoimt  of  hay  for  emer¬ 
gency  feeding  of  association-owned  sires 
or  game  and  wild  animals.  No  hay  will  be 
put  up  for  livestock  owned  by  Individual 
members. 

(3)  Allotted  crop  acreages.  In  those 
cases  vdiere  associations  planning  shift- 
ln-land-use  projects  are  acquiring  land 
with  an  allotment  of  crops  in  surplus 
supply,  the  association  will  file  a  written 
request  with  the  County  ASCS  Commit¬ 
tee  for  such  allotments  to  be  held  for  the 
association. 

(4)  Grazing  associations  operating  on 
forest  service-administered  lands.  A 
memorandum  of  understanding  has  been 
entered  into  between  the  Forest  Service 
and  FHA  covering  methods  and  policies 
of  administering  the  responsibilities  of 
both  Agencies  where  loans  are  being 
made  to  grazing  associations  which  are 
or  will  be  operating  <m  forest  service- 
administered  lands. 

(e)  Forestry  projects.  The  applicant  is 
responsible  for  obtaining  assistance  from 
public  or  private  sources  in  developing 
the  forestry  management  and  operation 
plan.  The  plan  will  include  projected 
yields,  estimated  operating  expenses  and 
Inccnne,  and  a  cruise  or  Inventory  of 
existing  timber.  The  report  should  in¬ 
clude  both  the  kind  and  amoimt  of  tim¬ 
ber  on  the  land,  size  and  growth  rate  of 
predominate  type  trees,  amount  of  tim¬ 
ber  now  merchantable,  and  dates  which 
remaining  timber  should  be  harvested.  It 
should  also  include  the  kinds  of  forestry 
product  \ises  such  as  pulpwood,  mine 
timber,  rallrocul  ties,  or  other  uses  for 
which  the  timber  is  suitable.  ITie  for¬ 
estry  plan  of  operation  aivd  management 


should  be  availaMe  for  consideration 
diiring  the  time  of  preparation  of  the 
Report  on  Association  Application  and 
will  be  attached- to  the  report. 

§  1823.12  Reserves. 

Each  borrower  will  be  required  to  es¬ 
tablish  and  maintain  reserves  for  delin¬ 
quent  accotmts  sufficient  to  assure  that 
loan  Installments  will  be  paid  on  time  for 
emergency  maintenance  and  for  exten¬ 
sions  to  facilities.  In  those  cases  where 
statutes  provide  for  extinguishing  assess¬ 
ment  liens  of  public  bodies  where  proper¬ 
ties  subject  to  such  liens  are  sold  for 
delinquent  State  and  county  taxes,  spe¬ 
cial  reserves  will  be  established  and 
maintained  for  the  protection  of  the  bor¬ 
rower’s  lien  of  assessment.  Provision  for 
the  accumulation  of  necessary  reserves 
over  a  reasonable  period  of  time  will  be 
included  in  loan  resolutions  or  bond 
ordinances  and  in  assessments,  tax  lev¬ 
ies,  or  rates  charged  for  services.  Re¬ 
serves  may  be  Invested  in  time  deposits, 
savings  accounts,  or  obligations  of  the 
United  States  which  may  be  converted 
readily  into  cash.  Investments  and  in¬ 
come  therefrcxn  will  always  be  a  part  of 
the  particular  reserve  fund  from  which 
they  were  made. 

(a)  Reserves  for  delinquencies.  The 
amount  of  reserves  for  delinquencies  will 
be  determined  by  the  State  Director  after 
careful  consideration  of  the  repayment 
ability  of  the  association’s  members  or 
patrons.  ’The  reserve  for  this  purpose 
should  ultimately  be  accumulated  in  an 
amount  at  least  equal  to  any  anticipated 
delinquency  in  any  1  year. 

(b)  Reserves  for  emergencies  and  ex¬ 
tensions.  Reserves  for  emergencies  and 
extensions  will  be  determined  by  the 
State  IMrector  after  consultation  between 
the  borrower’s  officials  and  the  County 
Supervisor. 

(c)  Reserves  to  protect  lien  of  assess¬ 
ments.  Reserves  for  the  protection  of 
borrowers’  lira  of  assessments  will  be  de¬ 
termined  by  the  State  Director  at  a  level 
equivalent  to  Uie  estimated  annual 
amount  for  State  and  coimty  taxes  for 
which  property  subject  to  such  liens 
might  be  sold. 

§  1823.13  Operation  and  management. 

Each  applicant  must  have  a  feasible 
plan  for  the  operation,  maintenance,  and 
management  of  its  fsusility  and  for  the 
management  of  its  business  operations. 
Ordinarily,  management  plans  will  be 
treated  in  instruments  such  as  bylaws, 
rules  and  regulations,  ordinances,  con¬ 
tracts,  agreements,  and  other  similar 
items.  FHA  will  assist  in  reo^mending 
a  form  of  agreement  suitable  for  an  as¬ 
sociation  manager’s  contract.  FHA  also 
will  assist  by  recommending  items  which 
should  be  included  in  the  instrument  (s) 
setting  forth  rules  and  regulations  for 
operation  of  the  community  domestic 
water  or  waste  disposal  system. 

§  1823.14  Loon  and  grant  approval  au¬ 
thority. 

State  Directors  are  authorized  to  ap¬ 
prove  association  loans  and  development 
grants  as  follows: 


(a)  Loans.  No  loan  may  be  approved 
without  prior  authorization  of  the  Na¬ 
tional  Office: 

(1)  Which  will  result  In  an  outstand¬ 
ing  association  loan  indebtedness  in  ex¬ 
cess  of  $250,000  for  associations  providing 
facilities  other  than  recreation  or  shift- 
ln-land-use  projects. 

(2)  Which  will  result  in  an  outstand¬ 
ing  association  loan  indebtedness  in  ex¬ 
cess  of  $150,000  for  associations  providing 
recreational  or  shift-ln-land-use  facili¬ 
ties. 

(b)  Development  grants.  No  grant  will 
be  approved  without  prior  authorization 
of  the  National  Office. 

(c)  Redelegation  of  authority.  State 
Directors  may  redelegate  loan  approval 
authority  in  writing  to  State  Office  em¬ 
ployees  other  than  District  Supervisors. 

§  1823.15  Performing  development. 

Projects  will  be  constructed  in  accord¬ 
ance  with  the  policies  and  procedures 
contained  in  Subpart  B,  Part  1804  of 
this  chapter. 

§  1823.16  Subsequent  loans  and  grants. 

Subsequent  loans  and  grants  will  be 
made  in  accordance  with  the  require¬ 
ments  of  this  subpart. 

§  1823.17  Servicing. 

Loans  and  grants  made  in  accordance 
with  this  subpart  will  be  serviced  m 
accordance  with  Subpart  C,  Part  1861 
of  this  chapter. 

§  1823.18  Loan  applications. 

(a)  Preliminary  inquiries.  Loan  and 
grant  assistance  to  public  bodies  and 
nonprofit  associations  for  water  and 
sewer  projects  is  provided  tmder 
several  laws  administered  by  different 
agencies.  To  assure  referral  to  the  proper 
agency,  each  ptiblic  body  or  nonprofit 
association  i^hring  to  the  FHA  for 
assistance  for  water  or  sewer  projects 
will  complete  and  file  Standard  Form 
101,  “Preliminary  Inquiry  Concerning 
Federal  Assistance  for  Water  Projects, 
Sewer  Projects,  and  Waste  ’Treatment 
Plants,’’  with  the  County  Office.  Copies 
of  Standard  Form  101  may  be  obtained 
at  FHA  Coimty  offices.  The  inquiry  will 
be  referred  to  the  appropriate  agency  for 
handling  and  the  organization  filing  the 
inquiry  will  be  notified  of  the  disposition. 
’This  subpart  applies  to  those  preliminary 
inquiries  which  are  subsequently  proc¬ 
essed  by  FHA  and  to  those  applications 
for  which  no  preliminary  inquiry  on 
Standard  Form  101  is  required. 

(b)  Application.  Each  group  requesting 
a  loan  or  grant  will  make  application  on 
Form  FHA  410-3,  “Preliminary  Appli¬ 
cation  (Association  Assistance — EO  Co¬ 
operative  Loan — Watershed  Loan) ."  The 
applicant  need  not  be  legally  organized 
to  file  an  application. 

§  1823.19  Project  Report  and  doi'kct 
processing. 

(a)  County  Office  action.  Upon  receipt 
of  an  application  the  County  Supervisor 
will  prooeed,  with  the  assistance  of  the 
District  Supervisor  and  such  assistance 
as  may  be  furnished  by  the  State  Direc¬ 
tor,  to  complete  a  Project  Report  on  the 
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association  by  Identifying  the  officers, 
providing  information  on  the  feasibility 
of  the  project,  assets,  type  of  facility, 
method  of  operation,  individuals  to  be 
served,  and  other  data  to  assist  in  deter- 
oilnlng  the  probable  success  of  the  im- 
dertaking.  The  Project  Report  and  other 
necessary  information  will  be  sent  to 
the  State  Director.  FHA  employees  who 
participate  in  the  preparation  of  the  re¬ 
port  will  explain  FHA  association  assist¬ 
ance  policies  to  applicants,  but  they 
should  not  attempt  to  negotiate  or  indi¬ 
cate  any  special  terms  and  conditions 
until  the  approval  official  has  reviewed 
the  report  and  issued  a  memorandum 
indicating  conditions  that  will  need  to  be 
met  before  loan  or  grant  approval. 

(b)  State  Office  action.  (1)  The  Proj¬ 
ect  Report,  County  Committee  Recom¬ 
mendation,  and  other  data  will  be  re¬ 
viewed  to  determine  that  the  applicant  is 
eligible,  funds  are  requested  for  author¬ 
ized  purposes,  the  proposal  is  sound,  and 
all  other  pertinent  reqxiirements  are  or 
apparently  can  be  met. 

(2)  If  the  proposal  appears  to  be 
sound  and  proper,  the  State  Director  will 
issue  a  memorandum  of  tentative  com¬ 
mitment  which  will  establish  all  condi¬ 
tions  of  approval  including  requirements 
relative  to: 

(i)  Maxlmiun  amount  of  loan  or 
grant. 

(ii)  Repasrment  schedule. 

(Hi)  Contributions  required  of  ap¬ 
plicant  or  its  members. 

(iv)  Security  requirements. 

(v)  Title  to  property. 

(vi)  Organization. 

(vll)  Business  operations. 

(viii)  Insurance  and  bonding. 

(lx)  Method  of  performing  develop¬ 
ment. 

(X)  Number  of  members  (users) . 

(xi)  Other  conditions  which  must  be 
met. 

(3)  In  those  cases  where  loan  funds 
or  insurance  authority  or  grant  funds 
are  not  being  obligated  at  the  time  of 
Issuance  of  the  tentative  commitment 
memorandum,  all  tentative  commitment 
memorandums  will  include  the  following 
statement: 

This  commitment  U  contingent  on  the 
availability  of  (loan)  (grant)  funda  or  (insur¬ 
ance  authority) .  Neither  funds  nor  Insurance 
authority  will  be  obligated  until  the  required 
conditions  are  met  and  the  loan  c«  grant  Is 
ready  to  close. 

(4)  After  it  is  determined  that  the 
association  has  legal  authority  to  con¬ 
tract  for  a  loan  or  grant  and  to  provide 
the  required  security,  the  State  Director 
may  obligate  loan  and  grant  funds  and 
loan  insurance  authority  when  he  deter¬ 
mines  and  the  apiHlcant  agrees  that  the 
conditions  of  approval  or  tentative  com¬ 
mitment  can  be  met  within  a  reasonable 
time.  The  State  Director  then  will  take 
the  following  actions: 

(i)  Sign  the  approval  certification  on 
the  original  and  one  copy  of  Form  FHA 
440-3,  “Record  of  Actions."  and  insert 
his  title  in  the  space  below. 

(11)  Authorize  disbursement  of  the 
loan  in  not  to  exceed  four  advances,  pro¬ 
vided  none  of  the  advances  will  be  sched¬ 


uled  for  disbursement  later  than  2  years 
from  the  date  of  loan  closing.  Insured 
loans  may  be  disbursed  in  more  than 
one  advance  only  when  a  lender  within 
the  State  is  agreeable  to  the  multiple 
advances. 

(iii)  FOr  a  direct  loan,  grant,  or  a  loan 
from  the  insurance  fund,  sign  Form  FHA 
440-1,  “Payment  Authorization,"  for 
each  advance  and  insert  his  title  in  the 
space  provided. 

(c)  Memorandums  of  tentative  com¬ 
mitment — County  Office  processing.  Up¬ 
on  receipt  of  the  State  Director’s  memo¬ 
randum  of  tentative  commitment  or  the 
closing  Instructions,  the  Cotmty  Super¬ 
visor  will: 

(1)  Discuss  with  the  association’s 
governing  body  and  its  architect  or  engi¬ 
neer  and  attorney  and  other  appropriate 
association  representatives  the  condi¬ 
tions  of  tentative  commitment  and  any 
actions  necessary  to  complete  the  docket 
or  proceed  with  loan  closing,  whichever 
is  appropriate. 

(2)  Hand  to  association  officers  three 
copies  of  the  tentative  commitment 
memorandum  with  attachments,  one 
each  for  the  association,  its  architect  or 
engineer,  and  attorney.  FHA  personnel 
will  not  distribute  copies  of  the  tentative 
commitment  memorandums  or  other 
such  material  and  information  directly 
to  the  architect  or  engineer,  attorney,  or 
other  specialists  retained  by  the  associa¬ 
tion. 

§  1823.20  County  Committee  reeommen* 
dations. 

Just  as  soon  as  adequate  information 
has  been  assembled  on  the  association’s 
application  to  enable  the  County  Com¬ 
mittee  to  make  its  recommendations,  it 
will  be  presented  to  the  committee  by  the 
County  Supervisor.  Committee  recom¬ 
mendations  will  be  made  on  Form  FHA 
440-2,  “County  Committee  Certification 
or  Recommendation."  It  must  be  signed 
by  at  least  two  committeemen,  neither  of 
whom  is  a  member  of  the  applicant  as¬ 
sociation. 

§  1823.21  Applirationn  not  receiving  fa¬ 
vorable  ronitideration  and  loan  or 
grant  cancellation. 

(a)  Applications  not  favorably  con¬ 
sidered.  If  at  any  time  prior  to  loan  or 
grant  approval  the  County  Supervisor  is 
informed  that  favorable  action  will  not 
be  taken  on  an  application,  he  will  notify 
the  association  immediately  informing 
it  of  the  reasons  why  the  request  was  not 
favorably  considered. 

(b)  Cancellation  of  loans  or  grants. 
Loans  or  grants  which  have  been  ap¬ 
proved  and  obligations  established  may 
be  canceled  before  closing  as  follows: 

(1)  The  Cotmty  Supervisor  will  pre¬ 
pare  Form  FHA  440-10,  “Request  for 
Cancellation  of  Loan,"  and  send  it  to  the 
State  Director.  If  the  State  Director  ap¬ 
proves  the  request  for  cancellation,  he 
wiU  return  a  cc^y  of  Form  FHA  440-10 
to  the  County  Office.  When  a  grant  is 
being  canceled,  the  form  will  be  modified 
as  appropriate. 

(i)  For  an  Insured  loan  by  a  private 
lender,  any  checks  advanced  will  be  re¬ 


turned  promptly  to  the  lender  with  an 
explanatory  letter. 

(11)  For  a  direct  loan  or  a  loan  made 
from  the  insurance  fund,  if  the  check 
has  been  received  or  is  received  subse¬ 
quently  in  the  County  Office,  the  Coimty 
Supervisor  will  return  it  to  the  U£. 
Treasury  Regional  Disbursing  office. 

(2)  Any  application  for  title  insur¬ 
ance  will  be  canceled  in  accordance  with 
Part  1806  of  this  chapter.  Likewise,  the 
borrower’s  attorney  or  engineer,  if  any, 
should  be  notified  of  the  cancellation. 
’The  County  Supervisor  may  provide  the 
borrower’s  attorney  and  engineer  with  a 
copy  of  his  notification  to  the  applicant. 

§  1823.22  Preparation  and  assembly  of 
docket.  — 

County  Supervisors  will  assist  appli¬ 
cants  in  the  assembly  of  material,  in¬ 
formation.  and  documents  for  the 
docket  by  providing  guides,  checklists, 
sample  documents,  forms,  and  other  ma¬ 
terial  which  may  be  available.  When  the 
necessary  documents  have  been  fur¬ 
nished  by  the  association,  the  County 
Supervisor  will  assemble  the  docket  and 
forward  it  to  the  State  Office. 

(a)  Contracts  for  professional  and 
technical  services.  Proposed  contracts 
such  as  those  with  attorneys,  architects, 
and  engineers  may  be  submitted  for  ap¬ 
proval  of  the  State  Office  without  await¬ 
ing  omnpletlon  of  the  docket. 

(b)  Items  to  be  included  in  Docket 
and  Project  Report.  Applicants  will  fur¬ 
nish  the  FHA  with  the  following  executed 
FHA  forms  or  statements  relating  to  the 
association  as  may  be  appropriate  for 
the  type  of  assistance  applied  for.  ’The 
Coimty  Supervisor  will  assist  and  advise 
the  applicant  in  the  preparation  and  sub¬ 
mission  of  the  forms,  reports,  and  other 
information. 

FHA  410-3 — Pr^lmlnary  Af^Ucatlon  (Aaso- 
datlon  Assistance — ^BO  Oroperatlve  Loan — 
Watershed  Loan)  with  kxaUon  map. 

FHA  440-3 — ^Record  of  Actions. 

FHA  440-1 — Payment  Authorization. 

FHA  440-3 — Ck>unty  Committee  Certification 
or  Recommendations. 

FHA  442-7— Operating  Budget  (Association) . 
FHA  442-13 — Statement  of  Cash  Income  and 
Expenditures. 

FHA  442-13 — ^Financial  Statement. 

FHA  443-14 — ^Association  Project  Fund 
Analysis. 

FHA  443-1 — Option  To  Purchase  Real  Prop¬ 
erty. 

FHA  432-1 — Appraisal  Report  and  Attach¬ 
ments. 

FHA  442-17 — ^Membership  list  (Grazing  As¬ 
sociation). 

FHA  442-18 — Grazing  Resources  Summary. 
FHA  442-8 — Resolution  of  the  Members  or 
Stockholders. 

FHA  440-13 — ^Report  of  lien  Search. 

FHA  443-0— “Association  Loan  Resolution” 
or  resolution  adopted  therefrom,  bond  or¬ 
dinance,  or  excerpt  therefrom,  or  other 
similar  document. 

8hlft-ln-Land-Use  Plan  (Include  summary, 
narrative  supplement,  development  plans, 
and  “before”  and  "after”  maps,  range  man¬ 
agement  plans,  and  other  material  as 
apiXToiMdate.) 

Preliminary  Englnewlng  Report. 

Plans,  Cost  Estimates,  and  Contract  Bid  Doc¬ 
uments. 

Stock  or  Bfembershlp  Certificate  (facsimile  or 
voided  copy) . 

Membership  list.  Summary,  or  Certification. 
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List  oC  Aa80^U<»i  OlQoets. 

Legal  Oei'Ttcm  Contract. 
Architeot/Englneerlng  Oontraot. 

Water  Serrlce  Contract. 

Brldence  at  a  Propoeal  for  Organisation — 
Artlclea  of  Incorporation  and  Bylaws;  spe¬ 
cial  legislation  creating  an  entity;  general 
legislation  under  which  entity  Is  created; 
or  other  basic  data  cff  similar  nature. 
Evidence  of  or  proposal  for  operational  pro¬ 
cedures — rules  and  regulations;  member¬ 
ship  agreements;  managerial  agreements; 
agreement  fw  technical  services;  extracts 
or  dtatlons  to  specific  statutes;  or  similar 
data. 

Evidence  ot  Title  to  Pledged  Assets. 

Evidence  of  Concurrence  In  Project  by  Ap¬ 
propriate  Official  Bodies. 

Certificate  of  Concurrence  by  State  Pollu¬ 
tion  Ckmtrol  Agency. 

Certification  as  to  Inability  of  Applicant  to 
Obtain  Credit  Elsewhere. 

Certification  that  Project  Is  Consistent  with 
Comprehensive  Area  Wat«'  and  Sewer  Plan. 
Evidence  of  Comparative  Cost  between  Serv¬ 
ice  through  the  Central  System  or  Indi¬ 
vidual  Facilities. 

Grant  Agreement. 

.^pUcants  who  do  not  submit  executed 
Forms  FHA  440-1  and  442-9  will  provide 
a  signed  certification  as  follows: 

We.  the  undersigned,  being _ 

(Title) 

_ _ and _ of 

(Title) 

the  _ _  certify  that 

(Name  of  association) 

the  _ 

(Company,  corporation,  or  other  appli¬ 
cable  terms) 

is  unable  to  obtain  sufficient  credit  elsewhere 
to  finance  the  facility,  taking  Into  consider¬ 
ation  prevaiUng  private  and  cooperative  rates 
and  terms  currently  available. 

§  1823.23'  Preparation  for  closing  loans 
and  grants. 

(a)  Construction  contracts.  In  those 
cases  where  it  is  necessary  to  invite  and 
open  bids  in  order  to  determine  if  the 
project  can  be  completed  within  the  cost 
estimate,  bids  will  be  invited  and  opened 
In  accordance  with  Subpart  B,  Part  1804 
of  this  chapter. 

(b)  Selet^ion  of  lenders — sale  of  bonds 
or  notes — tax-exempt  public  bodies — ^in¬ 
sured  loans.  (1)  When  preliminary  in¬ 
quiry  indicates  that  Income  represented 
by  the  Interest  on  insured  bonds  or  notes 
securing  loans  wifi  be  exempt  from  Fed¬ 
eral  income  tax  and  the  bonds  or  notes 
are  to  be  offered  for  sale  either  pursuant 
to  advertisement  and  public  sale  if  re¬ 
quired  by  State  law,  or  by  private  or 
negotiated  sale  if  permitted  by  State  law. 
the  State  Director  will  take  the  following 
action: 

(i)  In  all  cases  the  borrower  should 
obtain  an  opinion  f  imn  a  recognized  bond 
counsel  concerning  the  exemption  of  the 
interest  accruing  on  such  bonds  or  notes 
from  Federal  Income  tax,  or  in  lieu  of 
such  an  opinion  a  determination  to  the 
same  effect  by  the  appropriate  Director 
of  the  Internal  Revenue  Service. 

(ii)  If  State  law  permits  private  or 
negotiated  sale,  the  use  of  a  form  of 
written  notice  of  sale  is  preferable  If 
time  and  circumstances  permit  its  prepa¬ 
ration.  The  notice  of  sale  will  be  prepared 
by  the  applicant  organization’s  attor¬ 
ney  and  aM>roved  by  the  OfBce  of  the 


General  Counsel.  A  guide  for  use  in  the 
preparaticm  of  the  notice  of  sale  will  be 
made  available  by  FHA. 

(ill)  The  adverUsonent,  notice,  or 
brief  description  should  state  that  an 
opinion  or  determination  on  tax-exempt 
status  will  be  furnished  the  piuchaser  at 
the  time  of  delivery. 

(iv)  Two  copies  of  the  applicant’s  bond 
ordinance  or  loan  resolution,  two  copies 
of  the  text  of  the  proposed  bond  or  note, 
if  not  recited  in  the  ordinance  or  loan 
resolution  and  two  copies  of  the  opinion 
on  Federal  income  tax  exemption,  if 
available,  will  be  forwarded  with  the 
advertisement  or  notice  of  sale. 

(2)  All  bids  for  bonds  and  notes  must 
be  received,  opened  suid  accepted  or  re¬ 
jected  by  the  applicant  association  and 
not  by  the  FELA.  Acceptance  of  any  bid 
must  have  the  concurrence  of  the  State 
Director. 

(3)  A  copy  of  the  insurance  endorse¬ 
ment  to  be  afiOxed  to  or  printed  on  the 
bond  will  be  attached  to  each  copy  of 
the  advertisement  or  notice  of  sale  for¬ 
warded.  A  guide  for  the  preparation  of 
the  insurance  endorsement  will  be  fur¬ 
nished  by  FHA. 

(4)  Whenever  certified  checks  or  other 
forms  of  bid  deposits  are  required  in 
connection  with  an  advertised  sale  of 
bonds,  the  County  Supervisor  must  make 
certain  that  the  deposits  of  the  un¬ 
successful  bidders  are  returned  immedi¬ 
ately  upon  formal  determination  of  the 
successful  bidder.  Under  no  circum¬ 
stances  should  such  checks  or  other 
forms  of  bid  deposits  be  destroyed.  All 
notifications  to  bidders  will  be  signed  by 
the  borrower.  The  State  Director  will 
sign  the  approval  on  the  notification  to 
the  successful  bidder. 

(5)  Bidders  may  place  their  bids  on 
the  basis  of  par  or  par  plus  premiums. 
The  proceeds  of  any  such  premiums 
cannot  be  used  for  operating  expenses, 
however,  but  must  be  deposited  in  the 
supervised  bank  account. 

(6)  Loans  will  not  be  made  or  insured 
by  FHA  if  the  bonds  or  similar  obliga¬ 
tions  evidencing  those  loans  are  offered 
for  sale  or  sold  at  discoimts  of  any  kind 
or  if  they  provide  any  premiums  or 
penalties  for  redemption  before  their 
schedule  retirement  dates,  unless  prior 
approval  of  the  National  Office  is  ob¬ 
tained. 

(c)  Ordering  checks.  The  County  Su¬ 
pervisor  will  order  loan  checks  so  fimds 
will  be  available  prior  to  the  date  set  for 
closing. 

(1)  CSiecks  will  not  be  ordered  imtil: 

(i)  The  signed  copy  of  Form  FHA 
440-3  has  been  received  from  the  Fi¬ 
nance  Office. 

(ii)  The  association  has  complied  with 
approval  conditions  and  closing  instruc¬ 
tions,  except  for  those  actions  which 
are  to  be  completed  on  the  date  of  loan 
closing  or  subsequent  thereto. 

(ill)  The  association  is  ready  to  start 
construction  or  proceed  with  develop¬ 
ment. 

(Iv)  No  increase  or  decrease  in  the 
amount  of  the  loan  or  grant  is  con¬ 
templated.  If  it  beoHnes  evident  on  or 
before  closing  that  the  amount  of  the 
funds  should  be  decreased  or  increased. 


the  Coimty  Supervisor  will  request  that 
all  distributed  docket  forms  be  returned 
to  him  for  revision.  The  docket,  as  re- 
vised,  will  be  resubmitted  to  the  State 
Director. 

(2)  For  an  insured  loan  by  a  private 
lender,  the  Coimty  Supervisor  will  re¬ 
quest  the  check  in  accordance  with  Part 
1812  of  this  chapter. 

(3)  For  a  direct  loan  or  grant,  the 
County  Supervisor  will  check  the  block 
for  issuance  of  the  check  on  Form  FHA 
440-3,  sign  the  form,  insert  the  date  of 
signature,  and  forward  it  to  the  Finance 
Office.  For  loans  or  grants  with  more 
Uian  one  sMlvsuice,  an  extra  copy  of  Form 
FHA  440-3  will  be  prepared  and  submit¬ 
ted  to  the  Finance  Office  for  each  advance 
in  sufficient  time  so  that  the  check  will 
be  issued  on  or  about  the  date  listed  on 
the  reverse  side  of  the  copy  of  the  note 
as  the  proposed  date  of  the  advance. 

(d)  When  to  request  and,  deposit  grant 
check.  Grant  funds  will  not  be  disbursed 
from  the  Treasmy  until  they  are  actually 
needed  by  the  applicant. 

(1)  'The  County  Siipervlsor  will  send 
the  Finance  Office  a  request  for  a  grant 
check  so  that  the  check  will  be  received 
in  Uie  County  Office  not  more  than  10 
days  before  the  estimated 'date  the  ap¬ 
plicant  will  expend  the  grant  fimds.  If 
the  County  Supervisor,  upon  receiving 
a  grant  check  after  the  grant  is  closed, 
determines  that  more  than  20  days  will 
elapse  before  the  first  grant  fimds  are 
needed  by  the  applicant,  he  will  return 
the  check  to  the  Treasury  Regional  Dis¬ 
bursing  Office  and  specify  a  remailing 
date. 

(2)  All  grant  funds  which  the  ap¬ 
plicant  wUl  expend  within  a  30-day 
period  will  be  Included  in  one  advance. 
When  the  amount  of  the  grant  does  not 
exceed  $20,000,  the  entire  grant  will  be 
disbursed  in  one  advance.  When  neither 
of  the  foregoing  situations  prevails, 
multiple  advances  will  be  made  in  ac¬ 
cordance  with  the  procedure  in  sub- 
paragraph  (1)  of  this  paragraph. 

§  1823.24  Loan  and  grant  closing. 

A  loan  to  an  association  will  be  closed 
in  accordance  with  the  closing  instruc¬ 
tions  issued  by  the  Office  of  the  General 
Counsel  as  soon  as  possible  after  receiv¬ 
ing  the  loan  check.  A  grant  may  be 
closed  in  accordance  with  grant  closing 
instructions  after  the  required  instru¬ 
ments,  including  the  grant  agreement, 
and  mortgage  have  been  executed  and 
the  mortgage,  if  any.  is  filed  for  record. 

(a)  Authority  to  execute,  file,  and 
record  legal  instruments.  Properly 
bonded  County  Office  employees  are  au¬ 
thorized  to  execute  and  file  or  record  any 
legal  Instruments  necessary  to  obtain  or 
preserve  security  for  association  loans. 
This  includes  mortgages  and  similar  lien 
instruments,  as  well  as  affidavits,  ac¬ 
knowledgements,  and  other  certifications 
(when  the  mortgagee  must  execute  such 
certification  under  State  law ) . 

(b)  Preparation  of  promissory  notes 
and  bonds.  Notes  and  bonds  will  be  com¬ 
pleted  at  the  time  of  loan  closing. 

(1)  Form  FHA  440-22,  “Promissory 
Note  (Insured  Loan  to  Non-Tax  Exempt 
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^Association  or  Organization),"  will  be 
used  for  Insured  loans  to  associations  or 
organizations  whose  obligations  bear  in¬ 
terest  which  is  not  exempt  from  Federal 
Income  taxation. 

(2)  For  insured  loans  to  public  bodies 
whose  obligations  bear  interest  exempt 
from  Federal  Income  tsocatlon,  the  form 
of  obligation  will  be  determined  in  ac¬ 
cordance  with  Part  1811  of  this  chapter. 
When  the  obligation  will  be  a  single  note 
^th  amortized  annual  Installments  of 
combined  principal  and  interest,  Form 
PHA  440-33,  “Promissory  Note  (Insured 
Loan  to  Tax  Exempt  Public  Body) will 
be  us^,  except  when  legally  inappro¬ 
priate. 

(3)  Form  FHA  440-23,  “Promissory 
Note  (Direct  Loan  to  Association  or  Or¬ 
ganization)  or  appropriate  bond(s), 
will  be  used  for  direct  loans. 

(c)  Insurance  endorsements.  For  in¬ 
sured  loans,  each  Coimty  Supervisor  and 
each  State  Director  is  authorized  to  en¬ 
dorse  notes  and  bonds  and  execute  in¬ 
surance  endorsements  in  accordance  with 
Part  1812  of  this  chapter.  Notes  and 
bonds  evidencing  loans  from  the  in¬ 
surance  fund  will  be  assigned  to  the 
lender  and  insurance  endorsements  will 
be  executed  by  the  Director,  Finance 
Office,  or  the  Insmed  Loan  Officer  in  ac¬ 
cordance  with  Subpart  A,  Part  1874  of 
this  chapter. 

(1)  Notes.  The  promissory  note,  except 
for  loans  from  the  insurance  fund,  will  be 
assigned  to  the  lender  at  the  time  of  loan 
closing.  For  loans  from  the  insurance 
fund  the  note  will  not  be  endorsed  and 
the  insurance  endorsement  will  not  be 
executed  until  the  loan  is  assigned  from 
the  insurance  fund. 

(2)  Bonds.  If  the  bond  is  made  payable 
to  the  United  States,  it  will,  be  assigned 
to  the  lender  by  endorsement  in  a  similar 
manner  as  a  promissory  note  is  endorsed 
and  the  insurance  endorsement  will  be 
signed  and  the  bond  with  the  insurance 
endorsement  attached  will  be  delivered 
to  the  lender.  In  the  event  the  bond  is 
made  payable  to  the  lender,  the  in¬ 
surance  endorsement  wiU  be  signed  and 
the  bond  with  Insurance  endorsement 
attached  will  be  delivered  to  the  lender. 
Except  for  loans  from  the  insurance 
fund,  the  bond  and  insurance  endorse¬ 
ment  will  be  delivered  to  the  lender  at  the 
time  of  loan  closing.  For  loans  from  the 
insurance  fund,  the  bond  will  not  be  en¬ 
dorsed  and  the  insurance  endorsement 
will  not  be  executed  until  the  loan  is  as¬ 
signed  from  the  insurance  fund. 

(d)  Obtaining  development  grant 
agreement.  The  development  grant 
agreement  will  be  compeleted  and  exe¬ 
cuted  in  accordance  with  requirements 
of  approval  and  closing  instructions. 

(e)  Real  property  insurance.  The  as¬ 
sociation  will  provide  insursmce  cover¬ 
age  at  the  time  of  losm  closing  in  the 
amounts  and  types  specified  by  the  State 
Director  in  his  conditional  conunltment 
memorandum  and  in  accordance  with 
Part  1806  of  this  chapter. 

(f)  Assignments.  Assignments  will  be 
prepared  in  accordance  with  conditions 
of  loan  approval  and  closing  instructions. 
Assignments  based  on  income  from  serv¬ 
ices  of  equipment  will  be  prepared  so  as 


to  require  income  to  be  remitted  on  the 
basis  of  equipment  use. 

(g)  LialbiUty  insurance.  The  associa¬ 
tion  will  provide  liability  insurance  at  the 
time  of  loan  closing  in  the  amount  and 
type  specified  by  the  State  Director  in 
his  memorandum  of  conditional  com¬ 
mitment. 

(h)  Fidelity  bonds.  The  association 
will  provide  fidelity  bonds  at  the  time  of 
loan  closing  in  the  amounts  of  and  cov¬ 
ering  the  provisions  specified  by  the 
State  Director  in  his  conditional  com¬ 
mitment  memorandum.  If  permitted  by 
State  law,  the  United  States  will  be 
named  as  coobligee  in  the  bond.  Form 
FHA  440-24,  “Position  Fidelity  Schedule 
Bond,”  may  be  used  if  permitted  by  State 
law.  Use  of  Form  FHA  440-24  will  usually 
result  in  lower  rates  for  this  coverage. 
Fidelity  bonds  in  the  amoimt  required 
by  the  State  Director  in  his  conditional 
commitment  memorandum  will  be  ob¬ 
tained  not  later  than  loan  closina. 

(i)  Fees  and  costs.  Statutory  fees  and 
other  charges  for  filing  or  recording 
mortgages  or  other  legal  instruments 
and  notary  and  lien  search  fees  Incident 
to  loan  transacti(ms  will  be  paid  by  the 
association  from  its  own  funds  or  from 
the  proceeds  of  the  loan.  Whenever  cash 
is  accepted  by  FHA  personnel  to  be  used 
to  pay  the  filing  or  recording  tees  for 
security  instnunents,  or  the  cost  of  mak¬ 
ing  lien  searches.  Form  FHA  440-12,  “Ac¬ 
knowledgment  of  Payment  for  Record¬ 
ing,  Lien  Search,  and  Releasing  Fees,” 
will  be  executed. 

(J)  Distribution  of  recorded  docu¬ 
ments.  The  originals  of  the  recorded 
deeds,  easements,  permits,  certificates  of 
water  rights,  leases,  or  other  contracts 
and  similar  dociunents  which  are  not  re¬ 
quired  by  the  loan  approval  official  to  be 
held  by  the  FHA  will  be  returned  to  the 
officers  of  the  association. 

(k)  Use  of  and  accountability  for 
funds.  (1)  Loan  and  grant  funds  Euid  any 
funds  furnished  by  the  borrower  to  sup¬ 
plement  the  loan  will  be  deposited  and 
handled  in  accordance  with  Part  1803  of 
this  chapter  in  a  bank  in  which  deposits 
are  covered  by  Federal  Deposit  Insurance. 
The  funds  so  deposited  in  a  supervised 
bank  accoimt  are  public  monies  under 
Title  12,  sectl(m  265,  United  States  Code, 
because  they  are  subject  to  control  by  an 
employee  of  the  United  States,  and  there¬ 
fore  if  the  amoimt  deposited  exceeds 
$15,000,  the  bank  will  be  required  to 
pledge  collateral  security  for  such  excess 
pursuant  to  Treasury  Department  Circu¬ 
lar  No.  176  before  the  funds  are 
deposited. 

(2)  If  the  financial  (H>erations  of  the 
local  organization  are  so  limited  by  State 
laws,  or  by  other  special  circumstances, 
that  use  of  a  super^sed  bank  account  is 
impossible,  loan  funds  may  be  deposited 
in  a  special  bank  account  without  pro¬ 
vision  for  countersignature  of  checks  or 
warrants  by  the  County  Supervisor.  In 
such  cases,  arrangements  should  be 
agreed  upon  for  the  prior  approval  by  the 
County  Supervisor  of  the  bills  or 
vouchers  upon  which  warrants  will  be 
drawn  so  that  the  necessary  ccmtrol  of 
pasntnents  from  loan  funds  can  be  main- 
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talned  and  records  in  the  County  Office 
can  be  kept  current.  Periodic  audits  of 
such  accounts  should  be  made  by  the 
County  Supervisor  at  such  times  and  in 
such  manner  as  the  State  Director  shall 
prescribe  in  the  conditions  of  loan  ap¬ 
proval.  If  the  applicable  State  laws  con¬ 
tain  specific  and  mandatory  provisions 
regulating  the  depositaries  to  be  used, 
the  security  given  by  the  depositary  for 
funds  of  the  association,  or  the  bond 
required  of  the  association’s  treasurer, 
such  requirements  should  be  c<xnplied 
with.  If,  however,  there  are  no  such  man¬ 
datory  provisions  in  the  State  laws,  the 
State  Director  should  include  in  his  con¬ 
ditions  for  loan  i^proval  requirements 
for  the  protection  of  the  locm  funds  by 
the  depositary  placing  in  escrow  or 
pledging  siiffident  obligations  of  the 
United  States  or  furnishing  a  good  and 
sufficlmt  bond  by  a  reputable  surety 
company  authorized  to  do  business  in 
the  State.  If  other  types  of  protection 
of  the  loan  or  grant  funds  are  proposed, 
they  should  be  submitted  to  the  Admin¬ 
istrator  for  approval. 

(3)  Careful  accounting  for  grant 
funds  will  be  necessary  to  make  sure  that 
the  total  amount  advanced  does  not  ex¬ 
ceed  the  approved  percentage  of  the 
total  actual  development  cost.  Expendi¬ 
tures  from  the  Supervised  Bank  Accoimt 
will  be  considered  to  have  disbursed  all 
borrower  and  loan  funds  before  the 
disbursal  ctf  any  grant  funds;  any  grant 
funds  which  remain  in  the  supervised 
bank  account  when  the  project  is  com¬ 
pleted  will  be  returned  to  FHA. 

($)  If,  for  any  reason,  a  loan  check 
for  an  insured  loan  by  a  private  lender 
cannot  be  delivered  to  the  borrower,  it 
will  be  retiumed  to  the  lender  with  a 
request  for  cancellation.  When  a  loan 
check  is  lost  or  destroyed,  the  County 
Supervisor  will  notify  the  l^der  imme¬ 
diately.  If  the  borrower  desires  that  a  new 
check  be  issued,  the  lender  will  be  re¬ 
quested  to  issue  a  new  check. 

(5)  When  a  loan  check  is  issued  pay¬ 
able  Jointly  to  the  borrower  and  FHA, 
the  County  Supervisor  is  authorized  to 
endorse  the  check  on  behalf  of  FHA  at 
the  time  of  loan  closing  as  follows: 

Endorsed  without  recourse: 

Farmers  Home  Administration 

By . 

Title . 

The  State  Director  is  also  authorized  to 
endorse  such  a  check  in  the  same  man¬ 
ner.  Authority  to  endorse  such  checks  in 
no  way  relates  to  or  modifies  the  regula¬ 
tions  contained  in  Part  1862  of  this  chap¬ 
ter  regarding  collection  items,  or  the 
endorsement  of  such  items. 

(6)  In  those  cases  where  loan  funds 
must  be  delivered  in  full  at  the  time  of 
loan  closing  and  some  of  the  funds  are 
not  immediately  needed  for  the  payment 
of  development  costs,  excess  funds  may 
be; 

(i)  Deposited  in  an  interest-bearing 
savings  account  or  time  deposits  in  a 
bank  (but  not  in  a  savings  and  loan 
association)  which  has  qualified  as  a 
designated  depository  under  sut^ra- 
graph  (1)  of  this  paragraph.  The  account 
shall  be  in  the  name  of  the  borrower  and 
the  FHA  County  Supervisor,  by  title. 
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under  a  three-party  deposit  agreement 
prepared  or  ai^roved  by  the  Office  of 
the  General  Ck>xinsel  and  executed  by 
the  borrower,  the  bank  and  the  County 
Supervisor.  Hie  original  of  such  three- 
party  agreement  will  be  delivered  to  the 
borrower,  a  signed  copy  will  be  placed 
on  file  with  the  bank,  a  signed  copy  will 
be  placed  in  the  borrower’s  case  file,  and 
a  conformed  copy  will  be  attached  to 
any  certificate (s)  of  deposit  which  may 
be  issued  to  represent  such  deposits. 

(ii)  Used  by  the  borrower  to  purchase 
insured  lioies  or  bonds  held  by  the  FHA 
in  its  insurance  fund,  if  any  such  notes 
are  available  under  any  repurchase  pol¬ 
icy  then  in  effect.  Upon  such  purchase, 
the  borrower  will  si^  a  written  agree¬ 
ment  that  it  will  not  sell  or  assign  the 
obligations  purchased  without  the  ap¬ 
proval  of  the  FHA,  and  that  the  proceeds 
of  any  such  resale  will  be  reinvested  in 
mimna-r  obligations  or  will  be  deposited 
imder  the  same  conditions  as  original 
loan  fimds  are  deposited.  For  borrowers 
contemplating  the  purchase  of  insured 
iK>tes  or  bonds.  State  Directors  will  con¬ 
tact  the  Director.  Finance  Office,  well 
in  advance  of  loan  closing  to  determine 
that  such  notes  will  be  available  for 
purchase  on  terms  which  will  permit  the 
borrower  to  obtain  cash  when  needed  for 
authorized  loan  purposes. 

(7)  All  income  from  investments  im- 
der  subparagraph  (6)  of  this  paragraph 
must  be  deposited  along  with  loan  funds 
and  be  used  for  authorized  loan  purposes 
or  applied  on  the  borrower’s  obligation 
to  the  FHA. 

§  1823.25  Aclionii  subsequent  to  loan 
closing. 

(a)  Mortgages.  The  real  estate  or 
chattel  mortgages  will  be  delivered  to  the 
recording  office  for  recordation  or  filing, 
as  appropriate.  A  copy  of  the  mortgage 
will  be  delivered  to  the  borrower  and 
will  be  conformed  (xily  if  required  by 
State  law  or  if  it  is  the  custtnn  of  other 
lenders  in  the  area.  The  original  mort¬ 
gage  for  both  Insured  and  direct  loans 
will  be  retained  in  the  borrower’s  County 
Office  case  folder. 

(b)  Insured  notes.  For  an  insured 
loan,  the  check  will  be  requested  and  in¬ 
surance  endorsement  will  be  processed 
in  accordance  with  Part  1812  of  this 
chapter. 

(c)  Notes.  For  a  direct  loan,  the  origi¬ 
nal  of  the  note,  or  for  a  loan  frmn  t^ 
insurance  fund,  the  original  and  a  in¬ 
formed  copy  of  the  note  will  be  sent  to 
the  Finance  Office  Immediately  after 
loan  closing. 


(d)  Development  grant  agreement. 
The  original  will  be  forwarded  to  the 
Finance  Office,  a  c<H>y  retained  for  the 
county  docket,  and  a  copy  handed  to  the 
association. 

(e)  Serial  bonds.  If  a  loan  is  evidenced 
by  serial  bonds,  a  list  of  the  bonds,  a 
specimen  bond,  and  a  copy  of  the  insur¬ 
ance  endorsement  will  be  sent  to  the 
Finance  Office  at  the  time  of  loan  closing. 

(f)  Dispositoin  of  title  evidence.  All 
title  evidence  other  than  the  opinion  of 
title,  mortgage  title  insursmce  policy,  and 
water  stock  certificates  will  be  returned 
to  the  borrower  when  the  loan  has  been 
closed. 

(g)  Disbursement  0/ /unds.  Funds  may 
be  disbursed  as  soon  as  the  loan  or  grant 
has  been  closed  and  any  notes  or  bonds 
delivered  to  FHA  or  sent  to  the  lender, 
as  appropriate. 

(h)  State  Office  review  of  loan  and 
grant  closing.  The  State  Director  will 
review  the  County  Supervisor’s  state¬ 
ment  concerning  loan  and  grant  closing 
and  the  security  instruments  and  other 
documents  used  in  closing  to  determine 
whether  it  was  closed  properly.  All  mate¬ 
rial  submitted  will  te  referred  to  the 
Office  of  the  General  Counsel  for  post 
review,  with  a  request  for  a  written  state¬ 
ment  as  to  whether  all  legal  requirements 
have  been  met.  When  the  statement  from 
the  Office  of  the  General  Counsel  is  re¬ 
ceived,  the  State  Director  will  advise  the 
County  Supervisor  of  any  deficiencies 
that  must  be  corrected. 

(i)  Water  stock  certifioates.  Water 
stock  certificates  will  be  filed  in  the  loan 
docket  in  the  County  Office. 

Dated:  May  29.  1967. 

Howard  Bertsch, 
Administrator. 

Farmers  Home  Administration. 

[F.R.  Doc.  67-6632;  Filed,  June  9,  1967; 

8:60  ajn.] 

Title  8— MIENS  AND 
NATIONMITY 

Chapter  I — Immigration  and  Natural¬ 
ization  Service,  Department  of  Justice 

PART  211— DOCUMENTARY  RE¬ 
QUIREMENTS:  IMMIGRANTS; 

WAIVERS 

Visas;  Use  of  Form  1—151 

Reference  is  made  to  the  notice  of 
pr(HX>sed  rule  making  which  was  pub¬ 
lished  in  the  Federal  Register  on  May  9, 


1967  (32  FJl.  7025)  pursuant  to  section 
553  of  Title  5  of  the  United  States  Code 
(Pli.  89-554,  80  Stat.  383)  and  in  which 
there  was  set  out  a  proposed  amendment 
to  Part  211  of  Chapter  I  of  Title  8  of  the 
CX>de  of  Federal  Regulations  pertaining 
to  the  waiver  of  immigrant  visas  under 
section  211(b)  of  the  Act  for  returning 
residents  who  present  Form  1-151,  Alien 
Registration  Receipt  Card. 

Representations  which  were  received 
concerning  the  proposed  rule  of  May  9, 
1967,  have  been  considered  and  that  pro¬ 
posed  rule  has  been  amended  by  deleting 
the  words  “certifies,”  “certified,”  and 
“certification”  and  inserting  in  lieu 
thereof  the  words  “determines  and  an¬ 
nounces,”  “determined,”  and  “determi¬ 
nation.”  The  rule  as  set  out  below  is 
adopted. 

Subparagraph  (1)  Form  1-151,  Alien 
Registration  Receipt  Card  of  paragraph 
(b)  Aliens  returning  to  an  unrelinquished 
lawful  permanent  residence  of  $  211.1 
Visas  is  amended  by  adding  the  following 
sentence  at  the  end  thereof:  “When  the 
Secretary  of  Labor  determines  and  an¬ 
nounces  that  a  labor  dispute  involving 
a  work  stoppage  or  layoff  of  employees 
is  in  progress  at  a  named  place  of  em¬ 
ployment,  Form  1-151  shall  be  invalid 
when  presented  in  lieu  of  an  Immigrant 
visa  or  reentry  permit  by  an  alien  who 
has  departed  for  and  seeks  reentry  from 
any  foreign  place  and  who,  prior  to  his 
departure  or  during  his  temporary  ab¬ 
sence  abroad  has  in  any  manner  entered 
into  an  arrangement  to  return  to  the 
United  States  for  the  primary  purpose, 
or  seeks  reentry  with  the  Intention,  of 
accepting  employment  at  the  place  where 
the  Secretary  of  Labor  has  determined 
that  a  labor  dispute  exists,  or  of  con¬ 
tinuing  «nployment  which  commenced 
at  such  place  subsequent  to  the  date  of 
the  Secretary  of  Labor’s  determination." 
(Sec.  103,  66  Stat.  173;  8  UA.C.  1103) 

The  basis  and  purpose  of  the  above- 
prescribed  rule  is  to  preclude  the  use  of 
Form  1-151  by  a  lawful  permanent  resi¬ 
dent  alien  in  lieu  of  his  obtaining  a  re¬ 
turning  resident  immigrant  vise  or,  prior 
to  departure,  of  his  obtaining  a  reentry 
permit,  when  such  use  would  adversely 
affect  a  domestic  labor  dispute. 

'This  order  shall  become  effective  30 
days  following  Its  publication  in  the 
Federal  Register. 

Dated:  Jime  7, 1967. 

Rathond  F.  Farrell, 

Commissioner  of 

Immigration  and  Naturalization. 
[F.R.  Doc.  67-6607;  Filed,  Jime  9,  1967; 

8:46  a.m.] 
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POST  OFFICE  DEPARTMENT 

[  39  CFR  Part  141  ] 
ADHESIVE  STAMPS 
Availability 

Notice  Is  hereby  given  of  proposed  rule 
making  consisting  of  an  amendment  to 
( 141.1  of  Title  39,  Code  of  Federal  Regu¬ 
lations.  The  proposed  amendment  to  par¬ 
agraph  (a)  will  show  that  9  cent  and 
11-cent  sheet  stamps,  and  2-cent  and  3- 
cent  stamps  In  colls  will  be  discontinued 
when  stocks  become  exhausted  In  post 
ofDces. 

Although  the  proposed  amendment  re¬ 
lates  to  a  proprietary  fimctlon  of  the 
Government,  It  Is  the  desire  of  the  Poet- 


Notk:  Hie  corresponding  Postal  Manual 
aecUon  is  141.11. 

(6  U.S.C.  301,  39  UB.C.  601) 

Timothy  J.  May, 
General  Counsel. 

Juke  6,  1967. 

[P.R.  Doc.  67-6494;  Filed.  June  9,  1967; 
8:46  am.] 

DEPARTMENT  OF  HEALTH,  EDUCA¬ 
TION,  AND  WELFARE 

Food  and  Drug  Administration 
[  21  CFR  Parts  120,  121  1 
DDT 

Proposed  Establishment  of  Pesticide 
and  Food  Additive  Tolerances 

The  Oregon  State  Agricultural  Ex¬ 
periment  Station.  Oregon  State  Uni¬ 


master  General  voluntarily  to  observe 
the  rule  making  requirements  of  the  Ad¬ 
ministrative  Procedure  Act  (5  UJS.C.  553) 
In  order  that  Patrons  of  the  Postal  Serv¬ 
ice  may  have  an  opportunity  to  present 
written  data,  views,  and  arguments  con¬ 
cerning  the  proposed  amendment.  Ac¬ 
cordingly,  such  written  comments  may  be 
submitted  to  the  Chief,  Inventory  and 
Distribution  Branch,  Bureau  of  Facilities, 
Post  Office  Department,  Washington, 
D.C.  20260,  at  any  time  prior  to  the  30th 
day  following  the  date  of  publication  of 
this  notice  In  the  Federal  Register. 

Accordingly,  It  Is  proposed  that  para¬ 
graph  (a)  in  S  141.1  read  as  follows: 

§  141.1  Stamps  (adhesive). 

(a)  Adhesive  stamps  available. 


verslty,  Corvallis,  Oreg.  97331,  has  re¬ 
quested  the  Commissioner  of  Food  and 
Drugs  to  establish  tolerances  for  residues 
of  the  Insecticide  DDT  In  or  on  fresh 
h(^8  and  dried  hops,  resulting  from 
application  of  DDT  to  growing  hops. 
Data  were  submitted  in  the  request  to 
support  the  tolerances,  and  the  request 
has  been  designated  as  a  pesticide  peti¬ 
tion  (PP  3^397)  and  as  a  food  additive 
petition  (PAP3H1056). 

The  Secretary  of  Agriculture  has  cer¬ 
tified  that  this  Insecticide  Is  useful  for 
the  purpose  for  which  the  tolerances  are 
being  proposed. 

Based  on  consideration  given  the  sub¬ 
mitted  data,  and  other  relevant  mate¬ 
rial,  the  Commissioner  concludes  that  the 
tolerances  proposed  herein  are  safe  and 
would  protect  the  public  health.  There¬ 
fore,  by  virtue  of  the  authority  vested  in 
the  Secretary  of  Health,  Education,  and 
Welfare  by  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (secs.  408(e),  409(d),  68 
SUt  514,  72  Stat.  1787;  21  UJB.C.  346(a) 


(e) ,  348(d) )  and  delegated  by  him  to  the 
Commissioner  (21  CFR  2.120),  it  Is  pro¬ 
posed  that  Parts  120  and  121  be  amended : 

1.  By  adding  to  S  120.147  following 
“50  parts  per  million  •  •  •”  a  new 
tolerance,  as  follows: 

§  120.147  DDT;  tolerances  for  residues. 

*  *  •  •  • 

20  parts  per  million  In  or  on  fresh  hops. 
Any  byproducts  or  refuse  from  such  hops 
are  not  to  be  used  for  feeding  livestock. 
•  •  •  •  • 

2.  By  adding  to  S  121.1093  following 
“100  parts  per  million  •  •  •”  a  new 
tolerance,  as  follows: 

§  121.1093  DDT. 

•  •  •  •  • 

80  parts  per  mUlion  In  or  on  dried  hops. 

•  •  •  •  * 

Any  person  who  has  registered  or  who 
has  submitted  an  application  for  the 
registration  of  an  economic  poison  under 
the  Federal  Insecticide.  Fungicide,  and 
Rodenticlde  Act  containing  DDT  may 
request,  within  30  days  frran  the  date  of 
publication  of  this  notice  In  the  Federal 
Register,  that  the  proposal  herein  re¬ 
garding  S  120.147  (21  CFR  120.147)  be 
referred  to  an  advisory  committee  in 
accordance  with  section  408(e)  of  the 
act. 

Any  Interested  person  may,  within  30 
days  from  the  date  of  publication  of  this 
notice  In  the  Federal  Register,  file  with 
the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW.. 
Washington,  D.C.  20201,  written  com¬ 
ments  on  this  proposal,  preferably  In 
in  quintupllcate.  Comments  may  be 
accompanied  by  a  memorandum  or  brief 
In  support  thereof. 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[F.R.  Doc.  67-6624:  FUed,  June  9.  1967; 

8:49  a.m.] 


[  21  CFR  Part  121  1 

DIOCTYL  SODIUM  SULFOSUCCINATE 
FOOD  ADDITIVES 

Proposed  Use  in  Production  of  Sugar 
From  Sugarbeets 

Pursuant  to  section  409(c)(1)  of  the 
Federal  Food,  Drug,  and  Cosmetic  Act. 
an  order  was  published  In  the  Federal 
Register  of  August  3,  1965  (30  Fit. 
9639),  amending  §  121.1137  of  the  food 
additive  regulations  to  provide  for  the 
use  of  dioctyl  sodium  sulfosucclnate  as 
a  processing  aid  In  the  manufacture  of 
unrefined  sugar  derived  from  sugarcane 
and  sugarbeets.  Subsequently,  an  objec¬ 
tion  was  filed  to  the  order  and  In  consid¬ 
eration  thereof  the  available  data  on 


♦ 

Purpose 

Form 

Denomination  and  prices 

Ordinary  postage . . 

Single  or  sheet _ 

H,*  1, 1M,>  2,  3,  4,  5,  6,  8,  0  >  10, 11,*  12, 18, 16, 20, 
26,  80,  40,  and  60  cents;  It  and  86. 

Book . . . 

20  6-cent:  $1.00. 

CoU  of  100 . 

6  cents;  $6.00. 

26  cents:  $26.00. 

(Dispenser  to  hold  colls  of  100  stamps  may  be 
purchased  for  6  cents  additional.) 

Cods  of  SOO  and  3,000.. 

1, 1M,>  2,*  3,*  4  and  6  cents. 

Colls  of  3,000 . 

28  cents. 

Oommemorative  stamps . . 

Single  or  sheet. . 

Various  denominations  as  announced. 

Airmail  postage  (for.use  on  air¬ 
mail  oiUy.  Sm  1 14f.l2(b)). 

Single  or  sheet _ 

6,  8, 16.  20  and  26  cents. 

Book . 

28  8-eent;  $2.00. 

.CoUsoflOO,  600,  and 
3,000. 

8  cents. 

Frecaneeled  postage _ 

Single,  colls  of  600 
and  3,000,  or  sheet. 

Available  to  perpiit  holders  only.  (See  Part 
142). 

Postage-due  (for  post  office  use 
only). 

Single  or  sheet . 

1, 2, 3,  4,  6, 6, 7,  8, 10, 30,  and  60  cents;  $1  and  $6. 

Special  delivery  (See  Part  166) _ 

Single  or  sheet _ 

30  cents.  Good  only  for  special  delivery  fee. 

I  Available  in  precanoelcd  form  only  except  that  unprecanoeled  sheet  stamps  may  be  sold  fw  collection  purposes. 
>  Will  be  discontinued  when  stock  is  exhausted. 
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use  of  the  additive  were  further  investi¬ 
gated.  As  a  result,  the  Commissioner  of 
Food  and  Drugs  concludes  that  avail¬ 
able  data  are  insufficient  to  support  the 
provlsl<m  of  the  amended  regulation  per¬ 
mitting  use  of  the  additive  in  the  pro¬ 
duction  of  sugar  from  sugarbeets. 

Therefore,  pursuant  to  the  provisions 
of  the  act  (sec.  409  (c) ,  (e) ,  72  Stat.  1786, 
1787;  21  UJ5.C.  348  (c),  (e))  and  imder 
the  authority  delegated  to  the  Commis¬ 
sioner  by  the  Secretary  of  Health,  Edu¬ 
cation,  and  Welfare  (21  C^FR  2.120),  It 
is  proposed  that  §  121.1137(b)  be  revl^ 
to  read  as  follows; 

§  121.1137  Dioct>'I  Mtdium  sulfosucci* 
nate. 

•  •  #  •  # 

(b)  As  a  processing  aid  in  the  pro¬ 
duction  of  unrefined  cane  sugar,  in  an 
amount  not  in  excess  of  0.5  part  per 
million  of  the  additive  per  percentage 
point  of  sucrose  in  the  Jul(;e,  sirup,  or 
massecuite  being  processed. 

•  •  •  •  • 

All  interested  persons  are  invited  to 
submit  their  views  in  writing,  preferably 
in  quintupUcate,  regarding  this  proposal. 
Such  views  and  comments  should  ad¬ 
dressed  to  the  Hearing  Clerk,  Depart¬ 
ment  of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington,  D.C.  20201,  within  30 
days  following  the  date  of  publication  of 
this  iK>tice  In  the  Federal  Register. 
Comments  may  be  accompanied  by  a 
memorandum  or  brief  in  support  thereof. 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Comviiance. 

[FJt.  Doc.  67-6523;  Filed,  June  9,  1967; 

8:49  ajn.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Stabilization  and 
Conservation  Service 

t  7  CFR  Part  777  1 

PROCESSOR  WHEAT  MARKETING 
CERTIFICATE  REGULATIONS 

Definition  of  Nonfood  Product 

Notice  is  hereby  given  pursuant  to  sec¬ 
tion  4a,  Administrative  Procedure  Act 
(60  Stat.  238,  5  UH.C.  553),  that  the  Ag¬ 
ricultural  Stabilization  and  Conservation 
Service  proposes  to  issue  Amendment  4 
to  the  Republication  of  the  Processor 
Wheat  Marketing  Certificate  Regulations 
(31  FJl.  13502).  This  amendment  is  is¬ 
sued  in  lieu  of  Proposed  Amendment  1, 
published  in  the  Federal  Register  of 
January  11,  1967  (32  FJl.  279)  as  it  per¬ 
tained  to  the  change  in  the  definition  of 
nonfood  products  (S  777.3(c)  (4) ) . 

Consideration  will  be  given  to  all  writ¬ 
ten  comments  of  suggestions  in  connec¬ 
tion  with  the  proposed  amendment  filed 
in  duplicate,  with  the  Director,  Procure¬ 
ment  smd  Sales  Division,  Agricultural 
Stabilization  and  Conservation  Service, 
U.S.  Department  of  Agriculture,  Wash¬ 
ington,  D.C.  20250,  during  the  15-day 
period  beginning  with  the  date  this  no¬ 


tice  is  published  in  the  Federal  Register. 
All  written  submissions  made  pursuant  to 
this  notice  will  be  mcule  available  for 
public  inspection  in  the  Office  of  the  Di¬ 
rector  at  the  above  address  during  reg¬ 
ular  business  hours  (7  CFR  1.27(b)). 

The  proposed  amendment  is  issued 
pursuant  to  the  Agricultural  Adjustment 
Act  of  1938,  as  amended  (see  sec.  379a  to 
379j,  52  Stat.  31,  as  amended,  7  U.S.C. 
1379a  to  1379J).  It  would  provide  a 
change  in  the  definition  of  nonfood  prod¬ 
uct  appearing  in  the  Processor  Wheat 
Marketing  Certificate  Regulations' to  de¬ 
fine  more  precisely  the  products  intended 
to  be  covered  by  the  provision  relating  to 
unsuitable  production. 

The  amendment  would  read  as 
follows: 

Section  777.3(c)  (4)  is  amended  to  read 
as  follows: 

§  777.3  Definitions. 

•  •  •  #  • 

(c)  “Nonfood  product”  means: 

•  •  •  •  • 

(4)  Any  product  being  manufactured 
as  a  f<x>d  product  which  becomes  unsuit¬ 
able  for  marketing  as  the  food  product 
originally  intended  to  be  produced:- 
Provided: 

(i)  The  loss  is  the  result  of  (a)  ma¬ 
chinery  malfunction  or  breakdown,  (b) 
power  failure,  (c)  strike,  or  (d)  any  other 
unforeseen  circumstance  which,  upon 
request  of  the  processor,  is  specifically 
approved  in  writing  by  the  Director. 

(11)  Such  product  and  all  other  prod¬ 
ucts  obtained  from  the  wheat  are  de¬ 
stroyed  or  prior  to  marketing  or  removal 
from  the  plant  (whichever  occms  first) 
are  unsuitable  for  marketing  as  a  food 
product  and  are  used  in  or  marketed  as 
animal  feed  or  other  nonfood  products 
specified  in  this  paragraph. 

This  subparagraph  does  not  cover  screen¬ 
ings  or  other  residue  frcmi  cleaning  the 
wheat,  dust,  fines,  or  fioor  sweepings  or 
splllE«e  collected  In  the  processing  plant, 
but  this  shall  not  be  construed  to  prohibit 
the  processor,  in  taking  a  deduction  for 
a  product  to  which  the  preceding  provi¬ 
sions  of  this  subparagraph  apply,  from 
deducting  the  quantity  of  wheat  proc¬ 
essed  Into  such  nonfood  product. 

•  *  •  •  • 


Effective  date.  It  is  proposed  that  this 
amendment  be  effective  on  July  1,  1967. 


Signed  at  Washington.  D.C.,  on  June  7, 
1967. 


H.  D.  OODFRET. 

Administrator,  Agricultural  Sta¬ 
bilization  and  Conservation 
Service. 


[FJl.  Doc.  67-6639;  FUed,  June  9,  1967; 
8:60  am.] 


Consumer  and  Marketing  Service 
[  7  CFR  Part  1099  ] 

MILK  IN  PADUCAH,  KY., 
MARKETING  AREA 
Notice  of  Proposed  Suspension  of 
Certain  Provisions  of  the  Order 

Notice  is  hereby  given  that,  pursuant 
to  the  provisions  of  the  Agricultural  Mar¬ 


keting  Agreement  Act  of  1937,  as  amend¬ 
ed  (7  U.S.C.  601  et  seq.).  the  suspension 
of  certain  provisions  of  the  order  regu¬ 
lating  the  handling  of  milk  in  the  Padu¬ 
cah,  Ky.,  marketing  area  Is  being  con¬ 
sidered  for  the  months  of  June,  July,  and 
August  1967. 

The  provisions  proposed  to  be  suspend¬ 
ed  are  subparagraphs  (2)  and  (3)  of 
paragraph  (c)  in  §  1099.13,  relating  to 
the  diversion  of  milk  by  the  operator  of 
a  pool  plant  or  by  a  cooperative  associ¬ 
ation  to  a  nonpool  plant  not  subject  to 
the  pricing  and  pooling  provisions  of  an¬ 
other  Federal  milk  order. 

This  suspension  action  has  been  re¬ 
quested  by  the  Paducah  Graded  Milk 
Producers  Association  to  enable  them  to 
efficiently  handle  the  market’s  seasonal 
reserve  supply  of  producer  milk. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views,  or  argmnents  in  connec¬ 
tion  with  the  proposed  suspension  should 
file  the  same  with  the  Hearing  Clerk, 
Room  112,  Administration  Building,  U.8. 
Department  of  Agriculture,  Washington, 
D.C.  20250,  not  later  than  3  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  All  documents  filed 
should  be  in  duplicate. 

All  written  submissions  made  pursuant 
to  this  notice  will  be  made  available  for 
public  inspection  at  the  office  of  the 
Hearing  Clerk  during  regular  business 
hours  (7  CFR  1.27(b)). 

Signed  at  Washington,  D.C.,  on  June  7, 
1967. 

S.  R.  Smith, 
Administrator. 

[FJl.  Doc.  67-6631;  Tiled,  J\me  9,  1967; 

8:60  a.m.] 


CIVIL  AERONAUTICS  BOARD 

[14  CFR  Part  243  1 

[Docket  No.  16477;  EDR-62D] 

SERVICES  PERFORMED  FOR 

DEPARTMENT  OF  DEFENSE 

Reporting  Results;  Meeting 

June  7, 1967. 

In  EDR-92B,  dated  March  29,  1967, 
and  published  at  32  F.R.  5562,  the  Board 
issued  a  revised  proposed  rule  which 
would  require  the  separate  reporting  of 
results  of  charter  services  performed  for 
the  Military  Airlift  Command  in  new 
Part  243  and  CAB  F^rm  243.  Interested 
persons  were  invited  to  participate  in  the 
rule  making  proceeding  by  submitting 
comments  on  or  before  May  15.  1967,  as 
extended  in  EDR-92C. 

Comments  received  on  this  rule  mak¬ 
ing  proposal  contain  requests  for  an  in¬ 
formal  meeting  between  interested  per¬ 
sons  and  the  Board’s  staff  to  discuss 
pertinent  sispects  of  the  proposed  Part 
243.  ’The  undersigned  finds  that  good 
cause  has  been  shown  and  that  it  will  be 
in  the  public  interest  to  grant  the  re¬ 
quest  for  an  informal  meeting. 

Accordingly,  pursuant  to  authority 
delegated  by  the  Board  to  the  under¬ 
signed  in  S  385.21(b)  of  the  Board’s  regu¬ 
lations  (14  CFR  385.21(b)),  notice  is 
hereby  given  that  on  Monday,  June  19, 
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1967  at  10  ajn.,  d.s.t..  at  the  Board’s 
offices,  Room  1027.  Universal  Building, 
1825  Connecticut  Avenue  NW.,  Washing¬ 
ton.  D.C..  an  informal  meeting  wlU  be 
Iield  between  the  stSLff  of  the  Board  and 
interest^  persons  to  discuss  Proposed 
Part  243  and  CAB  Form  243. 

(Sec.  304(a).  Federal  Aviation  Act  of  1068, 
w  amended;  72  SUt.  743;  48  U.S.O.  1324) 

By  the  Civil  Aeronautics  Board. 

[seal]  Artrub  H.  Simms. 

Associate  General  Counsel. 
Rules  and  Rates  Division. 

(Fit.  Doo.  67-6509;  Filed,  June  9,  1967; 
8:48  a.m.] 


INTERSTATE  COMMERCE 
COMMISSION 

[49  CFR  Part  1101 

(No.  32153] 

RAILROAD  COMPANIES 
Uniform  System  of  Accounts 

Mat  25. 1967. 

Notice  is  hereby  given  pursuant  to  the 
provisions  of  section  4(a)  of  the  Ad¬ 
ministrative  Procedure  Act  that  the 
Commission  has  under  consideration  pro¬ 
posed  amendments  of  the  Uniform  Sys¬ 
tem  of  Accounts  for  Railroad  Companies, 
to  be  effective  as  of  January  1, 1967,  with 
regard  to  the  accounting  treatment  of 
extraordinary  and  prior  period  items  In 
the  determination  of  net  Income. 

The  proposed  regulations  would  (a) 
generally  require  that  items  affecting  net 
income  be  recorded  in  appropriate  profit 
and  loss  accounts,  rather  than  by  direct 
entry  to  retained  Income  account,  and 
(b)  explain,  define,  and  provide  accounts 
and  categories  for  ordinary  Income,  ex¬ 
traordinary  items,  prior  period  Items  and 
applicable  income  taxes. 

The  revised  rules  herein  proposed  will 
have  several  notable  advantages  over  cur¬ 
rent  regulations  which  conditionally  per¬ 
mit  direct  entry  to  retained  Income. 
Moreover,  In  asserting  more  objective 
criteria  with  respect  to  determination  of 
materiality  than  presently  exist,  the  pro¬ 
posed  changes  are  intended  to  minimize 
the  extensive  need  to  interpret  existing 
regulations. 

The  detailed  statement  of  proposed 
rule  set  forth  below  completely  states  the 
proposed  revisions  to  the  applicable  parts 
of  the  Uniform  System  of  Accounts  for 
Railroad  Companies,  considered  neces¬ 
sary  to  accomplish  the  stated  objectives. 

All  carriers  affected  by  the  proposed 
rules  and  other  interested  parties  who 
desire  to  do  so  should  submit  written 
views  and  comments  for  consideration, 
as  soon  as  possible,  and  not  later  than 
July  15,  1967.  The  Commission  will  con¬ 
sider  all  such  responses  and  representa¬ 
tions  before  deciding  this  matter,  after 
which  such  order  as  may  be  found  ap¬ 
propriate  wiU  be  mitered.  An  original 
and  three  copies  of  any  such  response 
should  be  submitted. 

Notice  shall  be  given  railroad  com¬ 
panies  hereby  affected  and  to  the  gmi- 
eral  public  by  depositing  this  notice  In 


the  office  of  the  Secretary  of  the  Com¬ 
mission  at  Washington,  D.C.,  and  by 
filing  this  notice  with  the  Director,  0£Bce 
of  the  Federal  Register. 

(Sec.  30,  24  SUt.  386,  m  amended,  49  UA.O. 
20) 

By  the  Commission,  Division  2. 

[seal]  H.  Neil  Oarson, 

Secretary. 

Detailed  Statement  or  Proposed  Rule 
I.  instructions  amended 

Item  No.  1.  Instruction  “1-2  Classifica¬ 
tion  of  accounts”  is  amended  by  revising 
the  second  sentence  of  paragraph  (a) 
and  adding  a  third  sentence  to  this  para¬ 
graph,  and  by  revision  of  paragraph  (d) 
as  follows: 

(a)  *  •  •  Separate  accounts  are  pre¬ 
scribed  for  Investment  in  property  not 
used  In'  transportation  operations  and 
for  other  investments  and  income  there¬ 
from;  for  extraordinary  and  prior  period 
items.  Including  applicable  income  taxes; 
and  for  assets,  liabilities  and  capital  in¬ 
cludible  in  the  balance  sheet  statement. 
Retained  income  accounts  form  the  con¬ 
necting  link  between  the  income  ac- 
coimt  and  the  equity  section  of  the  bal¬ 
ance  sheet.  They  are  provided  to  record 
the  transfer  of  net  income  or  loss  for  the 
year;  certain  capital  transactions;  and. 
when  authorized  by  the  Commission, 
other  items. 

(d)  All  items  of  profit  and  loss  recog¬ 
nized  during  the  year  are  includible  In 
ordinary  Income  except  nonrecurring 
Items  which  In  the  aggregate  for  the 
same  class  are  both  material  In  relation 
to  operating  revenues  and  ordinary  in¬ 
come  for  the  year  and  are  clearly  not 
Identified  with  or  do  not  result  from 
usual  business  operations  of  the  year. 
Important  items  of  the  kind  which  occur 
from  time  to  time  and  which,  when  ma¬ 
terial  in  amoimt,  are  to  be  excluded  from 
ordinary  income  are  those  resulting  from 
unusual  sales  of  property  and  Invest¬ 
ment  securities  other  than  temporary 
cash  Investments,  from  company  bonds 
reacquired,  from  change  In  application 
of  accounting  principles,  and  from  prior 
period  Items  (other  than  ordinary  ad¬ 
justments  of  a  recurring  nature) .  Mate¬ 
rial  Items  are  those  which,  unless  ex¬ 
cluded  from  ordinary  Income,  would 
distort  the  accounts  and  Impair  the  sig¬ 
nificance  of  ordinary  income  for  the  year. 
Items  so  excludible  from  ordinary  In¬ 
come  are  to  be  entered  directly  In  the 
income  accoimts  provided  for  extraor¬ 
dinary  and  prior  period  Items  upon 
approval  of  the  Commission. 

Adjustments,  constituting  items  of  a 
character  typical  of  customary  business 
activities  or  representing  corrections  or 
refinements  resulting  from  the  natural 
use  of  estimates  inherent  in  the  account¬ 
ing  process,  shall  not  be  considered  ex¬ 
traordinary  or  prior  period  items  regard¬ 
less  of  size. 

In  determining  materiality.  Items  of  a 
similar  nature  should  be  considered  in 
the  aggregate;  dissimilar  Items  should 
be  considered  Individually.  As  a  general 
standard,  an  Item  to  qualify  for  inclusion 


as  an  extraordinary  or  prior  period  Item 
shadl  exceed  1  percent  of  total  operating 
revenues  and  10  percent  of  ordinary  in¬ 
come  for  the  year. 

Item  No.  2.  The  last  sentence  of  in¬ 
struction  “1-7  Delayed  items”  is  amended 
as  follows: 

•  •  *  See  instruction  l-2(d)  for  In¬ 
structions  covering  delayed  Items  of  a 
nonrecurring  nature. 

Item  No.  3.  Instruction  “2-8  Additions 
to  and  retirements  of  units  of  property” 
is  amended  by  revising  paragraph  (c) 
as  follows: 

(c)  When  property  (other  than  a 
minor  item  constituting  repairs)  classi¬ 
fied  as  other  than  depreciable  property 
is  retired,  the  cost  thereof  shall  be  cleared 
from  the  property  account  and  the  serv¬ 
ice  value  shall  be  charged  to  accoimt  267 
“Retirements — Road”,  except  that  the 
service  value,  when  material  in  amoimt, 
in  connection  with  the  retirement  of  a 
branch  line,  segment  of  track,  or  other 
important  facility  constituting  a  per¬ 
manent  reduction  in  plant  may  be  re¬ 
corded  in  account  570  “Extraordinary 
items”,  when  authorized  by  the  Commis¬ 
sion.  See  instruction  1-2 (d) . 

Item  No.  4.  Instruction  “2-19  Distri¬ 
bution  of  cost  of  property  to  primary 
accounts”  is  amended  by  revising  the 
last  sentence  in  paragraph  (d)  as  fol¬ 
lows: 

•  •  •  The  amount  so  Included  in  ac¬ 
coimt  80  shall  be  cleared  subsequently 
In  accordance  with  provisions  in  the 
text  of  that  account. 

Item  No.  5.  Instruction  “5-4  Leased 
property-depreciation"  is  amended  by 
revising  the  last  sentence  in  paragraph 
(a)  as  follows: 

•  •  •  The  necessary  adjustments  of 
the  difference  between  the  balance  thus 
accrued  In  that  account  and  the  actual 
amount  of  settlement  shidl  be  made  ap¬ 
propriately  through  accounts  519  “Mis¬ 
cellaneous  income”,  or  551  “Miscellane¬ 
ous  income  charges”,  at  the  time  settle¬ 
ment  for  depreciation  (m  the  property 
Is  made  with  the  lessor. 

Item  No.  6.  Instruction  “6-1  Current 
assets”  is  amended  by  revising  the  fourth 
sentence  as  follows: 

•  •  •  Items  of  current  character  but 
of  doubtful  value  previously  credited  to 
oiierating  revenue,  operating  expense  or 
other  income  accounts  shall  be  written 
down  or  written  off  by  charging  those 
accounts,  as  appropriate.  •  •  • 

Item  No.  7.  Instruction  “6-2  Recorded 
value  of  securities  owned”  Is  amended 
by  revising  the  penultimate  sentence  as 
foUows: 

•  •  •  Losses  in  value  of  securities 
written  off  shall  be  charged  to  account 
551  “Miscellaneous  income  charges”  or 
to  account  570  “Extraordinary  items”, 
as  appropriate.  *  *  * 

Item  No.  8.  Instruction  “6-3  Discount, 
expense  and  premium  on  debt”  is 
amended  by  revising  the  first  sentence  of 
paragraph  (c)  as  follows: 

(c)  When  any  funded  debt  which  has 
been  actually  Issued  to  bona  fide  holders 
for  value  Is  reacquired  by  the  account¬ 
ing  company,  that  proportion  of  the  bal¬ 
ance  remaining  In  accounts  containing 
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discount,  expense  and  premium  on  fund¬ 
ed  debt  for  the  subclass  of  the  security 
reacquired  applicable  to  the  portion  re¬ 
acquired  shall  be  credited  or  charged 
thereto,  as  may  be  appropriate,  and  con¬ 
currently  charged  or  created  to  accoimt 
519  “Miscellaneous  income”,  account  551. 
“Miscellaneous  income  charges";  or  to 
SMScoimt  570  “Extraordinary  items”,  as 
may  be  appropriate,  in  accordance  with 
the  text  of  these  accounts.  •  •  • 

n.  TEXTS  or  PROPERTT  ACCOUNTS  AMENDED 
AND  REVISED 

Item  No.  1 — Account  1.  Engineering. 
“Note  B”  to  the  text  of  this  account  is 
amended  as  follows: 

Non  B:  Expenditures  for  tentative  or  pre¬ 
liminary  surveys  shall  be  carried  In  a  sus¬ 
pense  account  until  it  is  determined  whether 
or  not  to  continue  the  work.  If  the  project 
is  continued,  expenditures  for  all  surveys 
In  connection  therewith  shall  then  be  trans¬ 
ferred  to  this  account,  and.  If  abandoned,  to 
appropriate  Income  accounts. 

Item  No.  2 — Account  80,  Other  Ele¬ 
ments  of  Investment.  The  text  of  this 
account  is  revised  to  read  as  follows: 

80  Other  elements  of  investment. 

(a)  This  account  shall  include 
amounts  resulting  from  adjustment  of 
the  primary  property  accounts  to  con¬ 
form  with  cost  of  property  in  the  valua¬ 
tion  records  pursuant  to  instruction  2-19 
of  these  rules;  also  similar  adjustments 
attributable  to  reorganizations  pursuant 
to  instruction  2-15.  The  amount  in  this 
account  shall  be  cleared  on  a  consistent 
basis  as  property  is  retired  from  service 
or  otherwise  in  accordance  with  the  rules 
in  paragraphs  (b),  (c).  and  (d)  of  this 
account.  Any  material  amount  in  this 
account  assignable  to  property  previously 
retired  from  service  shall  be  cleared 
immediately. 

(b)  When  prop>erty  is  retired  from 
service,  an  equitable  portion  of  the  bal¬ 
ance  in  this  account  assignable  to  such 
property  shall  be  cleared  when  the  retire¬ 
ment  entry  is  made.  The  amount  so 
cleared,  when  a  debit,  shall  be  charged 
to  account  551  “Mis^llaneous  income 
charges”,  or,  when  a  credit,  shall  be  re¬ 
corded  in  account  519  “Miscellaneous  in¬ 
come”;  or  such  amount  shall  be  included 
in  accoxuit  570  “Extraordinary  items", 
provided  such  amount,  when  combined 
with  the  related  retirement  loss,  is  sufltt- 
ciently  large  to  constitute  an  extraordi¬ 
nary  item,  pursuant  to  instruction  1-2 
(d).  The  exception  to  this  general  rule 
with  respect  to  a  credit  balance  assign¬ 
able  to  property  retired  is  that  when 
property  classified  as  depreciable  is  re¬ 
tired  from  service  and  the  balance  in  the 
depreciation  reserve  for  such  property  is 
materially  deficient,  because  of  sudden 
retirement  or  other  unusual  cause,  the 
portion  of  a  credit  balance  cleared  for  the 
retirement,  equal  to  the  deficiency  in  the 
reserve,  shall  be  applied  to  reduce  the 
amount  of  loss  otherwise  chargeable  to 
the  depreciation  reserve. 

<c)  A  carrier  may  apply  to  the  Com¬ 
mission  for  authority  to  clear  the  en¬ 
tire  balance  from  ti^  account  imme¬ 
diately  or  amortize  the  balance  over  a 
short  period  of  time  by  i4>proprlate  In¬ 


clusion  in  account  616  “Other  Debits  to 
Retained  Income”,  or  accoimt  606  “Other 
Credits  to  Retained  Income”.  Any 
amount  so  authorized  or  directed  by  the 
Commission  to  be  cleared  and  written 
off  to  retained  Income  shall  be  bi  lieu 
of  amounts  includible  in  accounts  indi¬ 
cate  in  paragraph  (b) . 

(d)  Other  plans  for  clearance,  dispo¬ 
sition.  or  classification  of  a  balance  In 
this  account  in  conformity  with  soimd 
accounting  principles  may  be  submitted 
to  the  Commission  with  suitable  details 
for  consideration.  This  includes  appli¬ 
cation  for  disposition  of  a  balance  in 
this  accoimt  in  conformity  with  sound 
capitalization  in  a  reorganization.  An 
accounting  procedure  so  applied  for  shall 
become  effective  only  after  Commission 
approval.  Each  carrier  shall  maintain  a 
record  of  items  initially  included  in  and 
cleared  later  from  this  account^  and  the 
basis  used  in  computing  such  items. 

Note:  The  amounts  attributable  to  past 
mergers,  consolidations  and  purchases  of 
property  Included  In  this  account  80  shall  be 
merged  with  the  adjustment  made  pursuant 
to  paragraph  (a)  of  this  text. 

m.  TEXTS  OF  OPERATING  EXPENSE  ACCOUNTS 
AMENDED 

Item  No.  1 — Account  267,  Retirements; 
Road.  The  text  of  this  account  Is 
amended  by  revising  paragraph  (c)  as 
follows: 

(c)  When  the  difference  referred  to  in 
paragraph  (b)  of  this  account  or  the 
aggregate  of  all  such  differences  for  re¬ 
tirements  is  of  an  amount  sufficiently 
large  to  constitute  an  extraordinary 
item,  pursuant  to  instruction  1-2 (d) ,  the 
amount  shall  be  credited  to  account  570 
“Extraordinary  items”. 

Item  No.  2 — Account  330,  Retirements: 
Equipment.  The  text  of  this  account  is 
amended  by  revising  paragraph  (b)  as 
follows : 

(b)  When  the  difference  referred  to 
in  paragraph  (a)  of  this  account  or  the 
aggregate  of  all  such  differences  for  re¬ 
tirements  is  of  an  amount  sufficiently 
large  to  constitute  an  extraordinary 
item,  pursuant  to  instruction  1-2 (d) ,  the 
amount  shall  be  credited  to  account  570 
“Extraordinary  items”. 

IV.  TEXTS  OF  INCOME  ACCOUNTS  AMENDED 

Item  No.  1 — Account  519.  Miscellane¬ 
ous  Income.  The  text  of  this  account  is 
amended  by  revising  paragraph  (b)  as 
follows: 

(b)  When  the  profit  from  sale  of  land, 
noncarrier  property,  or  investment 
securities  other  than  temporary  cash 
investments,  or  from  the  reacquisition  of 
the  company’s  own  bonds  is  of  an  amount 
sufficiently  large  to  constitute  an  extra¬ 
ordinary  item,  pursuant  to  instruction 
l-2(d).  such  profit  shall  be  credited  to 
account  570  “Elxtraordinary  items”. 

Item  No.  2 — Account  532,  Railu>ay  Tax 
Accruals.  The  text  of  this  accoimt  is 
amended  by  revising  paragraphs  (c)  and 

(d)  as  follows: 

(c)  Accruals  for  Federal  income  taxes 
applicable  to  ordinary  income  shall  be 
included  in  this  account.  See  texts  of 
account  590  “Federal  income  taxes  on 
extraordinary  and  prior  period  Items”, 


account  606  “Othef  credits  to  retained 
Income”,  and  account  616  “Other  debits 
to  retained  income”,  for  recording  other 
Income  tax  consequences. 

Details  pertaining  to  the  tax  conse¬ 
quences  of  other  unusual  and  significant 
items,  and  also  cases  where  tax  conse¬ 
quences  are  disproportionate  to  related 
amounts  included  in  Income  accounts, 
shall  be  submitted  to  the  Commission  for 
consideration  and  decision  as  to  proper 
accounting. 

(d)  Federal  income  taxes  which  are 
refundable  or  reduced  as  the  result  of 
carry-back  or  carry-forward  of  operat¬ 
ing  loss  shall  be  credited  to  this  account, 
if  a  carry-back,  in  the  year  in  which  the 
loss  occurs  or,  if  a  carry-forward,  in  the 
year  in  which  such  loss  is  applied  to  re¬ 
duce  taxes.  However,  when  the  amount 
constitutes  an  extraordinary  item,  pur¬ 
suant  to  Instruction  l-2(d).  it  shall  be 
Included  in  account  580  “Prior  period 
items”. 

Item  No.  3 — Account  551,  Miscellane¬ 
ous  Income  Charges.  The  text  of  this  ac¬ 
count  is  amended  by  revising  paragraph 
(b)  as  follows: 

(b)  When  the  loss  on  the  sale  of  land, 
noncanier  property,  or  investment  secu¬ 
rities  other  than  temporary  cash  hivest- 
ments,  or  on  the  reacquisition  of  the 
company’s  own  bonds  is  of  an  amount 
sufficiently  large  to  constitute  an  extraor¬ 
dinary  item,  pursuant  to  Instruction  1- 
2(d),  such  loss  shall  be  included  in 
account  570  "Extraordinary  items”. 

Item  No.  4.  ’The  system  of  accounts,  fol¬ 
lowing  the  text  of  account  551  “Miscel¬ 
laneous  income  charges”,  is  amended  by 
adding  the  following  caption  and  account 
numbers,  titles,  smd  texts: 

EXTRAORDINARY  AND  PRIOR  PERIOD 
ITEMS 

570  Extraordinary  items  (net). 

(a)  This  account  shall  Include  extraor¬ 
dinary  items  accounted  for  during  the 
current  accounting  year  in  accordance 
with  the  text  of  instructicm  1-2 (d),  upon 
approval  by  the  Commission.  Among  the 
items  which  shall  be  included 'in  this 
account  are: 

Net  gatn  or  loss  on  sale  of  land  used  for 
transportation  purposes,  and  of  noncarrier 
property. 

Net  gain  or  loss  on  sale  of  securities  ac¬ 
quired  for  investment  purposes,  and  chargee 
to  write  down  the  ledger  value  of  such  secu¬ 
rities  because  of  impairment  of  value. 

Net  gain  or  loss  on  reacqulsitlon  of  com¬ 
pany  bonds. 

Ijoss  on  sale  or  retirement  ot  transportation 
property,  tar  which  depreciation  reserve  has 
not  been  provided. 

Changes  in  application  of  accounting 
principles. 

(b)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  identify  the 
nature  and  gross  amount  of  each  debit 
and  credit. 

(c)  Federal  in<x>me  tax  consequences 
of  charges  and  credits  to  this  account 
shall  be  re(x>rded  in  aixxmnt  590  “Fed¬ 
eral  income  taxes  (xi  extraordinary  and 
prior  period  items”. 
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580  Prior  period  ilemt  (net). 

(a)  This  account  shall  Include  imusual 
delayed  Items  accounted  for  dtirlng  the 
current  accounting  year  In  accordance 
with  the  text  of  instruction  l-2(d) ,  upon 
approval  of  the  Commission.  Among  the 
Items  which  shall  be  Included  In  this 

account  are: 

Unusual  adjustments,  refunds  mr  assess¬ 
ments  of  Federal  Income  taxes  of  prior  years. 

Unusual  adjustments  of  reserves  of  prior 
years  determined  to  be  excessive  or  deficient. 

Similar  Items  representing  transactions  of 
prlcv  years  which  are  not  identifiable  with  or 
do  not  result  from  business  operations  of  the 
current  year. 

(b)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  identify  the 
nature  and  gross  amount  of  each  debit 
and  credit. 

(c)  Federal  income  tax  consequences 
of  charges  and  credits  to  this  account 
shall  be  recorded  in  account  590  “Ped- 
ei^  income  taxes  on  extraordinary  and 
prior  period  items”. 

590  Federal  income  taxes  on  extraor¬ 
dinary  and  prior  period  items. 

This  account  shall  include  the  esti¬ 
mated  Federal  income  tax  consequences 
(debit  or  credit)  assignable  to  the  aggre¬ 
gate  of  items  of  both  taxable  income  and 
deductions  from  taxable  income  which, 
for  accounting  purposes,  are  classified 
as  unusual  and  extraordinary,  and  are 
recorded  in  accounts  570  “Extraordinary 
items”  and  580  “Prior  period  items”. 

V,  TEXTS  or  RETAINED  INCOME  ACCOUNTS 
DELETED  AND  AMENDED 

Item  No.  1.  ITie  following  accounts  in 
the  section  covering  “Retained  Income 
Accounts”,  are  deleted  by  cancelling  the 
numbers,  titles,  texts  thereof  and  notes 
thereto. 

603  Profit  from  Sale  of  Property. 

604  Profit  from  Sale  of  Investment  Secu¬ 

rities. 

605  Profit  from  Company  Bonds  Reac¬ 

quired. 

613  Loss  on  Sale  or  Retirement  of  Property. 

614  Loss  on  Sale  of  Investment  Securities. 

616  Loss  on  Company  Bonds  Reacquired. 

617  Federal  Income  Taxes  Assigned  to  Re¬ 

tained  Income. 

Item  No.  2 — Account  606,  Other  Cred¬ 
its  to  Retained  Income.  This  account  is 
amended  by  revising  the  text  as  follows: 

606  Other  credits  to  retained  income. 
This  account  shall  include  other  credit 

adjustments,  net  of  assigned  Federal  in¬ 
come  taxes,  not  provided  for  elsewhere 
in  this  systnn  but  only  after  such  Inclu¬ 
sion  has  been  authorized  by  the  Com¬ 
mission. 

Item  No.  3 — Account  616,  Other  Debits 
to  Retained  Income.  This  account  is 
amended  by  revising  the  text  as  follows: 
616  Other  debits  to  retained  income. 

(a)  This  account  shall  include  losses 
from  resale  of  reacquired  capital  stock. 


and  charges  which  reduce  or  writeoff 
discount  (Ml  capital  stock  issued  by  the 
company,  but  only  to  the  extent  that 
such  charges  exceed  credit  balances  in 
capital  surplus  for  shares  reacquired. 
See  Instruction  6-4. 

(b)  This  account  shall  also  include 
other  debit  adjustments,  net  of  assigned 
Federal  Income  taxes,  not  provided  for 
elsewhere  In  this  system  but  only  after 
such  Inclusion  has  been  authorized  by 
the  Commission.' 

VI.  TEXTS  OF  BALANCE  SHEET  ACCOUNTS 
AMENDED 

Item  No.  1 — Account  723,  Reserve  for 
Adjustment  of  Investment  in  Securi¬ 
ties — Cr.  This  account  is  amended  by 
revising  the  text  as  follows: 

723  Reserve  for  Adjustment  of  Invest¬ 
ment  in  Securities — Cr. 

(a)  This  account  shall  include  the 
total  of  the  tolances  In  such  reserves  as 
are  maintained  by  the  accounting  com¬ 
pany  for  the  purpose  of  providing  for 
reductions  in  the  value  of  securities 
owned  and  recorded  in  accounts  721 
“Investments  in  affiliated  companies”,  (M* 
722  “Other  investments”.  Correspond¬ 
ing  charges  shall  be  made  to  account  551 
“Miscellaneous  incc«ne  charges”,  or  ac¬ 
count  570  “Ebctraordinary  ite^”,  as 
appropriate. 

(b)  If  reserves  are  maintained  In 
provision  for  anticipated  losses  in  spe¬ 
cific  securities,  when  the  related  assets 
are  written  down  or  written  off,  or  are 
sold  or  otherwise  disposed  of  at  a  loss, 
the  reduction  in  the  book  value  or  the 
losses  sustained  shall  be  charged  to  this 
account  to  the  extent  of  the  credit  bal¬ 
ance  In  the  account  applicable  to  the 
particular  securities  Involved,  and  the 
remainder,  if  any,  shall  be  charged  to 
account  551  “Miscellaneous  income^ 
charges”,  or  to  account  570  “Extraordi-* 
nary  items”,  as  appr(H>rlate.  In  case  a 
general  reserve  for  losses  in  unspecified 
security  values  is  maintained,  all  such 
losses  resulting  from  write-downs,  write¬ 
offs,  etc.,  shall  be  charged  to  this  ac¬ 
count  to  the  extent  of  the  total  credit 
balance  in  the  account,  and  the  re¬ 
mainder,  if  any,  shall  be  charged  to 
account  551  “Miscellaneous  Income 
charges”,  or  to  account  570  “Extraordi¬ 
nary  items”,  as  appropriate. 

Item  No.  2 — Account  735,  Accrued  De¬ 
predation;  Road  and  Equipment.  The 
text  of  this  account  Is  amended  by  re¬ 
vising  paragraph  (a)  as  follows: 

(a)  This  account  shall  be  credited 
with  amounts  concurrently  charged  to 
operating  expenses  or  other  authorized 
accounts  to  cover  the  loss  In  service  value 
of  depreciable  road  and  equipment  prop¬ 
erty.  It  shaU  also  Include  adjustments 
which  the  Commission  may  authorize 
the  accounting  compcmy  to  make  with 
respect  to  past  accruals  of  depreciation. 


VII.  FORM  or  INCOME  STATEMENT  AMENDED 

560  Form  of  Income  Statement  Is 
amended  by  making  the  following 
changes: 

Item  No.  1.  The  caption  number  Is 
changed  from  “560”  to  “599.” 

Item  No.  2.  The  caption  following  the 
opening  paragraph,  “Operating  In¬ 
come”,  Is  changed  to  “Ordinary  Items’*. 

Item  No.  3.  All  line  items  after  the 
center  caption.  “Other  Deductions”,  are 
canceled  and  the  following  are  added: 

646  Interest  on  funded 
debt: 

(c)  Contingent  In¬ 
terest  _  _  _ 

Ordinary  In¬ 
come  _  _  _ _ 

Extraordinary  and  Prior  Period  Items 

670  Extraordinary  Items 

(net)  _  _  _ 

680  Prior  period  items 

(net)  _  _  _ _ 

500  Federal  Income  taxes 
on  extraordinary 
and  prior  pmiod 

Items _  _  _ _ 

Total  extraordi¬ 
nary  and  iNlOT 

period  Items.  _  _ _ 

Net  Income 
transferred  to 
Retained  In¬ 
come — Unap¬ 
propriated  —  _  _ 

/vm.  MISCELLANEOUS  AMENDMENTS 

Item  No.  I.  The  List  of  Instructions 
and  Accounts  is  amended  by  making  the 
following  changes: 

a.  Directly  below  “Income  Accounts”, 
the  caption  “Ordinary  Items”  is  added. 

b.  Below  the  line  item,  “551  Miscel¬ 
laneous  income  charges”,  the  following 
caption  and  line  items  are  added: 

EXTRAORDINARY  AND  PRIOR  PERIOD  ITEMS 

570  Extraordinary  items  (net). 

580  Prior  period  Items  (net). 

590  Fedend  Income  taxes  on  extraordinary 
and  prior  period  Items. 

c.  Line  Item  number  "560”  is  changed 
to  “599.” 

d.  The  following  Retained  Income  Ac- 
coimts  Items  are  deleted: 

603  Profit  from  sale  of  property. 

604  Profit  from  sale  of  Investment  securities. 

605  Profit  from  company  bonds  reacquired. 

613  Loss  on  sale  or  retirement  of  property. 

614  Loss  on  sale  of  investment  securities. 

615  Loss  on  cmnpany  bonds  reacquired. 

617  Federal  Income  taxes  assigned  to  re¬ 
tained  Income. 

Item  No.  2.  In  the  system  of  account, 
above  the  number,  title  and  text  of  ac¬ 
count  “501  Railway  Operating  Revenues” 
and  directly  below  the  caption  “Income 
Accounts”,  the  caption  “Ordinary  Items” 
Is  added. 

[FJt.  Doc.  67-6528;  PUed,  Jime  9,  1967; 
8:50  ajn.] 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[  Sacramento  444 1 

CALiroRNIA 

Opening  of  Lands  From  Waterpower 
Withdrawal 

JuNX  5,  1967. 

By  virtue  of  the  authority  contsdned 
in  section  24  of  the  act  of  June  10.  1920 
(41  Stat.  1075;  16  UB.C.  818) ,  as  amend¬ 
ed.  and  pursuant  to  235  DM  1.1  (28  FJEl. 
2535) .  it  is  ordered  as  follows: 

In  an  order  Issued  February  16.  1967, 
the  Federal  Power  Cbmmisslon  vacated 
the  power  withdrawal  created  by  the 
filing  of  an  application  for  license  for 
Project  No.  878  pertaining  to  the  follow¬ 
ing  described  lands: 

Moxmr  Diablo  Meridian 

All  portions  of  the  fc^lowing  described  lands 
lying  at  or  below  elevation  6.379  feet  UB. 
Oebloglcal  Survey  datum: 

T.  12  N..  R.  17  K., 

Sec.  11.  lots  2,  S  and  6; 

Sec.  14,  lots  6,  7  and  8. 

The  areas  described  aggregate  ap¬ 
proximately  7.36  acres  in  the  El  Dorado 
National  Forest,  of  which  lot  2  is  with¬ 
drawn  by  Public  Land  Order  No.  4018 
of  May  20.  1966.  for  the  Po[>e-Baldwin 
Recreation  Area. 

At  10  am.  on  July  12.  1967,  the  lands 
shall  be  open  to  such  forms  of  disposition 
as  may  by  law  be  made  of  national  forest 
lands,  subj^t  to  the  provisions  of  exist¬ 
ing  withdrawals. 

The  State  of  California  has  waived  the 
preference  right  of  application  provided 
by  section  24  of  the  act  of  June  10.  1920. 
supra. 

iKvnrc  Semcel. 

Assistant  Director. 

(FJl.  Doc.  67-6400;  Filed,  June  8,  1967; 

8:46  am.) 
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COLORADO 

NoHce  of  Proposed  Classification  of 
Public  Lands  for  Multiple  Use  Man¬ 
agement 

June  6, 1967. 

1.  Pursuant  to  the  Act  of  September 
19.  1964  (43  U.S.C.  1411-18)  and  to 
the  regulations  in  43  C!FR  Paris  2410  and 
2411.  it  Is  proposed  to  classify  for  mul¬ 
tiple  use  management  the  public  lands 
within  the  areas  described  below,  to¬ 
gether  with  any  lands  therein  that  may 
become  public  lands  in  the  future.  Publi¬ 
cation  of  this  notice  has  the  effect  of 
segregating  all  the  described  lands  from 
appropriation  only  under  the  agricultimil 
land  laws  (43  U.S.C.  Parts  7  and  9,  25 
U.S.C.  334)  and  from  sale  under  section 
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2455  of  the  Revised  Statutes  (43  UJS.C. 
1171).  All  the  described  lands  tiiall  re¬ 
main  open  to  all  other  applicable  forms 
of  appropriation,  includlrig  the  mining 
and  mineral  leasing  laws.  As  used  in  this 
order,  the  term  “public  lands”  means  any 
lands  withdrawn  or  reserved  by  Execu¬ 
tive  Order  No.  6910  of  November  26, 1934, 
as  amended,  or  within  a  grazing  district 
established  pursuant  to  the  Act  of 
Jime  28,  1934  (48  Stat.  1269) ,  as  amend¬ 
ed,  which  are  not  otherwise  with¬ 
drawn  or  reserved  for  a  Federal  use  or 
purpose. 

2.  The  public  lands  proposed  for  clas¬ 
sification  are  located  within  the  follow¬ 
ing  described  areas  and  are  shown  on 
maps  on  file  in  the  Glenwood  Springs 
District  Office,  Bureau  of  Land  Manage¬ 
ment,  Glenwood  Springs,  Colo.,  and 
Land  Office,  Bureau  of  Land  Manage¬ 
ment.  New  Federal  Building,  Denver, 
Colo. 

3.  The  lands  involved  are  in  Jackson 
County  and  are  described  as  follows: 

SIXTH  Principai.  Mexidian,  Colorado 

T.  7  N..  R.  77  W. 

Secs.  31  and  32. 

T.6N.,  R.  78  W. 

Secs.  1  to  7,  Inclusive. 

T.  7  N.,  R.  78  W. 

Secs.  3  to  7,  inclusive,  and  sec.  9; 

Secs.  17  to  20,  inclusive; 

Secs.  29  to  3S,  inclusive. 

T.  8  N..  R.  78  W. 

Secs.  2  to  6,  Inclusive: 

Secs.  8  to  11.  inclusive; 

Secs.  14  and  IS; 

Secs.  18  to  20,  inclusive; 

Secs.  29  to  34,  Inclusive. 

T.  9  N..  R.  78  W. 

Secs.  4  to  11,  inclusive; 

Secs.  13  to  30,  inclusive; 

Secs.  32  to  85,  inclusive. 

T.  10  N..  R.  78  W.  * 

Sec.  7; 

Secs.  17  to  19.  inclusive; . 

Secs.  30  and  81. 

T.  6  N..  R.  79  W. 

Secs.  1  and  12. 

T.  7  N.,  R.  79  W. 

Secs.  1  to  4,  inelusiTe; 

Secs.  6  and  7; 

Secs.  9  to  15.  in<dusive; 

Secs.  24, 25,  and  86. 

T.  8  N.,  R.  79  W. 

Secs.  6, 7. 8,  and  9; 

Sec.  13; 

Sec.  17  to  22,  inclusive; 

Sec.  24; 

Secs.  27  and  28; 

Secs.  30  and  31; 

Secs.  83  and  84. 

T.9N..B.  79  W. 

Secs.  1  to  4.  inclusive; 

Secs.  6  and  7; 

Secs.  9  to  15,  inclusive; 

Secs.  18. 19,  and  30; 

Secs.  23. 24,  and  25; 

Secs.  29,  SO,  and  81. 

T.  10  N..  R.  79  W. 

Secs.  1, 2,  and  3; 

Secs.  8, 9,  and  10; 

Secs.  12  to  20,  inclusive; 

Secs.  22,  23,  and  24; 

Secs.  26  to  34,  inclusive. 


T.  11N..R.79W. 

Sec.  2; 

Sec.  11; 

Secs.  14  and  15; 

Sec.  17; 

Secs.  20  to  23,  inclusive; 

Secs.  27. 28.  and  29; 

Secs.  S3, 34.  and  85. 

T.  7  N,  R.  80  W. 

Secs.  1  to  4,  Inclusive. 

T.  8  N..  R.  80  W. 

Sec.  1; 

Secs.  3  to  12,  inclusive; 

Sees.  14  to  81,  Inclusive; 

Secs.  83  to  36,  inclusive. 

T.  9  N..  R.  80  W. 

Secs.  1  to  8,  inclusive; 

Secs.  10  to  15,  inclusive; 

Secs.  17  to  24,  Inclusive; 

Secs.  26. 27,  and  38; 

Sees.  81  to  86,  Inclusive.  * 

T.  10  N..  R.  80  W. 

Secs.  3  to  8,  inclusive; 

Sec.  10; 

Secs.  14  to  83,  inclusive; 

Secs.  35  and  36. 

T.  11  N,  R.  SOW. 

Sec.  11; 

Secs.  IS  to  24,  induslve; 

Secs.  26  to  35,  inclusive. 

T.  13  N..  R.  80  W. 

Secs.  27  and  28; 

Secs.  32  to  34.  inclusive. 

T.  8  N,  R.  81  W. 

Secs.  12  and  13; 

Sec.  25. 

T.  9  N..  R.  81  W. 

Sec.  1; 

Sec.  12. 

T.  10  N.,  R.  81  W. 

Secs.  6  and  7; 

Secs.  17. 18. 19,  and  30. 

T.  11  N,  R.  81  W. 

Secs.  2  to  15,  Inclusive; 

Secs.  18  and  19; 

Secs.  23,  24.  and  25; 

Secs.  30  and  31. 

T.  12  N.,  R.  81  W. 

Secs.  19  to  23,  inclusive; 

Secs.  26  to  35.  inclusive. 

T.  10  W.,  R.  82  W. 

Sec.  1; 

Sec.  12. 

T.  12  N..  R.  82  W. 

Sec.  24; 

Sec.  26. 

The  public  lands  in  the  areeis  described 
aggregate  approximately  127,315  acres. 

4.  For  a  period  of  60  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register,  all  persons  who  wish 
to  sutanlt  comments,  suggestions,  or  ob¬ 
jections  in  connectlor.  with  the  proposed 
classification  may  present  their  views  in 
writing  to  the  District  Manager.  Bureau 
of  Land  Management,  Glenwood  Springs, 
Colo. 

5.  A  public  hearing  on  the  proposed 
classification  will  be  held  on  July  19, 
1967,  at  10  a.m.  in  Brunner  Hall,  Walden, 
Colo. 

E.  I.  Rowland, 
State  Director. 

[FA.  Doc.  67-6491;  FUed,  June  9.  1967; 
8:46  am.] 
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OfRce  of  the  Secretary 
DEFENSE  ELECTRIC  POWER  ' 
ADMINISTRATION 

Delegations  of  Authority  in  Defense 
Emergencies 

The  following  delegation  of  authority 
to  OfBcials  of  the  Defense  Electric  Power 
Administration  is  a  part  of  the  Depart¬ 
mental  Manual,  and  the  numbering  is 
that  of  the  Manual: 

Stewart  L.  Udall, 

Secretary  of  the  Interior. 

June  8,  1967, 

300.5.1  Delegation  of  Authority  to  Head- 
I  quarters  and  Field  Officials  of  DEPA  for 
use  in  event  of  a  declared  civil  defense 
emergency  or  attack  on  United  States. 

A.  In  the  event  of  s  civil  defense  emer¬ 
gency,  as  defined  In  section  301  of  the  Federal 
ClvU  Defense  Act  of  1950,  as  amended  (60 
UB.C.,  App.,  sec.  2291),  or  an  attack  upon 
the  United  States,  and  subject  to  the  limita¬ 
tions  stated  In  subparagraph  290  DM  6.1B, 
the  Administrator,  Deputy  Administrator, 
Assistant  Administrators,  Area  Power  Direc¬ 
tors,  and  Deputy  Area  Power  Directors  of  the 
Defense  Electric  Power  Administration 
(DEPA)  may  severally  exercise  all  of  the 
authority  ot  the  Secretary  of  the  Interior 
with  respect  to  electric  power  under — 

(1)  The  Defense  Production  Act  of  1950, 
as  amended  (50  UB.C.,  App.,  secs.  2061  et 
seq.).  Including  but  not  limited  to — 

(a)  The  priorities  and  allocation  powers  In 
Title  I  of  the  Act, 

(b)  The  authority,  provided  by  section  704 
of  the  Act,  to  make  such  rules,  regulations, 
and  orders  as  are  deemed  necessary  to  carry 
out  the  provisions  of  the  Act  (Including  but 
not  limited  to  doctunents  which  are  additions 
to,  or  amendments  of  such  additions  to,  the 
Code  of  Federal  Regulations),  and 

(c)  The  authority  to  employ  civilian  per¬ 
sonnel  for  duty  In  the  United  States  provided 
by  section  703(a)  of  the  Act,  except  as  limited 
by  subparagraph  B(3)  (c)  of  this  delegation; 

(2)  Any  other  law  pursuant  to  which  the 
Secretary  has  been  delegated  functions  or 
powers  by  virtue  of  authority  delegated  to 
him  under  the  Defense  Production  Act;  and 

(3)  Any  law  which'  may  be  enacted,  or 
any  delegation  to  the  Secretary  of  the  au¬ 
thority  of  the  President,  extending  similar 
or  providing  additional  defense  mobilization 
authority. 

B.  Limitations. 

(1)  Each  of  the  officials  designated  In  sub- 
paragraph  290  DM  6.1A  shall  exercise  his  au¬ 
thority  only  as  appropriate  and  necessary  to 
the  performance  of  the  emergency  duties  as¬ 
signed  to  his  position  and  subject  to  such 
guidance  and  direction  as  may  be  received 
from  superior  officials  In  DEPA. 

(2)  Area  Power  Directors  and  other  DEPA 
area  officials  shall  exercise  their  authority, 
and  DEPA  Regional  Power  Liaison  Repre¬ 
sentatives  shall  perform  their  liaison  func¬ 
tions,  subject  also  to  the  guidance  and  de¬ 
terminations  provided  by  regional  officials 
of  the  Office  of  Emergency  Planning  (or  Its 
successor  emergency  agency)  and  the  office 
of  Civil  Defense  and  officials  of  State  govern¬ 
ments  pursuant  to  their  respective  responsi¬ 
bilities  and  functions  as  set  forth  In  official 
national  plans,  orders,  agreements,  and  pro¬ 
cedures  adopt^  prior  to  the  emergency,  until 
such  time  as'  these  DBS’ A  officials  may  be 
advised  that  provisions  of  any  such  docu¬ 
ments  have  been  modified  following  the  onset 
of  the  emergency. 

(3)  The  delegation  of  authority  made  In 
subparagraph  290  DM  6.1A  does  not  authorize 
any  official  of  DEPA  to— 


I 

(a)  Perform  stny  function  or  exercise  any 
power  which  cannot  be  redelegated  by  the 
Secretary  of  the  Interior  under  the  pro¬ 
visions  of  a  delegation  of  authority  to  the 
Secretary; 

(b)  Redelegate  any  power  or  function  to 
any  person  other  than  an  official  or  employee 
of  DEPA;  or 

(c)  Appoint  or  employ  any  person  under 
section  710  of  the  Defense  Production  Act 
of  1960,  as  amended. 

C.  Redelegation.  During  a  dvll  defense 
emergency  or  after  an  attack  upon  the  United 
States,  the  authority  delegated  In  subpara¬ 
graph  290  DM  5.1A  may  be  redelegated  to 
subordinate  DEPA  officials  with  power  suc¬ 
cessively  to  redelegate.  Such  redelegations 
may  be  made  prior  to  a  civil  defense  emer¬ 
gency  or  attack  upon  the  United  States,  to 
become  effective  upon  the  occurrence  of  such 
an  emergency,  but  any  such  redelegation  Is¬ 
sued  prior  to  an  emergency  must  have  the  ap¬ 
proval  of  the  Administrator  of  the  Defense 
Electric  Power  Administration  and  be  pub¬ 
lished  In  the  Fzoexal  Recutkx. 

290.6.2  Delegation  of  Authority  to  the  Ad¬ 
ministrator.  DEPA,  for  use  in  other  types 
of  national  defense  emergencies. 

A.  Under  conditions  of  a  national  defense 
emergency  other  than  a  declared  civil  defense 
emergency  or  an  attack  upon  the  United 
States,  and  subject  to  the  limitations  stated 
In  290  DM  5.1B  and  290  DM  6.2B,  the  Ad¬ 
ministrator  of  the  Defense  Electric  Power 
Administration  (DEPA)  may  exercise  all  of 
the  same  authority  of  the  Secretary  of  the 
Interior  as  that  delegated  by  the  foregoing 
subparagraph  290  DM  5.1A. 

B.  Limitations.  In  addition  to  the  limita¬ 
tions  stated  In  subparagraph  290  DM  6. IB, 
the  following  limitations  also  pertain  to  the 
delegation  made  to  the  Administrator  In 
subparagraph  290  DM  5.2A: 

(1)  The  exercise  of  these  authorities  will 
be  subject  to  policy  guidance,  direction,  and 
control  of  the  Director  of  the  Office  of 
Emergency  Planning  (or  Its  successor 
agency  In  an  emergency) ,  directly  or  through 
the  Secretary  of  the  Interior. 

(2)  Any  finding  made  under  or  pursuant 
to  and  for  the  ptirpose  of  section  101(b)  of 
the  Defense  Production  Act  of  1950,  as 
amended,  with  respect  to  possible  need  for 
exercise  of  priorities  and  allocation  powers 
to  control  the  general  distribution  of  elec¬ 
tric  power  In  order  to  meet  requirements  of 
the  national  defense,  shall  be  submitted 
through  the  Secretary  of  the  Interior  for  the 
approval  of  the  Director  of  the  Office  of 
Emergency  Planmng.  As  provided  In  section 
201(b)  of  Executive  Chxler  10480,  as  amended, 
such  findings  shall  not  be  effective  tmtll  ap¬ 
proved  by  the  Director  of  OEP. 

C.  Redelegation.  Redelegatlon  of  the  au¬ 
thority  delegated  In  290  DM  5.2A  shall  be 
confined  to  ftiU-time  officials  In  the  DEPA 
national  headquarters,  tmtll  such  time  as  the 
Secretary  of  the  Interior  may  determine  that 
the  DEPA  field  organization  should  be  acti¬ 
vated  and  the  authority  should  be  dele¬ 
gated  to  certain  field  officials. 

(P.R.  Doc.  67-6619;  Filed,  June  9,  1967; 
11:31  a.m.] 

DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
MORTON  INTERNATIONAL,  INC. 
Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 


409(b)(5),  72  Stat.  1786;  21  U.S.C.  348 
(b)  (5) ) ,  notice  Is  given  that  a  petition 
(FAP  7B2177)  has  been  filed  by  Morton 
International,  Inc.,  110  North  Wacker 
Drive,  Chicago,  Ill.  60606,  proposing  an 
amendment  to  S  121.2520  Adhesives  to 
provide  for  the  same  use  of  N-^-amlno- 
ethyl-pamma-amlnopropyl  trlmethoxy- 
sllane  as  a  component  of  food-packaging 
adhesives. 

Dated;  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[FJl.  Doc.  67-6520;  Filed,  June  9,  1967; 

8:49  ajn.) 

NORWICH  PHARMACAL  CO. 
Notice  of  Fiiing  of  Petition  for  Food 
Additive  Buquinolate 
Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U-S.C.  348 
(b)  (5) ) ,  notice  is  given  that  a  petition 
has  been  filed  by  The  Norwich  Pharmacal 
Co.,  Box  191,  Norwich.  N.Y,  13815,  pro¬ 
posing  the  amendment  of  S  121.291  Bu- 
Quinolate  iethvl-4-hydroxv-6,7-diisobu- 
toxv-3-quinoline-carboxylate)  to  provide 
for  the  safe  use  of  buquinolate  in  chicken 
feed  for  the  prevention  of  cocddiosis  in 
chickens  caused  by  the  organism  E. 
maxima. 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[FJfl.  Doc.  67-6521;  Filed.  June  9.  1967; 

8:49  am.] 

SALSBURY’S  LABORATORIES 

Notice  of  Withdrawal  of  Petition  for 
Food  Additives  Dimetridazoie  and 
Antibiotics 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b),  72  Stat.  1786;  21  U.S.C.  348(b)), 
the  following  notice  is  issued : 

A  petition  (FAP  5C1700)  was  filed  by 
Salsbury’s  Laboratories,  Charles  City, 
Iowa  50616,  notice  of  which  was  pub¬ 
lished  in  the  Federal  Register  of  April 
3,  1965  (30  F.R.  4365),  proposing  an 
amendment  to  S  121.258  Dimetridazoie  to 
provide  for  the  safe  use  In  turkey  feed 
of  dimetridazoie  in  combination  with 
specified  low-level  antibiotics  for  growth 
promotion  and  feed  efficiency.  Subse¬ 
quently.  the  Commissioner  of  Food  and 
Drugs  requested  the  petitioner  to  submit 
certain  additional  Information,  to  be  re¬ 
ceived  within  180  days  of  the  petition’s 
filing  date.  The  requested  information 
has  not  been  receiver  therefore,  in  ac¬ 
cordance  with  S  121.51  (J)  of  the  pro¬ 
cedural  food  additive  regulations  (21 
CFR  121.51  (J)),  the  subject  petition  is 
considered  withdrawn  without  prejudice 
to  a  future  filing. 

Dated:  June  5, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[FJl.  Doe.  67-6522;  FUed.  J\me  9,  1967; 

8:49  am.] 
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NOTICES 


FEDERAL  POWER  COMMISSION 

[Docket  Nos.  0-8294  etc.] 

JOHN  B.  HAWLEY,  JR.  ET  AL. 

Notice  of  Applications  for  Certifi¬ 
cates,  Abandonment  of  Service  and 

Petitions  To  Amend  Certificates  ^ 

Junk  5.  1967. 

Take  notice  that  each  of  the  Appli¬ 
cants  listed  herein  has  filed  an  applica¬ 
tion  or  petition  pursuant  to  section  7 
of  the  Natural  Gas  Act  for  authoriza¬ 
tion  to  sell  natural  gas  In  interstate  com¬ 
merce  or  to  abandon  service  heretofore 
authorized  as  described  herein,  all  as 
more  fully  described  in  the  respective 
applications  and  amendments  which  are 
on  file  with  the  Commission  and  open  to 
public  inspection. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com- 
missicm,  Washington,  D.C.  20426,  in  ac¬ 
cordance  with  the  niles  of  pracUce  and 
procedure  (18  CFR  1.8  or  1.10)  on  or  be¬ 
fore  June  23, 1967. 

Take  further  notice  that,  pursuant  to 
the  authority  obtained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Ctas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
all  ai^lications  in  which  no  protest  or 
petition  to  intervene  is  filed  within  the 
time  required  herein  if  the  Commission 
on  its  own  review  of  the  matter  believes 
that  a  grant  of  the  certificates  or  the 
authorization  for  the  proposed  aban¬ 
donment  is  required  by  the  public  con¬ 
venience  and  necessity.  Where  a  protest 
or  petition  for  leave  to  intervene  is  time¬ 
ly  filed,  or  where  the  Commission  on  its 
own  motion  believes  that  a  formal  hear¬ 
ing  Is  required,  further  notice  of  such 
hearing  will ''he  duly  given:  Provided, 
hovoever.  That  pursuant  to  S  2.56,  Part 
2,  Statement  of  General  Policy  and  In¬ 
terpretations,  Chapter  I  of  Title  18  of 
the  Code  of  Federal  Regulations,  as 
amended,  all  permanent  certificates  of 
public  convenience  and  necessity  grant¬ 
ing  applications,  filed  after  April  15, 1965, 
without  further  notice,  will  contain  a 
condition  precluding  any  filing  of  an 
increased  rate  at  a  price  in  excess  of 
that  designated  for  the  particular  area 
of  production  for  the  period  prescribed 
therein  unless  at  the  time  of  filing  such 
certificate  arH}lication,  or  within  the 
time  fixed  herein  for  the  filing  of  pro¬ 
tests  or  petitions  to  intervene  the  Appli¬ 
cant  indicates  in  writing  that ‘it  is  \m- 
willing  to  accept  such  a  condition.  In 
the  event  Applicant  is  unwilling  to  ac¬ 
cept  such  condition  the  application  will 
be  set  for  formal  hearing. 

Under  the  procedure  herein  provided 
for,  iinlesE  otherwise  advised,  it  will  be 
unnecessary  for  Applicants  to  appear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 

Secretary. 


Do(A«tNo.  aad 

ai«d 


Applicant 


Purchaser,  field,  and  location 


Prlce^^)er 


0-8S94.... 

E»-4-t7 


O-S407 . 

E  S-22-67 


E»-S-67 


0-8268.— 
E  S-8-67 


John  B.  Hawley,  Ir.  and  O.  8. 
Darldaon,  trustees  under  John 
B.  Hawley,  Jr.  Trust  Ne.  1  (suo- 
oessor  to  John  B.  Hawley,  Jr.), 
1816  Fifth  Ave.,  North,  Minneap¬ 
olis,  Minn.  66430. 

Astra  Oil  A  Oas  Corn,  (suooessor 
to  Swan-Finch  Gas  DeTelopnwnt 
Corp.),  Terminal  Bldg.,  Bradford, 
Fa.  16701. 

John  B.  Hawley,  Jr.  and  G.  8. 
Davidaon,  trustees  under  John  B. 
Hawley,  Jr.  Trust  No.  1  (sue- 
oeeeor  to  John  B.  Hawley,  Jr.). 

_ do _ _ _ 


0-8477 . 

E  6-8-67 


0-11181—. 
C  6-8-67 


0-11838 . 

C  fr-17-67  ' 


•do. 


Oas  Gathering  Corp.,  Post  Office 
Bos  618,  Hammond,  Lia.  70401. 


Cities  Service  Oil  Co.,  Cities  Serv¬ 
ice  Bidg.,  Bartlesville,  Okla. 


CItlee  Service  Oae  Go.,  Kansas  Hu- 

foton  Oas  Field,  He^ell  County, 
Lans. 


The  Manufacturers  Lteht  A  Heat 
Co.,  acreage  in  Elk  County,  Pa. 


Cities  Service  Oas  Co.,  Kansas 
Hugoton  Gas  Field,  Morton 
County,  Kans. 

Northern  Natural  Oas  Co.,  Kansas 
Hugoton  Gas  Field,  Haskell 
County,  Kans. 

Colorado  Interstate  Oas  Co.,  Kan¬ 
sas  Hugoton  Gas  Field,  Grant 
County,  Kwis. 

Transooiitinental  Oas  Pipe  Line 
Corp.,  Bayou  Bouillon  Field  Area, 
Points  Coupee  Pariah,  La. 

Northern  Natural  Gas  Co.,  acreage 
In  Edwards  County,  Kans. 


12.6 

27.6 

12.6 

>12.0 

<13.6 


21.26 


Ui6 


74003. 

0-13103. .  Altec  Ofi  A  Oas  Co.,  2000  First 

C  6-18-67  National  Bank  Bldg.,  Dalla^  Tex. 

75302. 


O-13.')70... 
E  5-8-67 


0-18818.— 
E  4-28-67 


G-18226. _ 

E  5-17-67 


deo-ise _ 

E  4-28-67 


CI80-183..;.. 

E  4-28-67 
CI61-763— . 
E  5-16-67 


CI61-857... 
E  4-28-67 


CI62-645... 
E  4-28-67 


0162-1460.. 
E  4-28-67 


CI64-130... 
E  4-28-67 


CI64-867... 
E  4-28-67 


John  B.  Hawley,  Jr.  and  O.  S. 
Davidson,  trustees  under  John  B. 
Hawley,  Jr.  I'rust  No.  1  (suooes¬ 
sor  to  John  B.  Hawley,  Jr.  (Oper¬ 
ator),  et  al.). 

Glenn  F.  Ttionuw  d.b.a.  Thomas 
PetrtAeum  (Oiierator)  et  al.  (suc- 
ceaaor  to  Glenn  F.  Thomas  et  al. 
d.b.a.  Thomas  A  Brewer  (Opera¬ 
tor)  et  al.).  Post  Office  Box  1177, 
Liberal,  Kans.  67801.  - 

Uni(m  Pacific  Railroad  Co.  (succes¬ 
sor  to  St.  Helens  Petroleum  Corn.), 
1416  Dodge  St.,  Omaha,  Nehr. 
68102. 

Glenn  F.  Thomas  d.bJt.  Thomas 
Petroleum  (Operator)  et  al.  (suc¬ 
cessor  to  Olenn  F.  Thomas  et  al. 
d.b.a.  Thomas  A  Brewer  (Opera¬ 
tor)  et  al.). 

_ do _ ... 

Sunray  DX  Oil  Co.  (succeasor  to 
Texaco  Inc.) ,  Post  Office  Box  2038, 
Tulsa,  Okla.  74102. 

Olenn  F.  Thomas  d.bjt.  Thomas 
Petroleuni  (O|terator)  et  al.  (suc¬ 
cessor  to  Olenn  F.  Thomas  et  al. 
d.b.a.  Thomas  A  Brewer  (Opera¬ 
tor)  et  al.). 

Olenn  F.  Thomas  d.bA.  Thomas 
Petroleum  (Operator)  et  al.  (suc¬ 
cessor  to  Olenn  F.  Thomas  and 
George  W.  Brewer,  Jr.  d.b.a. 
Thomas  A  Brewer  (Operator)  et 
al.). 

Olenn  F.  Thomas  d.bjt  Thomas 
Petroleum  (Operator)  et  at  (suc¬ 
cessor  to  Glenn  F.  Thomas  et  ah 
d.b.a.  Thomas  A  Brewer  (Opera¬ 
tor)  et  al.). 

Olenn  F.  Thomas  d.b.a.  Thomas 
Petndeum  (Operator  et  al.  (suc¬ 
cessor  to  Glenn  F.  Thomas  and 
George  W.  Brewer,  Jr.,  d.b.a. 
Thmnas  A  Brewer  (Operator) 
etal.). 

. do . . 


CI64-726... 
C  6-22-67 

CI64-1441.. 
E  6-1-67 


CI64-1443.... 
E  6-1-67 

C 166-608 . 

C  6-15-67“ 

CI67-l(r . 

C  6-24-67 


Samedan  Oil  Corp.  (Operator)  et  al., 
Lincoln  Center,  Ardmore,  Okla. 
73401. 

Valor  Production  Co.  (socemsor  to 
Kay  D.  Sorrells  (Operator)  et  al.), 
A-112  Petroleum  Center,  Sau 
Antonio,  Tex.  78208. 

Valor  Production  Co.  (successor  to 
Chiles  Drilling  Ca  (Operator) 
et  al.). 

klarathon  Oil  Co.  (Operator)  et  al.,» 
KW  South  Main  St.,  Findlay,  Ohio 

Continental  Oil  Co.,  Poet  Office 
Box  2187,  Houston,  Tex.  77001. 


Southern  Union  Gathering  Co., 
Basin  Dakota  Pool,  San  Juan 
County,  N.  Mex. 

Northern  Natural  Gas  Co.,  Kansas 
Hugoton  (las  Field,  Finney  Coun¬ 
ty,  Kans. 


Colorado  Interstate  Oas  Co.,  Adams 
Ranch  FMd,  Meade  County, 
Kans. 


Colorado  Interstate  Oas  Co^  Table 
Rock  Field,  Sweetwater  County, 
Wyo. 

Panhandle  Eastern  Pipe  Line  Co., 
acreage  in  Meade  County,  Kans, 


_ do - - - - 

Natural  Oas  Pipeline  Co.  of  Ameri¬ 
ca,  Hobble-McCartor  Unit,  Bea¬ 
ver  County,  Okla. 

Panhandle  Eastern  Pipe  Line  Co., 
acreage  in  Seward  County,  Kans, 


Panhandle  Eastern  Pipe  Line  Co., 
Barryman  Pool,  Morttm  County, 
Kans. 


Kansas-Nebraska  Natural  Oas  Co., 
Ine.,  acreage  in  Beaver  County, 
Okla. 


Northern  Natural  Oas  Co.,  Harper 
Ranch  Field,  Clark  County, 
Kans. 


Panhandle  Eastern  Pipe  Line  Co., 
Adams  Ranch  Field,  Meade 
County  (Kans. 

Michigan  Wisconsin  Pipe  Line  Co., 
Woi^ward  Area,  Woodward  Coun¬ 
ty,  Okla. 

Almos  Oas  Oathering  Ca,  Llnke 
Field,  Bee  County,  Tea. 


.do _ _ 


Natural  Oas  Pipeline  Company  of 
America, Indian  Basin  Area,  Eddy 
County,  N.  Mex. 

El  Paso  Natural  Gas  Ca,  Honolnln 
Mesa  Field,  Rio  Arriba  County, 
N.Mex. 


12.0 

>12.0 

“17.0 

•16.0 

160 

160 

168 

160 

•12.0 

•160 

16  0 

16  0 

16  0 
•17.0 
12.0 

12.0 
16  608 
12.0 


Filing  code:  A— Inttial  service. 

B — Abandonment . 

C — Amendment  to  add  acreaga 
D— Amendment  to  delete  acreage. 
E — Succession. 

F— Partial  succeasioa 


I  Thia  notice  does  not  provide  for  oonsoll-  footnotes  at  end  of  table, 

datlon  for  bearing  of  tbe  several  matten 
covered  herein,  nw  should  It  be  bo  con> 
strued. 
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1166 

1166 

1166 

16026 

1166 

16026 
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1166 

1166 

1166 

1166 

1168 

1165 

1166 
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1166 

1165 
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NOTICES 


necessary  metering  and  regulating  equip¬ 
ment  at  the  plantslte.  and 

(2)  Install  and  operate  a  570  horse¬ 
power  compressor  unit  at  the  Trees  Junc¬ 
tion  of  A^jlicant’s  Unes  “A".  and 
"AM-46’’  In  Nevada  Coimty,  Ark.,  to  be 
known  as  Emmett  Compressor  Station. 

Applicant  also  seeks  authorization  to 
sell  and  deliver  to  Nekoosa,  through  the 
natural  gas  facilities  abovementioned, 
up  to  14,400  Mcf  of  interruptible  natural 
gas  per  day  and  up  to  1,680,000  Mcf  of 
interruptible  natural  gas  annually  for 
use  in  Nekoosa’s  plsmt  operation. 

Applicant  estimates  the  total  cost  of 
the  proposed  natural  gas  facilities  at  ap¬ 
proximately  $245,925,  said  cost  to  be 
financed  from  cash  on  hand. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426,  In  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CTTl  1.8  or  1.10)  and  the 
regulations  under  the  Natural  Oas  Act 
({  157.10)  on  or  before  June  26, 1967. 

Take  further  notice  that,  pmsuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Oas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  iq>pllcation  if  no  protest  or  petition 
to  intervene  is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  its 
own  review  of  the  matter  finds  that  a 
grant  of  the  certificate  is  required  by  the 
public  convenience  and  necessity.  If  a 
protest  or  petition  for  leave  to  intervene 
is  timely  filed,  or  if  the  Commission  on 
its  own  motion  believes  that  a  formal 
hearing  is  required,  further  notice  of 
such  hearing  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 
Secretary. 

[PJl.  Doc.  67-6480;  FUed,  June  9,  1967; 

8:46  ajn.] 


(Docket  No.  CP67-340] 

CITIES  SERVICE  GAS  CO. 

Notice  of  Application 

June  2,  1967. 

Take  notice  that  on  May  16.  1967, 
Cities  Service  Gas  Co.  (Applicant), 
Post  Office  Box  25128,  Oklsdioma  City, 
Okla.  73125,  filed  in  Docket  No.  CP67- 
340  an  application  pursuant  to  section  7 
(c)  of  the  Natural  Gas  Act  for  a  certifi¬ 
cate  of  public  convenience  and  necessity 
authorizing  the  construction  and  opera¬ 
tion  of  (Attain  natural  gas  facilities  and 
the  sale  and  delivery  of  natural  gas  in  in¬ 
terstate  commerce  to  provide  initial 
natural  gas  service  to  thirty-nine  com- 
mimities  and  three  industrial  customers, 
all  as  more  fuUy  set  forth  in  the  applica¬ 
tion  which  is  on  file  with  the  Commission 
and  open  to  public  inspection. 

Spe^cally,  Applicant  seeks  authori¬ 
zation  to  construct  and  (^rate  the  fol¬ 


lowing  natural  gas  facilities  in  1968  and 
1969: 

1968:  (1)  Approximately  27  miles  of 
20-lnch  pipeline  with  appurtenant  facil¬ 
ities  paralleling  and  looping  its  existing 
Saginaw-Springfield  pipeline  frcMn  the 
Saginaw  Ccmipressor  Station  to  the 
Pierce  City  Compressor  Station, 

(2)  One  1,350  horsepower  (x>mpres8or 
unit  and  aiHHirtenant  facilities  at  its 
proposed  Springfield  Ccxnpressor  Station 
in  Greene  County,  Mo., 

(3)  Approximately  182.5  miles  of  main¬ 
line  facilities  consisting  of  approximately 
93.5  miles  of  16-inch,  60  miles  of  12-inch 
and  29  miles  of  8-inch  pipeline  with 
appurtenant  facilities  from  Applicant’s 
proposed  Springfield  Compressor  Sta¬ 
tion  to  a  point  near  Washington,  Mo., 

(4)  Approximately  181.5  miles  of 
lateral  11^  facilities  including  72  miles 
of  3-inch,  25.2  miles  of  4-lnch,  59.5  miles 
of  6-inch  and  24.8  miles  of  8-inch  lateral 
pipeline  with  measuring,  regulating,  and 
other  appurtenant  facilities  beginning 
at  points  on  Applicant’s  proposed  main¬ 
line  and  ending  at  points  of  delivery 
near  the  39  communities  to  be  served, 

(5)  Approximately  10.3  miles  of  6- 
inch  pipeline  with  measuring,  regulating, 
and  other  appurtenant  facilities  for  the 
sale  and  delivery  of  natural  gas  to  Mera- 
mec  Mining  Co.  for  fuel  at  its  plant  near 
Sullivan,  Mo., 

(6)  Approximately  0.5  mile  of  4-inch 
pipeline  with  measuring,  regulating,  and 
other  iq>piuienant  facilities  for  the  sale 
and  delivery  of  natural  gas  to  Allied 
Chonical  Corp.,  for  fuel  at  its  plant  near 
Owensville,  Mo.,  and 

(7)  Approximately  0.3  mile  of  3-inch 
pipeline  ^th  measuring,  regulating,  and 
other  appurtenant  facilities  for  the  sale 
and  delivery  of  natural  gas  to  Klngsford 
Co.,  Inc.,  for  fuel  at  its  plant  near  Belle, 
Mo. 

1969:  (1)  Approximately  11.4  miles  of 
20-inch  pipeline  with  appurtenant  facili¬ 
ties  paralleling  and  looping  Applicant’s 
existing  Saginaw-Springfield  pipeline  be¬ 
ginning  at  Uie  point  of  discharge  of  the 
Pierce  City  Compressor  Station  and  end¬ 
ing  in  Lawrence  Coimty,  Mo. 

Applicant  estimates  the  third  year 
peak  day  and  peak  annual  requirements 
of  natural  gas  for  the  39  communities  at 
39,310  Mcf  and  4,076,268  Mcf,  re¬ 
spectively.  Applicant  also  estimates  the 
third  year  peak  day  and  peak  annual 
requirements  of  natural  gas  for  the  three 
industrial  customers  at  4,118  Mcf  and 
1,682,870  Mcf,  respectively. 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  am>roximately 
$15,435,700.  said  cost  to  be  financed 
through  the  issuance  of  First  Mortgage 
Pipeline  Bonds. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission.  Washington,  D.C.  20426,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  and  the 
regulations  under  the  Natursd  Gas  Act 
(S  157.10)  on  or  before  June  28,  1967. 

’Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act  and  the 


Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  protest  or  petition 
to  intervene  is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  its 
own  review  of  the  matter  finds  that  a 
grant  of  the  certificate  is  required  by  the 
public  convenience  and  necessity.  If  a 
protest  or  petition  for  leave  to  intervene 
is  timely  filed,  or  if  the  Commission  on 
its  own  motion  believes  that  a  formal 
hearing  is  required,  further  notice  of 
such  hearing  will  be  (luly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 
Secretary. 

[FJl.  Doc.  67-6481:  FUed,  June  9,  1967; 

8:45  am.] 


[Docket  No.  CP64-89] 

CITIES  SERVICE  GAS  CO.  AND  NAT¬ 
URAL  GAS  PIPELINE  COMPANY  OF 
AMERICA 

Notice  of  Petition  To  Amend 
Junk  1, 1967. 

’Take  notice  that  on  May  25,  1967, 
Citi^  Service  Oas  Co.  (Cities),  Post 
Office  Box  25128,  Oklahoma  City,  Okla. 
73125,  and  Natuial  Oas  Pipeline  Com¬ 
pany  of  America  (Natural).  122  South 
Michigan  Avenue.  Chicago,  HI.  60603 
(Petitioners),  filed  in  Docket  No.  CP64- 
89  a  petition  to  amend  the  order  issued 
by  the  Commission  January  2,  1964,  as 
amended  August  14,  1964,  April  13,  1965, 
and  April  25.  1967,  by  authorizing  an 
Increase  in  the  maximum  volumes  of 
natural  gas  petitioners  may  exchange 
and  the  operation  of  an  additional  de¬ 
livery  point,  all  as  more  fully  set  forth 
in  the  petition  to  amend  which  is  on  file 
with  the  Commission  and  open  to  public 
inspection. 

By  the  above-mentioned  order,  as 
amended.  Petitioners  were  authorized  to 
exchange  up  to  40,000  Mcf  of  natural 
gas  per  day  through  various  delivery 
points  for  a  period  to  May  1. 1970. 

In  the  instant  filing.  Petitioners  seek 
authorization  to  increase  the  volumes  of 
natural  gas  exchanged  from  40,000  Mcf 
of  natural  gas  per  day  to  60,000  Mcf  of 
natural  gas  per  day  and  to  operate  a  new 
exchange  point,  called  Signal  Exchange 
Point,  in  Carter  County,  Okla.,  at  the 
site  of  the  Signal  Oil  and  Oas  Co.’s  Fox 
Gasoline  Plant,  where  Cities  has  existing 
facilities.  Petitioners  state  that  the  prin¬ 
cipal  purix>se  for  the  increased  exchange 
volumes  of  natural  gas  and  the  additional 
delivery  point  is  to  enable  Cities  to  utilize 
the  unused  capacity  of  its  South  of  Black- 
well  System.  Cities  states  that  the  natural 
gas  supplies  along  its  South  of  Blackwell 
System  have  been  steadily  declining  and 
it  has  the  capacity  to  handle  the  addi¬ 
tional  volumes  of  natural  gas  to  be  re¬ 
ceived  from  Natural  and  use  this  portion 
of  its  system  to  meet  the  growing  de¬ 
mands  of  its  present  customers.  Celtics 
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Also  states  that  It  has  sufficient  natural 
gas  available  In  other  portions  of  Its  sys¬ 
tem.  In  excess  of  Its  system  capacity,  to 
deliver  the  proposed  exchange  volumes  to 
Natural  through  existing  delivery  points. 

Petitioner  states  that  the  propos^  Sig¬ 
nal  Exchange  Point  will  utilize  existing 
facilities  and  no  new  or  additional  facil¬ 
ities  will  be  constructed  or  acquired  by 
either  Cities  or  Natural. 

Protests  or  petitions  to  Intervene  may 
be  filed  with  the  Federal  Power  Crnnmls- 
sion.  Washington,  D.C.  20426,  In  accord¬ 
ance  with  the  rules  of  practice  and  pro- 
c^ure  (18  CFR  1.8  or  1.10)  on  or  before 
June  28, 1967. 

Gordon  M.  Grant, 
Secretary. 

[Fit.  Doc.  67-6482;  PUed,  June  9,  1667; 

8:46  ajn.] 


[Docket  No.  CP67-348I 

H.J.K.  GAS  CO.  AND  TEXAS  EASTERN 
TRANSMISSION  CORP. 

Notice  of  Application 

JUNX 1, 1967. 

Take  notice  that  on  May  22.  1967, 
H.J.K.  Gas  Co.  (Applicant).  Post  Office 
Box  448,  Franklin,  Tenn.  37064,  filed  In 
Docket  No.  CP67-348  an  application  pur¬ 
suant  to  section  7(a)  of  the  Natural  Gas 
Act  for  an  order  of  the  Commission  di¬ 
recting  Texas  Eastern  Transmission 
Corp.  (Respondent)  to  establish  physical 
connection  of  its  transmission  facilities 
with  the  facilities  proposed  to  be  con¬ 
structed  by  Applicant  and  to  sell  and  de¬ 
liver  to  Applicant  volumes  of  natural  gas 
for  resale  and  distribution  In  the  com¬ 
munity  of  Nolensville,  Term.,  all  as  more 
fully  set  forth  In  the  application  which  is 
on  file  with  the  Commission  and  c^n  to 
public  inspection. 

Applicant  proix>ses  to  construct  and  op¬ 
erate  a  municipal  distribution  system  in 
the  community  of  Nolensville.  Term.,  for 
the  purpose  of  providing  Initial  natural 
gas  service  to  the  community.  Applicant 
proposes  to  purchase  the  natural  gsm  from 
Respondent  at  a  proposed  point  of 
interconnection  with  Respondent’s  trans¬ 
mission  line  where  It  passes  by  the  south¬ 
ern  border  of  Nolensville.  Term.  Appli¬ 
cant  estimates  the  third  year  peak  daily 
and  peak  armual  natural  gas  require¬ 
ments  at  96  Mcf  and  5,400  Mcf,  respec¬ 
tively.  - 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  approximately 
$60,000,  said  cost  to  be  financed  through 
the  use  of  personal  loans  and  capital 
futrds  of  the  corporation. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  cm  1.8  or  1.10)  on  or  before 
June  26, 1967. 

Gordon  M.  Graivt, 
Secretary. 

[FR.  Doc.  67-6483:  FUed.  June  9.  196T. 

8:46  AJ&.] 


[Do(^et  Na  CP67-S501 

MISSOURI  NATURAL  GAS  CO.  AND 
MISSISSIPPI  RIVER  TRANSMISSION 

CORP. 

Notice  of  Application 

Jime  1,  1967. 

Take  notice  that  on  May  23. 1967,  Mis¬ 
souri  Natural  Gas  Co.  (Applicant) ,  Draw¬ 
er  230,  Farmington,  Mo.  63640,  filed  In 
Docket  No.  CP67-350  an  application  pur¬ 
suant  to  section  7(a)  of  the  Natural  Gas 
Act  for  an  order  of  the  Commission  di¬ 
recting  Mississippi  River  Transmission 
Corp.  (Respondent)  to  establish  physical 
connection  of  its  natural  gas  transporta¬ 
tion  facilities  with  the  facilities  proposed 
to  be  constructed  by  Applicant  and  to 
sell  and  deliver  to  Appllcimt  volumes  of 
natural  gas  for  resale  and  distribution 
in  the  city  of  Pilot  Knob,  Iron  County, 
In  the  State  of  Missouri,  and  environs, 
all  as  more  fiilly  set  forth  in  the  applica¬ 
tion  which  is  on  file  with  the  Commis¬ 
sion  and  open  to  public  in;.i}ection. 

Applicant  proposes  to  construct  and 
operate  a  municipal  natural  gas  distribu¬ 
tion  system  In  the  city  of  Pilot  Knob.  Mo., 
and  to  construct  a  transmission  lateral 
from  said  distribution  system  to  Re¬ 
spondent’s  pipeline  which  Is  to  serve  the 
Pilot  Knob  Pellet  Co.,  prevloiisly  au¬ 
thorized  in  Docket  No.  CP67-229.  Ap¬ 
plicant  estimates  the  third  year  peak 
dally  and  peak  annual  natural  gas  re¬ 
quirements  at  340  Mcf  and  26,814  Mcf, 
respectively. 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  approximately 
$98,800,  said  cost  to  be  financed  through 
the  sale  of  first  mortgage  bonds  and.  If 
necessary,  through  the  sale  of  capital 
stock. 

Protests  or  petitions  to  Intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission.  Washington,  D.C.  20426,  In  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or  be¬ 
fore  June  28,  1967. 

Gordon  M.  Grant, 
Secretary. 

[FR.  Doc.  67-6484;  FUed.  J\me  9.  1967; 

8:45  A.m.] 


[Docket  No.  CP67-3511 

MISSOURI  NATURAL  GAS  CO.  AND 
MISSISSIPPI  RIVER  TRANSMISSION 
CORP. 

Notice  of  Application 

June  1,  1967. 

Take  notice  that  on  May  23, 1967,  Mis¬ 
souri  Natural  Gas  Co.  (Applicant), 
Drawer  230,  Farmington,  Mo.  63640,  filed 
In  Docket  No.  CP67-351  an  application 
pursuant  to  section  7(a)  of  the  Natural 
Gas  Act  for  an  order  of  the  Commission 
directing  Mississippi  River  Transmission 
Corp.  (Respondent)  to  establish  physical 
connection  of  Its  natural  gas  transporta¬ 
tion  facilities  with  the  facilities  proposed 
to  be  constructed  by  Applicant  and  to 
sell  and  deliver  to  Applicant  volumes  of 
natural  gas  for  resale  and  distribution  In 


the  Deer  Run  Estates  Subdivision.  Madi¬ 
son  and  St.  Francois  Counties,  Mo.,  all 
as  more  fuUy  set  forth  In  the  application 
which  Is  on  file  with  the  Commission  and 
open  to  public  Inspection. 

Applicant  proposes  to  construct  and 
operate  a  municipal  natiiral  gas  distribu¬ 
tion  system  in  ^e  Deer  Run  Elstates  Sub¬ 
division.  Madison  and  St.  Francois  Coun¬ 
ties,  Mo.,  and  to  construct  a  lateral  line 
from  a  proposed  point  of  interconnection 
with  Respondent’s  Line  No.  1,  where  the 
natural  gas  will  be  purchased,  to  the  dis¬ 
tribution  system.  Applicant  estimates 
the  third  year  peak  daily  and  peak  an¬ 
nual  natural  gas  requirements  for  the 
proposed  distribution  system  at  91  Mcf 
and  8,016  Mcf,  respectively. 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  approximately 
$29,250,  said  cost  to  be  financed  through 
the  sale  of  first  mortgage  bonds  and 
stocks. 

Protests  or  petitions  to  Intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion.  Washington.  D.C.  20426,  In  accord¬ 
ance  with  the  rules  of  practice  and  proce¬ 
dure  (18  CFR  1.8  or  1.10)  on  or  before 
June  28.  1967. 

Gordon  M.  Grant, 
Secretary. 

[FR.  Doc.  67-6485;  Filed,  June  9,  1967; 

8:46  ejn.] 


[Docket  No.  CP67-349] 

SOUTH  TEXAS  NATURAL  GAS 
GATHERING  CO. 

Notice  of  Application 

JuNi  1, 1967. 

Take  notice  that  on  May  23,  1967, 
South  Texas  Natural  Gas  Gathering  Co. 
(Applicant),  Post  Office  Drawer  521, 
Corpus  Cfiirlstl,  Tex.  78403,  filed  In  Docket 
No.  CT67-349  an  application  pursuant 
to  section  7(c)  of  the  Natiiral  Gas  Act 
for  a  certificate  of  public  convenience 
and  necessity  authorizing  the  construc¬ 
tion  and  operation  of  certain  natural  gas 
facilities  and  the  sale  of  additional  quan¬ 
tities  of  natural  gas  to  an  existing  cus¬ 
tomer,  all  as  more  fully  set  forth  in  the 
application  which  Is  on  file  with  the 
Commission  and  (^n  to  public  Inspec¬ 
tion. 

Specifically,  Applicant  seeks  author¬ 
ization  to  construct  and  operate  the 
following  natural  gas  facilities: 

(1)  Approximately  98  miles  of  20-lnch 
OJD.  pipeline  extending  from  Falfurrias, 
Jim  Wells  County,  Tex.,  to  a  new  delivery 
point  at  Normanna,  Bee  County,  Tex., 

(2)  Install  one  1,000  horsepower  cmn- 
pressor  unit  at  an  existing  compressor 
station,  and 

(3)  Install  four  1,000  horsepower 
compressor  units  at  two  new  compressor 
stations. 

Applicant  also  seeks  authorlzaticm  to 
sell  an  additional  55,000  Mcf  of  natural 
gas  per  day  to  Transcontinental  Gas  Pipe 
Line  C(Hi>.  (Transco) ,  imder  an  existing 
contract  and  up  to  120,000  BAcf  of  natural 
gas  per  day  to  Transco  under  a  new 
contract  dated  May  15,  1967.  The  total 
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sales  under  the  terms  of  both  gras  p\ir- 
chase  ocmtracts  between  Applicant  and 
Transco,  as  amended  May  15,  1967,  are 
up  to  385,000  Mcf  per  day  of  natural 
gas  which  Transco  states  It  needs  to 
meet  its  future  market  requirements. 
Applicant  states  that  the  facilities  above 
proposed  would  bring  the  delivery  point 
to  Transco  approximately  80  miles  nearer 
to  Transco’s  maiiret. 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  tu>proximately 
$8,652,200,  said  cost  to  be  financed 
through  the  use  of  internally  generated 
fimds  and  long-term  loans  from  its  par¬ 
ent  company.  Coastal  States  Gas  Pro¬ 
ducing  Oo. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington,  D.C.  20426,  in 
accordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  and  the 
regulations  under  the  Natural  Gas  Act 
(§  157.10)  on  or  before  June  28,  1967. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  Jurisdiction  conferred  upon  the 
Fedend  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  protest  or  petition 
to  intervene  is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  its 
own  review  of  the  matter  finds  that  a 
grant  of  the  certificate  is  required  by  the 
public  convenience  and  necessity.  If  a 
protest  or  petition  for  leave  to  intervene 
is  timely  filed,  or  if  the  Commission  on 
its  own  motion  believes  that  a  formal 
hearing  is  required,  further  notice  of  such 
hearing  will  be  duly  given. 

Under  the  procklure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 
Secretary. 

[F.R.  Doc.  67-6486;  PUed,  June  »,  1967; 

8:46  a.m.] 


[Docket  No.  CP67-S391 

TRANSWESTERN  PIPELINE  CO. 

Notice  of  Application 

June  1, 1967. 

Take  notice  that  on  May  15,  1967, 
Transwestem  Pipeline  Oo.  (Applicant), 
First  City  National  Bank  Building, 
Houston,  Tex.  77002,  filed  in  Docket  No. 
CP67-339  an  application  pursuant  to  sec¬ 
tion  7(c)  of  the  Natural  Gas  Act  for  a 
certificate  of  public  convenience  and 
necessity  authorizing  the  construction 
and  operation  of  certain  natural  gas  fa¬ 
cilities  and  the  sale  of  natural  gas  for 
resale  in  interstate  commerce,  all  as  more 
fully  set  forth  in  the  application  which  is 
on  file  with  the  Commi^on  and  open  to 
public  inspection. 

Specifically,  Applicant  seeks  author¬ 
ization  to  construct  and  operate  the  fol¬ 
lowing  natural  gas  fsM^ilities: 

(1)  3.2  miles  of  36-inch  pipeline  loop 
along  the  West  Texas  lateral, 

(2)  24.6  miles  of  30-inch  pipeline  loop 
along  the  West  Texas  lateral, 
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(3)  1.9  miles  of  10-inch  pipeline  ex¬ 
tending  from  Applicant’s  Atoka  lateral 
to  the  point  of  intersection  of  its  West 
Texas  lateral  and  the  Indian  Basin 
lateral  in  Eddy  CToimty,  N.  Mex., 

(4)  1,000  compression  horsepower  at 
the  point  of  intersection  of  its  West 
Texas  lateral  and  the  Indian  Basin 
latersil, 

(5)  4,500  compression  horsepower  at 
its  Station  9-A  near  Roswell,  N.  Mex., 

(6)  4,000  compression  horsepower  at 
its  Station  P-3  in  Gray  County,  Tex.,  and 

(7)  Sales,  measuring,  regulating,  and 
related  facilities  to  be  installed  at  a  mint 
of  proposed  delivery  to  Cities  Service  Gas 
Co.  (Cities)  in  Hemphill  Coimty,  Tex. 

Applicant  also  seeks  authori^tion  to 
sell  and  deliver  to  Cities  an  average  daily 
demand  volume  of  up  to  150,000  Mcf  of 
natural  gas  per  day  at  a  proposed  deliv¬ 
ery  point  in  Hemphill  Coim^,  Tex.  Ap¬ 
plicant  proposes  to  make  the  above- 
mentioned  sale  pursuant  to  an  agree¬ 
ment  between  it  and  Cities  dated  March 
10, 1967. 

Applicant  estimates  the  total  cost  of 
the  proposed  facilities  at  approximately 
$8,364,000,  said  cost  to  be  financed  either 
from  fimds  made  available  from  com¬ 
pany  operations  and  short-term  loans  or 
from  the  Issuance  of  first  mortgage 
bonds. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  and  the  reg¬ 
ulations  imder  the  Natural  Gas  Act 
({  157.10)  on  or  before  Jxme  26,  1967. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  Jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  protest  or  petition 
to  Intervene  is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  its 
own  review  of  the  matter  finds  that  a 
grant  of  the  certificate  is  required  by  the 
public  convenience  and  necessity.  If  a 
protest  or  petition  for  leave  to  Intervene 
is  timely  filed,  or  if  the  Commission  on 
its  own  motion  believes  that  a  formal 
hearing  is  required,  further  notice  of 
such  hearing  will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
imnecessaiy  for  Applicant  to  app>ear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 
Secretary. 

[F.R.  Doc.  67-6487;  Filed,  June  9,  1967; 

8:46  a.m.] 


[Docket  No.  0-13002] 

UNITED  GAS  PIPE  LINE  CO. 
Notice  of  Petition  To  Amend 
Junk  2,  1967. 

Take  notice  that  on  May  15,  1967, 
United  Gas  Pipe  Line  Co.  (Petitioner), 
Post  0£Bce  Box  1407,  Shreveport,  La. 
71102,  filed  in  Docket  No.  G-13002  a  pe¬ 


tition  to  amend  the  -order  Issued  by  the 
Commission  January  3, 1958,  as  amended 
February  20,  1967,  by  authorizing  Petl- 
tioner  to  s^  an  additional  maximum 
daily  and  maximum  annual  volume  of 
natural  gas  to  Louisiana  Power  and 
Light  Co.  (Louisiana) ,  all  as  more  fully 
set  forth  in  the  petition  to  amend  which 
is  on  file  with  the  Ocunmission  and  open 
to  public  Inspection. 

By  the  above-mentioned  order,  as 
amended.  Petitioner  was  authorized  to 
sell  and  deliver  to  Louisiana  a  maximum 
dally  and  maximum  annual  volume  of 
natural  gas  of  55,000  Mcf  and  20,075,000 
Mcf,  re^)ectlvely.  By  the  Instant  filing, 
Petitioner  seeks  authorization  to  increase 
the  deliveries  of  natural  gas  by  16,000 
Mcf  and  300,000  Mcf,  respectively.  Peti¬ 
tioner  states  that  it  has  entered  into  an 
agreement  with  Louisiana  dated  May  5, 
1967,  called  a  “Standby  Gtas  Sales  Agree¬ 
ment’’,  which  provides  for  the  abovemen- 
tloned  additional  sales.  Petitioner  also 
states  that  Louisiana  requires  the  addi¬ 
tional  natural  gas  for  use  in  its  Sterling- 
t(Hi  Plant  which  is  strategically  located 
on  Louisiana’s  system.  Petitioner  further 
states  that  no  new  or  additional  facilities 
will  be  required  as  a  result  of  the  above- 
proiMsed  sale. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington,  D.C.  20426,  in  ac¬ 
cordance  with  the  niles  of  practice  and 
procedure  (18  C7FR  1.8  or  1.10)  on  or  be¬ 
fore  June  26, 1967. 

Gordon  M.  Grant, 
Secretary. 

[F.R.  Doc.  67-6488;  Filed,  June  9,  1967; 

8:46  am.] 


DEPARTMENT  OF  AGRICULTURE 

Office  of  the  Secretary 
MICHIGAN 

Designation  and  Extension  of  Areas 
For  Emergency  Loans 

For  the  purpose  of  making  emergency 
loans  pursuant  to  section  321  of  the  Con¬ 
solidated  Farmers  Home  Administration 
Act  of  1961  (7  UB.C.  1961),  it  has  been 
determined  that  in  the  hereinafter- 
named  county  in  the  State  of  Michigan 
natural  disasters  have  caused  a  need  for 
agricultural  credit  not  readily  available 
from  commercial  banks,  cooperative 
lending  agencies,  or  other  responsible 
sources. 

Michigan 

Clinton. 

It  also  has  been  determined  that  in  the 
hereinafter-named  county  in  the  State 
of  Michigan  natural  disasters  have 
caused  a  continuing  need  for  agricultural 
credit  not  readily  available  from  com¬ 
mercial  banks,  cooperative  lending 
agencies,  or  other  responsible  sources. 

Original 

Michigan  designation 

Allegan  . 31  FJl.  8473 

Pursuant  to  the  authority  set  forth 
above,  emergency  loans  will  not  be  made 
in  the  above-named  counties  after 
June  30,  1968,  except  to  applicants  who 
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previously  received  emergency  or  special 
livestock  loan  assistance  and  wbo  can 
qualify  under  established  policies  and 
procedures.  . 

Done  at  Washington,  D.C..  this  7th 
day  (rf  June,  1967. 

OaviLLs  L.  Frxsmam, 

Secretary. 

IF.R.  Doc.  67-6604;  FUed.  June  0,  1067; 
8:47  ajn.] 


NEBRASKA 

Extension  of  Designation  of  Area  for 
Emergency  Loans 

For  the  purpose  of  making  emergency 
loans  pursuant  to  section  321  of  the  Ckm- 
soUdated  Farmers  Home  Administration 
Act  of  1961  (7  UJ3.C.  1961),  It  has  been 
determined  that  In  the  hereinafter- 
named  counties  In  the  State  oi  Nebraska 
natural  disasters  have  caused  a  need  for 
agrlciUtural  credit  not  readily  available 
from  commercial  banks,  cooperative 
lending  agencies,  or  other  responsible 
sources. 

Original 

Nebraska  designation 

Boyd _ 31  FJl.  10686 

Holt . 31  FJl.  10686 

Pursuant  to  the  authority  set  forth 
above,  emeirgency  loans  will  not  be  made 
In  the  above-named  counties  after  June 
30,  1968,  except  to  applicants  who  pre¬ 
viously  received  emergency  or  specistl 
livestock  loan  assistance  and  who  can 
qualify  under  established  policies  and 
procedures. 

Done  at  Washington,  D.C.,  this  7th 
day  of  June  1967. 

Or  VILLI  L.  Frexman, 

Secretary. 

IPJL  Doc.  67-6606:  Filed,  June,  8,  1067; 

8:47  ajn.] 


UTAH 

Extension  of  Designation  of  Area  for 
Emergency  Loans 

For  the  purpose  of  making  emergency 
loans  pursuant  to  section  321  of  the  Con¬ 
solidated  Farmers  Home  Administration 
Act  of  1961  (7  UJS.C.  1961),  it  has  been 
determined  that  in  the  hereinafter- 
named  county  in  the  State  of  Utah  nat¬ 
ural  disasters  have  caused  a  need  for 
agricultural  credit  not  readily  available 
from  commercial  banks,  cooperative 
lending  agencies,  or  other  responsible 
sources. 

Original 

Utah  Designation 

Washington _ 32  FA.  684 

Pursuant  to  the  authority  set  forth 
above,  emergency  losuis  will  not  be  made 
In  the  above-named  county  sdter  Decem¬ 
ber  31,  1967,  except  to  applicants  who 
previously  received  emergency  or  special 
livestock  loan  assistance  and  who  can 
qualify  imder  established  policies  and 
procedures. 

Done  at  Washington,  D.C.,  this  7th  day 
of  June  1967, 

Orvals  L.  Freeman, 
Secrete^. 

[Fit.  Doo.  67-6606;  FUed,  Jun*  0,  1067; 

6:48  am.] 


DEPARTMENT  Of  COMMERCE 

Business  and  Defense  Services 
Administration 

MASSACHUSETTS  INSTITUTE  OF  TECH¬ 
NOLOGY  AND  UNIVERSITY  OF 

NEW  YORK  DOWNSTATE  MEDICAL 

CENTER 

Notice  of  Applications  for  Duty-Free 
Entry  of  Scientific  Articles 

The  following  are  notices  of  the  receipt 
of  applications  for  duty-free  entry  of  sci¬ 
entific  articles  pursuant  to  section  6(c) 
of  the  Educational,  Scientific  and  Cul¬ 
tural  Materials  Importation  Act  of  1966 
(PubUc  Law  89-651;  80  Stat.  897).  In¬ 
terested  persons  may  present  their  views 
with  respect  to  the  question  of  whether 
an  Instrument  or  apparatus  of  equiva¬ 
lent  scientific  value  for  the  purposes  for 
which  the  article  is  intended  to  be  used 
is  being  manufactured  in  the  United 
States.  Such  comments  must  be  filed  in 
triplicate  with  the  Director,  Office  of 
Scientific  and  Technical  Ekiulpment, 
Business  and  Defense  Services  Adminis¬ 
tration,  Washington,  D.C.  20230,  within 
20  calendar  days  after  date  on  which  this 
notice  of  application  is  published  in  the 
Federal  Register. 

Regulations  issued  imder  cited  Act, 
published  in  the  February  4, 1967  issue  of 
the  Federal  Register,  prescribe  the  re¬ 
quirements  applicable  to  comments. 

A  copy  of  each  application  is  on  file, 
and  may  be  examln^  during  ordinary 
Commerce  Department  business  hours 
at  the  Office  of  Scientific  and  Technical 
Equipment,  Department  of  Commerce, 
Room  5123,  Washington,  D.C. 

A  copy  of  each  comment  filed  with  the 
Director  of  the  Office  of  Scientific  and 
Technical  Equipment  must  also  be  mailed 
or  delivered  to  the  applicant,  or  its  au¬ 
thorized  agent,  if  any,  to  whose  applica¬ 
tion  the  comment  pertains;  and  the  com¬ 
ment  filed  with  the  Director  must  certify 
that  such  copy  has  been  mailed  or  de¬ 
livered  to  the  applicant. 

Docket  No.  67-00092-65-46040.  Appli¬ 
cant:  Massachusetts  Institute  of  Tech¬ 
nology,  77  Massachusetts  Avenue,  Cam¬ 
bridge,  Mass.  02139.  Article;  Rdchert 
Zetophan  F  Interference  Microscope. 
Manufacturer:  C.  Reichert  Optical 
Works,  AG,  Austria.  Intended  use  of  ar¬ 
ticle:  Interference  contrast  work  on  hard 
superconductive  surfaces.  Instrument 
will  also  be  used  as  a  polarization  Inter¬ 
ferometer  for  the  quantitative  investiga¬ 
tion  of  surface  irregularities.  Applica¬ 
tion  received  by  Ccmimissioner  of  Cus¬ 
toms:  May  25, 1967. 

Docket  No.  67-00093-33-46040.  Appli¬ 
cant:  University  of  New  York  Downstate 
Medical  Center,  450  Clarkson  Avenue, 
Brookl3m,  N.Y.  11203.  Article:  Electron 
microscope.  Model  Elmlsk<^  lA,  No. 
171000,  incorporating  series  micrograph 
cassette  with  airlock,  object  decontami¬ 
nation  device,  and  superfine  focus  control 
for  objective  lens;  closed  water-dfcult 
cooling  system  number  5NY-1C-CR-14: 
70  mm.  roll  film  camera.  No.  171023b; 
vacuum  evaporating  unit  (VBO  500) 


with  equiixnent  for  carbon  shadowing. 
No.  172502;  and  spare  peuis  kit.  No. 
171005.  Manufacturer:  Siemens  AO, 
West  Germany.  Intended  use  of  article: 
Research  and  teaching  involving  the 
ultrastructural  normal  and  pathologic 
morphology  of  tissues  in  investigation  of 
kidney  diseases,  liver  diseases,  intestinal 
diseases,  "Small  vessel”  disea^,  neural 
and  neuro-muscular  diseases,  diseases  of 
the  blood  and  blood  forming  tissues,  ma¬ 
lignant  diseases  (cancer),  and  mlcrobi- 
ologic  diseases.  Aj^llcation  received  by 
Commissioner  of  (JiistiHns:  May  29, 1967. 

Charley  M.  Denton, 
Director,  Office  of  Scientific  and 
Technical  Equipment,  Busi¬ 
ness  and  Defense  Services 
Administration. 

[FJL  Doc.  tn-wn-,  FUed.  June  0.  1067; 

8:46  Ajn.] 


UNIVERSITY  OF  TEXAS  SOUTHWEST¬ 
ERN  MEDICAL  SCHOOL  AT  DALLAS 

ET  AL 

Notice  of  Applications  for  Duty-Free 
Entry  of  Scientific  Articles 

The  following  are  notices  of  the  re¬ 
ceipt  of  applications  for  duty-free  entry 
of  scientific  articles  pursuant  bo  section 
6(c)  of  the  Educational.  Scientific  and 
Cultural  Materials  Importation  Act  of 
1966  (PubUc  Law  89-651;  80  Stat.  897). 
Interested  persons  may  present  their 
views  with  respect  to  the  question  of 
whether  an  instrument  or  apparatus  of 
equivalent  scientific  value  for  the  pur¬ 
poses  for  which  the  article  Is  intend^  to 
be  used  is  being  manufactured  in  the 
United  States.  Such  comments  must  be 
filed  in  trlpUcate  with  the  Director.  Of¬ 
fice  of  Scientific  and  Technical  Equip¬ 
ment.  Business  and  Defense  Services  Ad¬ 
ministration.  Washington,  D.C.  20230, 
within  20  calendar  days  after  date  on 
which  this  notice  of  ai^Ucation  is  pub¬ 
lished  in  the  Federal  Register. 

Regulations  issued  under  cited  Act, 
published  in  the  February  4, 1967  Issue  of 
the  Federal  Register,  prescribe  the  re¬ 
quirements  applicable  to  comments. 

A  copy  of  each  appllcatiim  Is  on  file, 
and  may  be  examined  during  ordinary 
Commerce  Department  business  hours  at 
the  Office  of  Scientific  and  Technical 
Equipment,  Department  of  Commerce. 
Room  5123,  Washington.  D.C. 

A  copy  of  each  comment  filed  with  the 
Director  of  the  Office  of  Scientific  and 
Technical  Equipment  must  also  be 
mailed  or  delivered  to  the  applicant,  or 
its  authorized  agent,  if  any,  to  whose 
application  the  comment  pertains;  and 
the  comment  filed  with  the  Director  must 
certify  that  such  copy  has  been  mailed 
or  delivered  to  the  applicant. 

Docket  No.  67-00094-33-90000.  AppU- 
cant:  University  of  Texas  Southwestern 
Medical  School  at  Dallas,  5323  Harry 
Hines  Boulevard,  Dallas.  Tex.  75235. 
Article:  Micromanipulator,  Eccles-t3n3es 
Model  ME-7;  Stereotaxic  Instrument, 
Eccles-type,  Model  SE-4  and  Ball  Joint 
B-2  type  12  mm.  Manufacturer:  Nar- 
ishlgo  Scientific  Instrument  Labora- 
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tory.  Japan.  Intended  use  of  article: 
Applicant  states: 

The  article  will  be  used  for  neurc^hyelolog- 
Ical  Inveetlgatlone  of  the  mammalian  aplnal* 
oord.  The  micromanipulator  will  be  employed 
to  Introduce  fine  mlcroelectrodee  into  the 
spinal  cord  to  record  the  electrical  activities 
of  single  neurons.  The  animal  frame  will  be 
used  to  mount  the  animal  In  a  manner  which 
maxlmleee  the  stability  of  the  animal  to 
permit  such  records  to  be  made. 

Application  received  by  Commissioner  of 
Customs:  May  29, 1967. 

Docket  No.  67-000-96-30-82600.  Appli¬ 
cant:  University  of  California,  Lawrence 
Radiation  Laboratory,  End  of  East  Ave¬ 
nue,  Livermore,  Calif.  94550.  Article: 
Mettler  Recording  Vacuum  Thermo- 
analyser  and  ancillary  equipment.  Man¬ 
ufacturer:  Mettler  Instrument  Corp., 
Switzerland.  Intended  use  of  article: 
Applicant  states: 

This  Instrument  will  be  used  for  Research 
purposes  by  the  University  of  California’s 
Lawrence  Radiation  Laboratory  *  *  *.  The 
specific  usage  will  be  In  the  area  of  mate¬ 
rials  analysis  by  High  Explosive  Chemistry 
for  support  of  detonator  research  and  devel¬ 
opment  In  weapons  applications. 

Application  received  by  Commissioner  of 
Customs:  May  29, 1967. 

Docket  No.  67-60099-75-00560.  Appli¬ 
cant:  National  Bureau  of  Standards. 
Washington,  D.C.  20234.  Article:  150 
Electromagnetic  Isotope  Separator, 
Model  9000.  Manufacturer:  Danfysik, 
Denmark.  Intended  use  of  article:  Appli¬ 
cant  states: 

Typical  uses  of  the  isotope  separator  In¬ 
clude  target  preparation  for  the  study  of 
decay  schemes  of  pure  Isotopes,  high  resolu¬ 
tion  studies  of  nuclear  reactions,  study  oi 
energy  levels,  measurement  of  scattering 
cross-sections,  studies  of  sputtering,  diffu¬ 
sion  studies  In  solids  and  other  work  In 
solid  state  physics. 

Application  received  by  Commissioner  of 
Customs:  May  31, 1967. 

Charley  M.  Denton, 
Director.  Office  of  Scientific  and 
Technical  Equipment.  Busi¬ 
ness  and  Defense  Services 
Administration. 

[F.R.  Doc.  67-6479;  Filed,  June  9,  1967; 

8:45  am.] 


UNIVERSITY  OF  SOUTHERN 
CALIFORNIA 

Notice  of  Decision  on  Application  for 
Duty-Free  Entry  of  Scientific  Articles 

The  following  is  a  decision  on  an  appli¬ 
cation  for  duty-free  entry  of  a  scientific 
article  pursuant  to  section  6(c)  of  the 
Educational.  Scientific,  and  Cultural  Ma¬ 
terials  Importation  Act  of  1966  (Public 
Law  89-651;  80  Stat.  897)  and  the  regu¬ 
lations  issued  thereunder  (32  Fit.  2433 
et  seq.). 

A  copy  of  the  record  pertaining  to  this 
decision  is  available  for  public  review 


during  ordinary  busmess  hours  of  the 
Department  of  Commerce,  at  the  Office 
of  Scientific  and  Technical  EquliHnent. 
Department  of  Ccmimerce,  Room  5123, 
Washington,  D.C.  20230. 

Docket  No.  67-00006-60-46040.  AppU- 
cant:  University  of  Southern  California, 
Owens  Hall,  University  Park,  Los  Ange¬ 
les,  Calif.  90026.  Article:  Electron  micro¬ 
scope,  Model  HU-125  with  automatic 
tiltmg,  rotating,  and  heating  stage,  type 
HK-2-BM;  universal  diffraction  stage, 
type  HE-1,  narrow  angle  charge  neu¬ 
tralizer,  type  SO-B.  specimen  cooling 
stage,  type  HC-2.  magnetic  domain  at¬ 
tachment.  type  HMD-l,  and  specimen 
tensile  stage,  type  HD-1.  Manufacturer: 
Hitachi.  Ltd.,  Tokyo.  Japan.  Intended  use 
of  article:  Research  and  teaching  on 
graduate  level  in  materials  science  with 
investigations  of  metals,  ceramics,  and 
semiconductors.  Comments:  No  com¬ 
ments  were  received  with  respect  to  this 
application.  However,  the  comparable  in¬ 
strument  made  by  a  domestic  manufac¬ 
turer  was  considered  in  the  evaluation 
of  the  application.  Decision:  Application 
approved.  No  Instrument  or  aimaratus 
of  equivalent  scientific  value  to  such 
article,  for  the  purpose  for  which  such 
article  is  intended  to  be  used,  is  being 
manufactured  in  the  United  States.  Rea¬ 
sons:  The  foreign  article  has  a  guaran¬ 
teed  resolution  of  7  Angstroms  by  crys¬ 
tal  lattice  test  and  accelerating  voltages 
of  25,  50,  75.  100,  and  125  kilovolts.  The 
domestic  Instrument  has  a  guaranteed 
resolution  of  8  Angstroms  by  the  Fresnal 
fringe  test  and  offers  accelerating  volt¬ 
ages  of  50  and  100  kilovolts.  The  purpose 
for  which  the  Institutlcm  intends  to  use 
the  foreign  article  necessitates  the  high¬ 
est  possible  penetration.  The  increased 
penetrating  capability  provided  by  the 
125  kilovolts  acceleration  will  permit  re¬ 
sults  that  are  significant  to  the  intended 
use  of  the  article,  which  could  not  be 
achieved  otherwise. 

Charley  M.  Denton, 
Director.  Office  of  Scientific  and 
Technical  Equipment.  Busi¬ 
ness  and  Defense  Services 
Administration. 

(F.R.  Doc.  67-6478;  FUed,  June  9.  1967; 

8:45  am.] 


ATOMIC  ENERGY  COMMISSION 

(Docket  Ko.  50-151] 

BOARD  OF  TRUSTEES  OF  UNIVERSITY 
OF  ILLINOIS 

Notice  of  Issuance  of  Facility  License 
Amendment 

The  Atomic  Energy  Commission  has 
issued,  effective  as  of  the  date  of  issuance. 
Amendment  No.  7,  set  forth  below,  to 
Facility  License  No.  R-69.  The  license 
authorises  The  Board  of  Trustees  of  The 


University  of  Illinois  to  operate  iu 
THIOA  Mark  n  reactor,  located  in  Ur- 
bana,  ni.  The  amendment,  which  reissues 
the  license  in  its  entirety,  (1)  incorpo¬ 
rates  Technical  Specifications  for  oper¬ 
ation  of  the  facility,  and  (2)  authorize 
the  use  in  the  reactor  of  the  TRIGA  type 
fuel  elements  that  has  been  previously 
used  in  a  subcritical  assembly. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  the  applicant  may  file 
a  request  for  a  hearing,  and  any  person 
whose  interest  may  be  affected  by  this 
proceeding  may  file  a  petition  for  leave 
to  intervene.  R^uests  for  a  hearing  and 
petitions  to  intervene  shall  be  filed  In 
accordance  with  the  provisions  of  the 
Commission’s  rules  of  practice.  10  Cfr 
Part  2.  If  a  request  for  a  hearing  or  a 
petition  for  leave  to  Intervene  is  filed 
within  the  time  prescribed  in  this  notice, 
the  Commission  will  issue  a  notice  of 
hearing  or  an  appropriate  order. 

For  further  details  with  respect  to  this 
amendment,  see  (1)  a  related  Safety 
Evaluation  prepared  by  the  Division  of 
Reactor  Licensing  and  (2)  the  licensee's 
applications  for  amendment  dated  No¬ 
vember  18,  1966,  and  December  20,  1966, 
both  of  which  EU?e  available  for  public 
inspection  at  the  Conunisslon’s  Public 
Document  Room,  1717  H  Street  NW., 
Washington,  D.C.  A  Copy  of  the  Safety 
Evaluaticm  may  be  obtained  at  the 
Atomic  Energy  Commlsslwi,  Washing¬ 
ton,  D.C.  20545.  Attention:  Director, 
Division  of  Reactor  Licensing. 

Dated  at  Bethesda,  Md.,  this  26th  day 
of  May  1967. 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt, 
Assistant  Director  for  Reactor 
Operations.  Division  of  Reac¬ 
tor  Licensing. 

(FJt.  Doc.  67-6476;  Filed,  Jime  9,  1967; 

8:46  am.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  18361;  Order  No.  £-25254] 

BERMUDA  SERVICE  INVESTIGATION 

Order  Regarding  Additional 
Transportation  Services 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  6th  day  of  Jime  1967. 

By  Order  E-24935,  dated  March  31, 
1967,  the  Board  instituted  the  Bermuda 
Servioe  Investigation,  Docket  18361,  to 
determine  whether  the  public  conven- 
toice  and  necessity  require  new  or  addi¬ 
tional  air  tran^sortation  services  be- 
twem  the  ooterminal  pc^ts  Chicago, 
Detroit,  Boston,  New  Toi^,  Washington, 
Baltimore,  and  Washington-Baltimore, 
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on  the  one  hand,  and  the  terminal  point 
Bermuda,  on  the  other  handi  Order 
E-24935  also  placed  In  Issue  the  follow¬ 
ing-  (1)  Whether  any  awards  for  service 
between  the  United  States  and  Bermuda 
shall  Include  the  right  to  engage  in  In¬ 
terstate  air  transportation  between  the 
coterminals,  and  whether  stopover 
rights  at  the  coterminals  should  be 
granted  In  the  event  domestic  tra£Dc 
rights  are  not  awarded;  (2)  whether 
existing  and  newly  authorized  New 
york-Bermuda  authority  should  be  re¬ 
stricted  to  turnaround  service;  and  (3) 
whether  the  Board  should  designate  the 
airport  through  which  a  point  should  be 
served. 

Order  E-24935  provided  that  the  exist¬ 
ing  authority  of  Psm  American  and  East¬ 
ern  sh^  not  be  subject  to  alteration, 
amendment,  modification,  or  srispension, 
under  section  401(g)  of  the  Act  except 
as  follows:  (1)  The  designation  of  New 
Yoric/Newark  as  a  terminal,  (2)  the  des¬ 
ignation  of  specific  sdrports  at  points 
already  served,  (3)  whether  Eastern’s 
authority  to  serve  Washington  should 
be  amended  to  Include  Washington/ 
Baltimore,  and  (4)  whether  the  New 
York-Bermuda  authority  of  Pan  Amer¬ 
ican  and  Eastern  should  be  restricted  to 
turnaround  service. 

The  order  of  investigation  consolidated 
the  following  applications  with  Docket 
18361:  Eastern,  Docket  16093,  for  au¬ 
thority  between  the  coterminal  points 
Chicago,  Detroit,  Washington/Baltimore, 
and  Bermuda;  Pan  American,  Docket 
15819,  for  authority  between  the  coter¬ 
minal  points  Chicago,  Detroit,  Washing¬ 
ton,  ^timore,  and  Bermuda;  *  and 
Trans  Caribbean,  Docket  15974,  for  au¬ 
thority  between  the  coterminal  points 
Boston,  New  York/Newark.  Baltimore, 
Washington,  and  Bermuda.*  The  order 
gave  interested  persons  20  days  to  file 
motions  to  consolidate,  applications,  or 
petitions  seeking  modification  or  recon¬ 
sideration,  and  petlons  for  leave  to  in¬ 
tervene.  Answers  were  to  be  filed  10  days 
thereafter. 

Petitions  for  leave  to  Intervene  have 
been  filed  by  American;  TWA;  Baltimore 
Parties;  *  the  Virginia  Airports  Authority, 
the  Fairfax  County  Industrial  Develop¬ 
ment  Authority,  and  the  Committee  for 
Dulles;  the  Metropolitan  Washington 
Board  of  Trade;  the  city  of  Philadelphia; 
the  New  Ehigland  Council;  the  city  of 
Boston,  and  the  Greater  Boston  Chamber 
of  Commerce,  the  Commonwealth  of 
Massachusetts,  the  Massachusetts  Port 
Authority;  the  State  of  New  Hampshire; 
and  the  Detroit  Aviation  Commission, 
the  Board  of  County  Conunissioners  of 
Wayne  County,  and  the  Greater  Detroit 
Board  of  Commerce.* 

*  PblladelidUa-Bermuda  nonstop  servlos 
wu  omitted. 

*  PhUadelphla-Bermuds  and  San  Jxian 
•emce  matters  were  omitted. 

'  Tbe  Mayor  and  City  OouncU  of  Baltimore, 
the  Chamber  of  Commerce  of  Metropolitan 
Baltimore,  tbe  OreatM-  Baltimore  Oommlttee, 
and  tbe  State  Aviation  Commission  of  Mary¬ 
land. 

‘Detroit's  petition  to  Intervene  was  filed 
after  tbe  deadline  prescribed  by  Order 
B-34936.  Its  petition  was  aeoompanled  by  a 


Motions  to  consolidate  were  filed  by 
Allegheny,  Docket  18458;  Branlff,  Docket 
18452;  Delta,  amendment  No.  1  to  Docket 
18435;*  Eastern,  amendment  No.  3  to 
Docket  16093;  National,  Docket  18451; 
Northeast.  Docket  18449;  Northwest, 
Amendment  No.  1  to  Docket  18453;  *  and 
Trans  Caribbean,  Amendment  No.  2  to 
Docket  15974.’ 

Petitions  for  reconsideration  or  modi¬ 
fication  of  Order  E-24935  were  filed  by 
Eastern,  Northwest.  Pan  American,  and 
Philadelphia,  and  answers  were  filed  by 
Allegheny,  Branlff,  Eastern,  National. 
Northwest.  Pan  American,  and  Trans 
Caribbean. 

Eastern’s  petition  requests  that  any 
new  authorization  granted  in  this  pro¬ 
ceeding  be  so  conditioned  as  to  prohibit 
single-plane  service  beyond  the  six 
named  UB.  coterminal  points  over  the 
existing  routes  of  the  applicants  but  that 
single-plane  service  between  any  of  the 
named  coterminals  may  be  provided.  It 
argues  that  if  an  applicant  is  permitted 
to  propose  domestic  service  beyond  the 
cotemiinals,  the  entire  focus  of  the  case 
will  be  shifted  away  from  Bermuda. 
Branlff,  National,  and  Northwest  are  op¬ 
posed  to  Eastern’s  request  while  Pan 
American  and  Trans  Caribbean  are  in 
accord. 

Northwest  seeks  reconsideration  of 
Order  El-24935  insofar  as  it  places  in 
issue  the  authorization  of  additional  do¬ 
mestic  sdr  transportation  between  the 
UB.  coterminal  points.  It  contends  that 
the  markets  involved  are  the  core  of  the 
domestic  air  service  system  in  the  north¬ 
eastern  United  States  and  that  inclusion 
of  this  issue  will  transform  this  proceed¬ 
ing  from  a  relatively  straightforward 
ctise  to  an  extremely  complex  one.  Alle¬ 
gheny,  Branlff,  National,  and  Trans 
Caribbean  oppose  Northwest’s  request 
while  Eastern  and  Pan  American  support 
it. 

Philadelphia  objects  to  Order  E-24935 
insofar  as  it  eliminates  the  issue  of  non¬ 
stop  service  between  Philadelphia  and 
Bermuda.  Pan  American  seeks  recon¬ 
sideration  of  the  Board’s  order  to  the  ex¬ 
tent  it  precludes  the  designation  of 
Philadelphia  as  a  coterminal  point  on 
Pan  American’s  route  to  Bermuda.  Pan 
American  would  designate  Philadelphia 
as  a  coterminal  subject  to  a  restriction 

motion  pursuant  to  Rule  4(f)  for  leave  to 
file  an  unautborlzed  document.  Detroit  has 
shown  good  cause  for  faUure  to  file  Its  peti¬ 
tion  on  time  and  It  will  be  accepted. 

■  Through  error.  Delta  thoiight  Order 
K-24936  restricted  the  scope  of  the  Investi¬ 
gation  to  foreign  air  transportation.  When  1ft 
discovered  Its  error.  Delta  filed  a  motion  for 
leave  to  amend  Its  application  In  Docket 
18436.  Since  Delta’s  amended  application  has 
been  filed  prior  to  tbe  prehearing  conference 
and  all  parties  have  been  put  on  notice.  Delta 
will  be  permitted  to  correct  its  error. 

•  Northwest  originally  filed  separate  appli¬ 
cations  for  domestic  and  foreign  authority. 
Thereafter  It  filed  a  motion  under  Rule  4(f) 
for  leave  to  amend  Docket  18453  and  the  car¬ 
rier  withdrew  Its  application  In  Docket  18464. 

*  Trans  Caribbean  originally  filed  separate 
applications  for  domestic  and  forel^  au¬ 
thority.  Thereafter,  It  filed  a  motion  under 
Rule  4(f)  for  leave  to  amend  Docket  16074 

the  carrier  withdrew  Its  iq>plloatlon  in 
Docket  18467. 


against  nonstop  service  until  such  time 
as  nonstop  service  is  permitted  under  the 
bilateral. 

We  have  considered  the  petitions  for 
reconsideration  and  the  pleadings  filed 
in  response  thereto  and  have  concluded 
that  the  issue  of  domestic  service  between 
the  U.S.  coterminal  points  should  not  be 
eliminated  from  the  proceeding.  We  rec¬ 
ognize  that  the  inclusion  of  this  issue 
may  require  some  additional  time,  but 
do  not  agree  that  it  will  transform  the 
case  into  an  extremely  complex  one  as 
Northwest  suggests.  Moreover,  as  we 
stated  in  our  original  order,  we  feel  it 
is  desirable  to  explore  this  issue,  since 
the  support  of  local  traffic  may  enable 
one  or  more  carriers  to  successfully 
mount  a  full  pattern  of  service  and  thus 
develop  and  expand  the  markets. 
The  parties,  of  course,  will  have  a  full 
opportunity  to  argue  that  any  awards 
granted  in  this  proceeding  should  not 
include  the  right  to  carry  domestic 
traffic. 

Nor  do  we  agree  with  Eastern  that 
beyond-terminal  operations  should  be 
prohibited  because  the  entire  focus  of  the 
case  will  be  shifted  away  from  Bermuda. 
The  bilateral  agreement  does  not  prohibit 
single-plane  service  beyond  the  named 
coterminals  and  we  see  no  reason  to  im¬ 
pose  such  a  pretrial  restriction. 

We  believe,  however,  that  a  change 
should  be  made  in  the  order  Insofar  as 
Philadelphia  is  concerned.  Philadelphia 
is  one  of  the  largest  cities  in  the  country 
and  our  traffic  surveys  indicate  that  the 
number  of  Philadelphla-Bermuda  pas¬ 
sengers  in  fiscal  1966  was  considerably 
greater  than  the  Bermuda  traffic  gener¬ 
ated  by  Washington  and  Baltimore  com¬ 
bined.  Moreover,  Inclusion  of  the 
Philadelphia  issue  would  aid  in  exploring 
the  pos^bility  of  aUeviatlng  the  traffic 
congestion  in  the  New  York  area  by  the 
use  of  other  gateways  to  Bermuda.  We 
will  therefore  Include  Philadelphia  as  a 
coterminal  point  recognizing,  of  course, 
that  operations  pursuant  to  any  award 
must  conform  to  the  provisions  of  the 
bilateral. 

The  following  applications  conform  to 
the  scope  of  this  proceeding  and  should 
be  ccxisolldated:  Allegheny,  Docket 
18458;  Branlff,  Docket  18452;  Delta, 
Amendment  No.  1  to  Docket  18435; 
Eastern,  Amendment  No.  3  to  Docket 
16093;  National,  Docket  18451;  North¬ 
east,  Docket  18449;  Northwest,  Amend¬ 
ment  No.  1  to  Docket  18453;  and  Trans 
Caribbean,  Amendment  No.  2  to  Docket 
15974. 

The  petitlcHiers  seeking  Intervention 
have  established  that  they  are  entitled  to 
Intervene  and  we  will  grant  their 
petitions. 

Accordingly,  it  U  ordered: 

1.  That  ordering  paragraph  1  of  Order 
E-24935  be  and  it  hereby  is  amended  to 
read;  “1.  That  an  Investigation  to  be 
known  as  the  Bermuda  Service  Investiga¬ 
tion  be,  and  it  hereby  is,  instituted  in 
Docket  18361,  pursuant  to  sections  204(a) 
and  401(g)  of  the  Federal  Aviation  Act 
of  1958,  as  amended,  to  determine 
whether  the  pubho  convaiienoe  and 
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necessity  require  the  alteration,  amend¬ 
ment.  or  modification  at  carrier  author¬ 
izations  so  as  to  certificate  one  or  more 
air  carriers  to  provide  foreign  air  trans¬ 
portation  between  the  ooterminal  points 
Chicago,  Detroit,  Boston,  New  York,  Phil¬ 
adelphia.  Washington,  Baltimore,  and 
Wa^^ilngton-Baltlmore  on  the  one  hand, 
and  the  terminal  point  Bermuda,  on  the 
other  hand;” 

2.  That  ordering  paragraph  4  of  Order 
E-24935  be  and  it  hereby  is  amended  to 
read:  ”4.  That  Uie  following  applications 
or  parts  thereof,  to  the  extent  they  con¬ 
form  to  the  scope  of  this  proceeding,  be 
and  they  hereby  are  consolidated  with 
Docket  18361:  Allegheny,  Docket  18458; 
Branlff,  Docket  18452;  Delta,  Amend¬ 
ment  No.  1  to  Docket  18435;  Eastern, 
Amendment  No.  3  to  Docket  16093;  Na¬ 
tional,  Docket  18451;  Northeast,  Docket 
18449;  Northwest,  Amendment  No.  1  to 
Docket  18453;  Pan  American,  Docket 
15819;  and  Trans  Caribbean,  Amend¬ 
ment  No.  2  to  Docket  15974.” 

3.  That  the  following  petitions  for 
leave  to  intervene  be  and  they  hereby  are 
granted:  American;  TWA;  Baltimore 
Parties;  the  Virginia  Airports  Authority, 
the  Fairfax  County  Industrial  Develop¬ 
ment  Authority,  and  the  Committee  for 
Dulles;  the  Metropolitan  Washington 
Board  of  Trade;  the  city  of  Philadelphia; 
the  New  England  Council;  the  city  of 
Boston  and  the  Greater  Boston  Chamber 
of  Commerce;  the  CommonwesJth  of 
Massachusetts;  the  Massachusetts  Port 
Authority;  the  State  of  New  Hampshire; 
and  the  Detroit  Aviation  Commission, 
the  Board  of  County  Commissioners  of 
Wayne  County,  and  the  Greater  Detroit 
Board  of  Commerce. 

4.  That  except  to  the  extent  granted 
herein,  all  motions,  petitions,  and  re¬ 
quests  for  relief  be  and  they  hereby  are 
denied. 

h.  That  any  additional  applications  re¬ 
questing  the  designation  of  Philadelphia 
as  a  coterminal  point  shall  be  filed  by 
June  20. 1967;  and 

6.  That  this  order  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Saitderson, 

Secretary. 

(FJL  Doe.  67-6510;  Filed,  June  9,  1967; 

8:48  ajn.] 


(Docket  No.  18588] 

TRANSAVIA  N.V. 

Notice  of  Prehearing  Conference 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  on  the  above-entitled  ap¬ 
plication  is  assigned  to  be  held  on  June 
14,  1967,  at  10  am..  e.d.s.t.,  in  Room  211, 
Universal  Building.  1825  Connecticut 
Avenue  NW.,  Washington,  D.C.,  before 
Examiner  William  J.  Madden. 

Dated  at  Washington,  D.C..  June  7, 
1967. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

(FJt.  Doc.  67-6511;  Filed,  June  9,  1967; 
8:48  sjn.) 


FEDERAL 


(Docket  No.  18887] 

TURKS  AND  CAICOS  AIR  SERVICES, 
LTD. 

Notic*  of  Prehearing  Conference 

Application  for  authority  to  furnish 
nons^eduled  cargo  service  between  the 
Turks  and  Caicos  Islands  on  the  one 
hand,  and  the  United  States,  Puerto  Rico, 
and  other  UB.  possessions  in  the  Carib¬ 
bean  area  on  the  other  hand. 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  on  the  above-entitled  ap¬ 
plication  is  assigned  to  be  held  on  June 
19.  1967,  at  10  am.,  e.d.s.t.,  in  Room  911, 
Universal  Building.  1825  Connecticut 
Avenue  NW.,  Washington,  D.C.,  before 
Examiner  Richard  A.  Walsh. 

Dated  at  Washington,  D.C.,  June  7. 
1967. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

(FJt.  Doc.  67-6512;  Filed,  June  9.  1967; 

8:48  ajn.] 

■  SECURITIES  AND  EXCHAN6E 
COMMISSION 

(813-2129] 

CELANESE  INTERNATIONAL 
FINANCE  CO. 

Notice  of  Filing  of  Application  for 

Order  Exempting  Company  From 

All  Provisions  of  Act 

June  6,  1967. 

Notice  is  hereby  given  that  Celanese 
International  Finance  Co.  (“Applicant”) , 
522  Fifth  Avenue,  New  York.  N.Y.  10036, 
has  filed  an  application  pursuant  to  sec¬ 
tion  6(c)  of  Uie  Investment  Cltmipany 
Act  of  1940  (“Act”)  for  an  order  exempt¬ 
ing  it  from  all  provisions  of  the  Act  and 
the  rules  and  regulations  thereunder.  All 
Interested  persons  are  referred  to  the 
application  on  file  with  the  Commission 
for  a  statement  of  the  representatl<ms 
therein,  which  are  summarized  below. 

Applicant  was  organized  by  Celanese 
International  Oorp.  (“CIC”)  under  the 
laws  of  the  State  of  Delaware  on  May  15, 
1967.  All  of  the  outstanding  securities  of 
Applicant  consisting  of  10  shares  of  com¬ 
mon  stock  without  par  value  are  owned 
by  CIC  which  purchased  such  stock  for 
$1,000. 

CIC  was  organized  by  the  Celanese 
Corp.  (“Celanese”)  under  the  laws  of  the 
State  of  Delaware  on  July  15.  1966,  for 
the  principal  puipose  of  obtaining  funds 
for  Celanese’s  foreign  subsidiaries  and 
affiliates.  All  of  the  outstanding  capital 
stock  of  CIC  consisting  of  1,000  shares 
of  common  stock  without  par  value  are 
owned  by  Celanese.  In  July  1966,  CHC 
borrowed  approximately  $50  million  from 
nine  European  banks.  Each  such  bank 
agreed  that  it  would  not  make  any  public 
offering  or  effect  any  distribution  of  the 
notes  issued  by  CIC.  Celanese  agreed  that 
it  would  from  time  to  time  advance  to 
CIC  such  sums  as  would  maintain  the 
working  capital  of  CIC  at  $500,000;  and 
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that  the  aggregate  of  such  advances 
would  not  exceed  $50  million. 

On  or  before  the  Issuance  of  the  de¬ 
bentures  of  Applicsuit  described  below 
CIC  will  purediase  from  Applicant  addi¬ 
tional  common  stock  or  make  such  con¬ 
tribution  in  cash,  securities  or  other 
prc^rty  in  wder  that  the  equity  capi¬ 
tal  of  Applicant  will  not  be  less  thm 
$4  million.  Any  additional  securities 
which  Apifficant  may  issue  other  tha^ 
debt  securities,  will  be  issued  only  to 
CIC  or  Celanese.  CHC  will  continue  to 
retain  its  present  holdings  of  Applicant's 
stock  smd  any  additional  securities  oi 
Applicant  which  CIC  or  Celanese  may 
acquire,  and  CIC  or  Celanese  will  not 
di^xiee  of  smy  of  Applicant’s  securities 
except  to  Applicant  or  to  a  fully  owned 
subsidiary  of  Celanese  (which  term  as 
used  herein  means  a  corporation  all  of 
the  outstanding  securities  of  which, 
other  than  short-term  paper,  as  defined 
in  section  2(a)  (36)  of  the  Act,  are  owned, 
directly  or  indirectly,  by  Celanese) ;  and 
Celanese  will  cause  each  fully  owned 
subsidiary  not  to  dispose  of  Applicant’s 
securities  except  to  CIC.  Celanese,  Ap¬ 
plicant,  or  anc^er  fully  owned  subsidi¬ 
ary  of  Celanese. 

Celanese  is  engaged,  directly  and 
through  its  subsidiaries,  in  the  manu¬ 
facture  and  sale  of  petrochemicals,  pe¬ 
troleum  products,  p^ps,  fibers,  paints, 
and  (Mastics. 

A  principal  purpose  for  the  organiza¬ 
tion  of  AK>llcant  and  CIC  was  to  raise 
funds  abroad  for  financing  the  expan¬ 
sion  and  development  of  Celanese’s  for¬ 
eign  operations  while  at  the  same  time 
providing  assistance  in  improving  the 
balance  of  payments  position  of  the 
United  Stat^  in  compliance  with  the 
vcriuntary  cooperation  program  insti¬ 
tuted  by  the  President  in  February  1965. 

Applicant  intends  to  issue  and  sell 
$20  million  of  its  Guaranteed  Deben¬ 
tures  due  1982  (“Debentures”).  Cfela- 
nese  will  guarantee  the  piincipcd,  inter¬ 
est  pasrments,  and  premium,  if  any,  (m 
the  Debentures.  Any  additional  debt  se¬ 
curities  of  Applicant  which  may  be  is¬ 
sued  to  or  held  by  the  public  will  be 
guaranteed  by  Celanese  in  a  manner 
substantially  similar  to  the  guarantee 
of  the  Debentures.  The  net  proceeds 
from  the  sale  of  the  Debentures  will  be 
made  available  by  loan  or  otherwise  to 
CIC  to  repay  CIC’s  bank  loans  referred  to 
above.  It  is  contemplated  that  as  soon  as 
CIC’s  bank  loans  have  been  repaid  in 
full  CIC  and  Applicant  will  be  combined 
into  one  company. 

It  is  intended  that  upon  completion  of 
the  long-term  investment  of  CIC’s  and 
Ai:4>licant'8  assets,  substantially  all  of 
the  assets  of  CnC  and  Applicant  (exclu¬ 
sive  of  UB.  Government  securities  and 
cash  items)  will  be  invested  in  or  loaned 
to  foreign  companies  which  are  primar¬ 
ily  engaged  in  a  business  or  businesses 
other  than  investing,  reinvesting,  own¬ 
ing,  holding,  or  trading  in  securities  and 
which  are,  or  upon  the  making  of  such 
investment  will  be  (1)  majority -owned 
suteidiaries  of  Celanese  within  the 
meaning  of  section  2(a)  (23)  of  the  Act, 
(2)  companies  under  Celanese’s  control 
within  the  meaning  (rf  section  2(a)(9) 
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of  the  Act,  or  (3)  companies  which  are 
engaged  In  a  business  related  to  the  busi¬ 
ness  of  Celanese.  In  which  Celanese, 
CIC  or  Applicant  owns  an  equity  Inter¬ 
est  of  15  percent  or  more.  Applicant  will 
proc^  as  expeditiously  as  practicable 
with  the  long-term  investment  of  Its 
assets  In  the  manner  described  above. 
Pending  such  Investment,  Applicant  will 
invest  temporarily  In  debt  obligations 
(including  time  deposits)  of  foreign  gov¬ 
ernments,  foreign  financial  Institutions, 
foreign  branches  of  UJ3.  banks  and  for¬ 
eign  subsidiaries  of  Celanese,  payable  In 
U.S.  dollars  or  other  currencies  and  In 
each  case  maturing  in  1  year  or  less  from 
the  date  of  acquisition.  Applicant  will 
not  acquire  the  securities  representing 
its  Investments  or  loans  for  the  piupose 
of  resale  and  will  not  trade  In  such 
securities. 

The  Debentures  are  to  be  sold  through 
a  group  of  Underwriters,  and  payment 
will  be  received  by  Applicant,  outside 
the  United  States.  The  Debentures  are  to 
be  offered  and  sold  under  conditions 
which  are  intended  to  assure  that  the 
Debentures  will  not  be  offered  or  sold  In 
the  United  States,  Its  territories  or 
possessions  or  to  nationals,  citizens,  or 
residents  of  the  United  States,  Its  terri¬ 
tories  or  possessions.  The  contracts  relat¬ 
ing  to  such  offer  and  sale  will  contain 
various  provisions  intended  to  assure  that 
the  Debentures  will  not  be  purchased  by 
nationals,  citizens,  or  residents  of  the 
United  States,  Its  territories  or  posses¬ 
sions.  Any  additional  debt  securities  of 
Applicant  which  may  be  sold  to  the  public 
in  the  future  will  be  sold  under  substan¬ 
tially  similar  conditions. 

Counsel  has  advised  Applicant  that 
US.  persons  will  be  required  to  report 
and  pay  an  Interest  equalization  tax  with 
respect  to  acquisition  of  the  Debentures, 
except  where  a  specific  statutory  exemp¬ 
tion  is  available.  Thus,  by  financing  Its 
foreign  operations  through  Applicant  and 
CIC  rather  than  through  the  sale  of 
its  own  debt  obligations,  Celanese  will 
utilize  Instrumentalities,  the  acquisition 
of  whose  debt  obligations  by  U.S.  persons 
would,  generally,  subject  such  persons  to 
the  Interest  equalization  tax,  thereby 
discouraging  them  from  purchasing  such 
debt  obligations. 

Applicant  will  use  its  best  efforts  to 
have  the  Debentures  listed  on  the  Luxem¬ 
bourg  Stock  Exchange.  The  Debentures 
will  not  be  listed  on  a  stock  exchange 
in  the  United  States  and  will  not  be 
registered  under  the  Securities  Act  of 
1933  or  the  Securities  Exchange  Act  of 
1934. 

Applicant  submits  that  it  is  appro¬ 
priate  in  the  public  interest  and  con¬ 
sistent  with  the  protection  of  investors 
and  the  purposes  fairly  intended  by  the 
policies  and  provisions  of  the  Act  for  the 
Commission  to  enter  an  order  exempting 
Applicant  from  each  and  every  provision 
of  the  Act  for  the  following  reasons:  (1) 
A  principal  purpose  of  Applicant  is  to 
assist  in  impro^dng  the  balance  of  pay¬ 
ments  program  of  the  United  States  by 
serving  as  a  vehicle  through  which 
Celanese  may  obtain  fimds  In  foreign 
countries  for  Its  foreign  operations;  (2) 
the  Debentiu^  will  be  offered  and  sold 
abroad  to  foreign  nationals  under  cir- 


ciunstances  designed  to  prevent  any  re- 
offerlng  or  resale  In  the  United  States,  Its 
territories  or  possessions  or  to  any  U.S. 
national,  citizen,  or  resident  In  connec¬ 
tion  with  such  offering;  (3)  the  burden 
of  the  Interest  equalization  tax  will  tend 
to  discourage  pimchase  of  the  Debentures 
by  any  U.S.  person;  (4)  Applicant  will 
not  deal  or  trade  In  securities;  (5)  none 
of  the  securities  of  Applicant,  other  than 
debt  securities,  will  be  held  by  any  per¬ 
son  other  than  Celanese,  CIC,  or  a  fully 
owned  subsidiary  of  Celanese;  and  (6) 
the  public  policy  underlying  the  Act  is 
not  applicable  to  Applicant  and  the 
security  holders  of  Applicant  do  not  re¬ 
quire  the  protection  of  the  Act,  because 
the  payment  of  the  Debenture,  which  Is 
guaranteed  by  Celanese  does  not  depend 
solely  on  the  operations  or  Investment 
policy  of  Applicant,  for  the  Debenture 
holders  may  ultimately  look  to  the  busi¬ 
ness  enterprise  of  Celanese  rather  than 
solely  to  that  of  Applicant. 

Notice  Is  further  given  that  any  Inter¬ 
ested  person  may.  not  later  than  June  19, 
1967,  at  3:30  p.m.,  submit  to  the  Com¬ 
mission  In  writing  a  request  for  a  hear¬ 
ing  on  the  matter  accompanied  by  a 
statement  as  to  the  nature  of  his  Inter¬ 
est,  the  reason  for  such  request  and  the 
issues  of  fact  or  law  propos^  to  be  con¬ 
troverted,  or  he  may  request  that  he  be 
notified  if  the  Commission  shall  order  a 
hearing  thereon.  Any  such  communica¬ 
tion  should  be  addressed:  Secretary,  Se¬ 
curities  and  Exchange  Commission, 
Washington,  D.C.  20549.  A  copy  of  such 
request  shall  be  served  personally  or  by 
mail  (airmail  If  the  person  being  served 
is  located  more  than  500  miles  from  the 
point  of  mailing)  upon  Applicant  at  the 
address  stated  above.  Proof  of  such  serv¬ 
ice  (by  affidavit  or  In  case  of  an  attorney 
at  law  by  certificate)  shall  be  filed  con¬ 
temporaneously  with  the  request.  At  any 
time  after  said  date,  as  provided  by  Rule 
0-5  of  the  rules  and  regulations  promul¬ 
gated  under  the  Act,  an  order  disposing 
of  the  application  herein  may  be  issued 
by  the  Commission  upon  the  basis  of  the 
information  stated  in  said  application, 
unless  an  order  for  hearing  upon  said 
application  shall  be  issued  upon  request 
or  upon  the  Commission’s  own  motion. 
Persons  who  request  a  hearing  or  advice 
as  to  whether  a  hearing  Is  ordered  will 
receive  notice  of  further  developments  in 
this  matter,  including  the  date  of  the 
hearing  (if  ordered)  and  any  postpone¬ 
ments  thereof. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority) . 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

(F.R.  Doc.  67-6406;  Filed,  June  9,  1067; 

8:47  a.m.] 

[811-934] 

DEVELOPMENT  CORPORATION  OF 

AMERICA 

Notice  of  Filing  of  an  Application  for 

Order  To  Declare  Company  Has 

Ceased  To  Be  Investment  Compapy 
June  6, 1967. 

Notice  la  hereby  given  that  an  appli¬ 
cation  has  been  filed  pursuant  to  section 


8(f)  of  the  Investment  Company  Act  of 
1940  (“Act”)  on  behalf  of  Development 
Corporation  of  America  (“DCA”) ,  26 
Broadway.  New  York,  N.Y.  10004,  a  Dela¬ 
ware  Corporation,  registered  as  a  man¬ 
agement  closed-end  nondlversified  in¬ 
vestment  company  under  the  Act,  for  an 
order  declaring  that  DCA  has  ceased  to 
be  an  investment  company  as  defined  in 
the  Act.  All  Interest^  persons  are  re¬ 
ferred  to  the  application  on  file  with  the 
Commission  for  a  statement  of  Appli¬ 
cant’s  representations  which  are  sum¬ 
marized  below. 

On  July  14,  1960,  pursuant  to  share¬ 
holder  approval,  DCA  was  merged  Into 
The  Equity  Corp.  (“Equity")  in  accord¬ 
ance  with  the  provisions  of  section  253 
of  the  General  Corporation  Law  of  the 
State  of  Delaware.  After  the  merger  was 
consummated  DCA  ceased  Its  separate 
corporate  existence  and  title  to  Its  assets, 
subject  to  its  liabilities,  was  transferred 
to  ^uity. 

Prior  to  the  effective  date  of  the  merger 
DCA  caUed  for  redemption  all  of  its  out¬ 
standing  $1.25  cumulative  convertible 
preferred  stock  ($1.00  par  value).  On 
May  3,  1967,  14  persons,  holding  or  en¬ 
titled  to  hold  a  total  of  388  shares  of  such 
preferred  stock  redeemable  for  a  total 
consideration  of  $10,662.02,  had  not 
tendered  their  shares  for  redemption. 
Equity  has  written  to  each  of  these  14 
persons,  advising  them  that  an  applica¬ 
tion  had  been  filed  pursuant  to  section 
8(f)  of  the  Act,  of  ttelr  right  to  receive 
payment  for  their  shares,  and  fur¬ 
ther  advising  them  that,  unless  such 
persons  claim  these  funds,  the  right  to 
receive  payment  for  the  shares  may 
escheat  to  the  State  in  which  the  holder 
is  domiciled. 

It  is  represented  that  DCA  no  longer 
meets  the  definition  of  an  Investment 
company  under  the  Act. 

Section  8(f)  of  the  Act  provides  that 
when  the  Commission,  upon  application, 
finds  that  a  registered  investment  com¬ 
pany  has  ceased  to  be  an  investment 
company,  it  shall  so  declare  by  order, 
and  that  upon  the  effectiveness  of  such 
order,  the  registration  of  such  company 
shall  cease  to  be  in  effect. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may.  not  later  than  June  27, 
1967,  at  5:30  p.m..  submit  to  the  Com¬ 
mission  In  writing  a  request  for  a  hearing 
on  the  matter  accompanied  by  a  state¬ 
ment  as  to  the  nature  of  his  interest,  the 
reason  for  such  request,  and  the  i^ues 
of  fact  or  law  proposed  to  be  contro¬ 
verted.  or  he  may  request  that  he  be 
notified  if  the  Commission  shall  order  a 
hearing  thereon.  Any  such  communica¬ 
tion  should  be  addressed:  Secretary,  Se¬ 
curities  and  Exchange  Commission, 
Washington,  D.C.  20549.  A  copy  of  such 
request  shall  be  served  personally  or  by 
mail  (airmail  If  the  person  being  served 
is  located  more  than  500  miles  from  the 
point  of  mailing)  upon  DCA  at  the  ad¬ 
dress  set  forth  above.  Proof  of  such  serv¬ 
ice  (by  affidavit  or  In  case  of  an  attorney 
at  law  by  certificate)  shall  be  filed  con¬ 
temporaneously  with  the  request.  At  any 
time  after  said  date,  as  provided  by  Rule 
0-5  of  the  rules  and  regulations  promul¬ 
gated  under  the  Act,  an  order  disposing 
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of  the  application  herein  may  be  issued 
by  the  Commission  upon  the  basis  of  the 
information  stated  in  said  application, 
unless  an  order  for  bearing  upon  said 
application  shall  be  issued  upon  request 
or  upon  the  Commission’s  own  motion. 
Persons  who  request  a  hearing  or  advice 
as  to  whether  a  hearing  is  ordered  wiU 
receive  notice  of  further  developments  in 
this  matter.  Including  the  date  of  the 
hearing  (if  ordered)  and  any  postpone¬ 
ments  thereof. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority) . 

[seal]  OtSAL  L.  DcBois. 

Secretary. 

IFJt.  Doc.  ei-MVl;  Filed,  June  9.  1967; 

—  8:47  am.] 


TARIFF  COMMISSION 

[APTA-W-12;  TC  Publication  208] 

CERTAIN  WORKERS  OF  GENERAL 
MOTORS  CORPORATION’S  WIL¬ 
MINGTON,  DEL,  PLANT 

Report  to  Automotive  Agreement 
Adjustment  Assistance  Board 
June  6.  1967. 

The  Tariff  CTommlssion  today  reported 
to  the  Automotive  Agreement  Adjust¬ 
ment  Assistance  Board  the  results  of  its 
Investigation  No.  APTA-W-12,  conducted 
under  section  302(e)  of  the  Automotive 
Products  Trade  Act  of  1965.  The  Com¬ 
mission’s  report  contains  factual  infor¬ 
mation'  for  use  by  the  Board,  which 
determines  the  eligibility  of  the  workers 
concerned  to  apply  for  adjustment  as¬ 
sistance.  The  workers  in  this  case  were 
employed  in  the  Wilmington,  Del.,  plant 
of  the  General  Motors  Corp. 

Only  certain  sections  of  the  Commis¬ 
sion’s  report  can  be  made  public  since 
much  of  the  information  it  contains  was 
received  in  confidence.  Publication  of 
such  information  would  result  in  the  dis¬ 
closure  of  certain  operations  of  individual 
firms.  The  sections  of  the  report  thsd;  can 
be  made  public  are  reproduced  on  the 
following  pages. 

Introduction.  In  accordance  with  sec¬ 
tion  302(e)  of  the  Automotive  Products 
’Trade  Act  of  1965  (79  Stat.  1016).  the 
UB.  'Tariff  Commission  herein  reports 
the  results  of  an  investigation  (APTA- 
W-12)  concerning  the  iwssible  disloca¬ 
tion  of  certain  workers  engaged  in  the 
production  of  automobiles  at  the  Wil¬ 
mington,  Del.,  plant  of  the  General  Mo¬ 
tors  Corp.  The  Commission  instituted  the 
investigation  on  April  17,  1967,  upon  re¬ 
ceipt  on  the  same  day  of  a  request  for 
investigation  from  the  Automotive  As¬ 
sistance  Committee  of  the  Automotive 
Agreement  Adjustment  Assistance  Board. 
Public  notice  of  the  investigation  was 
given  in  the  Federal  Register  (30  Fit. 
6376)  onAprU22. 1967. 

’The  Automotive  Assistance  C(»nmit- 
tee’s  request  for  the  investigation  re¬ 
sulted  from  a  petition  for  determination 
of  eligfi>ility  to  apply  for  adjustment  as¬ 
sistance  that  was  filed  with  the  Assist¬ 


ance  Board  on  April  12.  1967,  by  the  In- 
tonational  Union,  United  Automobile, 
Aeroqiace  b  Agricultural  Implonent 
Woiirers  of  America  (UA.W.)  aiui  its 
Local  No.  435,  on  behsdf  of  a  group  of 
workers  at  the  Wilmington  plant  of  Gen¬ 
eral  Motors  Corp.  (hereafter  referred  to 
as  GMC) .  Neither  the  petitioners  nor  any 
other  party  requested  a  hearing  before 
the  CXimmission,  and  none  was  held. 

’The  petitioners  allege  that  importation 
of  Chevrolet  automobiles  from  the  St. 
Therese,  Quebec,  i:4ant  of  General  Motors 
of  (Canada,  Ltd.,  resulted  in  the  indefinite 
layoff  of  741  hourly  workers  on  January 
6,  1967,  at  the  Wilmington  plant.  ’The 
petitioners  further  allege  that  the  layoff 
was  the  result  of  the  Automotive  Prod¬ 
ucts  Trade  Act  of  1965  (APTA) . 

’The  Commission  conducted  investi¬ 
gation  APTA-W-12  concurrently  with 
investigations  APTA-W-13  and  14  relat¬ 
ing  to  the  possible  dislocation  of  certain 
workers  engaged  in  the  prodiKtion  of 
Chevrolet  automobiles,  trucks,  and  au¬ 
tomobile  bodies  at  GMC  plants  in  North 
’Tarrytown,  N.Y.  Much  of  the  informa¬ 
tion  developed  in  connection  with  APTA- 
W-13  and  14  is  also  pertinent  to  APTA- 
W-12;  because  of  significant  differences 
in  the  circumstances  involved  in  the 
three  investigations,  however,  separate 
reports  have  been  prepared. 

’The  information  reported  herein  was 
obtained  from  a  variety  of  sources,  in¬ 
cluding  the  General  Motors  Corp.,  the 
other  major  UB.  automobile  manu¬ 
facturers,  the  International  Union, 
UA.W.,  and  its  Local  435,  the  Commis¬ 
sion’s  files,  and  through  fieldwork  by 
members  of  the  Commission’s  staff. 

The  automotive  product  involved — au¬ 
tomobiles.  Conventional  passenger  auto¬ 
mobiles  are  the  articles  imder  considera¬ 
tion  in  this  Investigation.  Sp>ecial  purpose 
motor-vehicles,  such  as  the  "Jeep”  and 
"Sodut”,  and  automobile  components 
that  are  shipped  in  K-D  (knocked-down) 
kits  for  sub^uent  assembly  are  not  in¬ 
cluded  within  the  scope  of  this  investiga¬ 
tion. 

Imported  automobiles  are  dutiable  un¬ 
der  item  692.10  of  the  Tariff  Schedules 
of  the  United  States  at  the  rate  of  6.5 
percent  ad  valorem;  if  imported  from 
Canada,  however,  they  are  duty-free 
imder  item  692.11. 

GMC  and  its  automotive  divisions. 
GMC,  with  headquarters  in  Detroit, 
Mich.,  is  the  largest  manufacturing  cor¬ 
poration  in  the  world.  Its  net  sales  in 
1966  were  valued  at  about  $20  billion; 
approximately  90  percent  of  this  total 
was  accounted  for  by  the  sale  of  automo¬ 
tive  products.  GMC  is  comprised  of 
numerous  divisions  and  foreign  and  do¬ 
mestic  suJisidiarles.  ’The  divisions,  which 
are  organized  along  product  lines,  pro¬ 
duce  cars,  trucks,  vehicle  bodies,  automo¬ 
tive  components,  engines,  and  household 
appliances. 

•  •  •  •  # 

United  States  and  Canadian  produc¬ 
tion  and  trade — all  automobiles.*  Total 
U.8.  production  of  automobiles  in  model 
years  1963-66  Increased  from  7.2  million 

‘Data  are  based  on  tbe  operations  of  the 
four  principal  UA.  producers  of  autosnobUee. 


units  in  1963  to  6.8  million  units  in  1965, 
then  declined  to  8.6  million  units  in  1966. 
During  the  same  period.  Canadian  pit>. 
duction  increased  annually  from  467,449 
units  in  1963  to  672,901  units  in  1966 
(table  1,  page  20) . 

UB.  production  of  automobiles  totaled 
2.9  million  units  in  the  period  January- 
April  1964,  and  2.5  million  units  in  the 
oorre^wnding  period  of  1967.  Canadian 
production  in  the  same  periods  totaled 
227,739  and  228,025  units,  respectively. 

During  model  years  1963-66,  exports  to 
(Canada  of  U.S.  produced  automobiles 
increased  annually  from  6,569  units  in 
1963  to  59,207  units  in  1966.  ’There  were 
no  UB.  imports  of  automobiles  from  Can- 
sula  during  the  1983-64  model  years.  Im¬ 
ports  from  Canada  began  with  1,610 
units  in  the  1965  model  year  and  in¬ 
creased  to  94,381  units  in  the  1966  modd 
year. 

U.S.  exports  to  Canada  of  automobiles 
totaled  3,459  units  in  the  period  Janu- 
ary-April  1964  and  75,592  units  in  the 
corresponding  period  of  1967.  U.S.  im¬ 
ports  from  Canada  amounted  to  100,346 
units  in  January-April  1967. 

During  model  year  1966,  the  United 
States  became  a  net  importer  of  cars 
from  Canada,  importing  a  net  35,174 
units.  In  the  first  9  months  of  the  1967 
model  year,  the  U.S.  net  import  position 
with  Csmada  was  21,599  imits,  compared 
with  22,504  units  in  the  corresponding 
period  of  1966. 

•  •  •  •  • 

By  direction  of  the  Commission. 

[seal]  Down  N.  Bent, 

Secretary. 

[FJt.  Doc.  67-8498;  Filed,  Jime  9,  1967; 

8:47  am.] 

(AA1921— 60] 

CAST  IRON  SOIL  PIPE  FROM  POLAND 
Notice  of  Investigation 

Having  received  advice  from  the  Treas¬ 
ury  Department  on  June  5,  1967,  that 
cast  iron  soil  pipe  from  Poland  is  being, 
or  is  likely  to  be,  sold  in  the  United  States 
at  less  than  fair  value,  the  U.6.  Tariff 
Commission  has  instituted  an  investiga¬ 
tion  under  section  201(a)  of  the  Anti¬ 
dumping  Act.  1921,  as  amended  (19 
UB.C.  160(a) ),  to  determine  whether  an 
industry  in  the  United  States  is  being  or 
is  likely  to  be  injured,  or  is  prevented 
from  being  established,  by  reason  of  the 
importation  of  such  merchandise  into 
the  United  States. 

No  hearing  in  connection  with  this 
investigation  hsis  been  ordered.  If  a 
hearing  is  ordered,  due  notice  of  the  time 
and  place  thereof  will  be  given.  In  this 
connection,  interested  parties  are  re¬ 
ferred  to  §  208.4  of  the  Commission’s 
rules  of  practice  and  procedure  (19  CFR 
208.4)  which  provides  that  interested 
parties  nmy.  within  15  days  after  the 
date  of  publication  of  this  notice  in  the 
Federal  Register,  request  that  a  public 
hearing  be  held,  stating  reasons  for  the 
request. 

Interested  parties  are  also  referred  to 
f  208.5  of  the  Commission’s  rules  regard¬ 
ing  the  submission  of  written  statements 
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of  pertinent  Information.  Written  state¬ 
ments  must  be  filed  not  later  than 
July  14. 1967. 

Issued:  June  6. 1967. 

By  order  of  the  Conunlsslon. 

[SEAL]  Down  N.  Bint, 

Secretary. 

IFJI.  Doc-  67-6499;  Filed,  June  9,  1967; 

'  8:47  am.] 

INTERSTATE  COMMERCE 
COMMISSION 

fourth  section  application 

FOR  RELIEF 

June  7, 1967. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  1.40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

Long-and-Short  Haul 

PSA  No.  41045 — Joint  motor-rail 
rates— Middlewest  Motor  Freight.  Piled 
by  Middlewest  Motor  Freight  Bureau, 
agent  (No.  385),  for  interested  carriers. 
Rates  on  property  moving  on  class  and 
commodity  rates  over  Joint  routes  of 
applicant  rail  and  motor  carriers,  be¬ 
tween  points  in  middlewest  territory; 
between  points  in  middlewest  territory, 
on  the  one  hand,  and  points  in  Central 
States,  southwestern  and  Canadian  ter¬ 
ritories,  on  the  other;  between  points  in 
Central  States  territory,  on  the  one  hand, 
and  points  in  southwestern  and  Cana¬ 
dian  territories,  on  the  other;  and  be¬ 
tween  points  in  southwestern  territory 
and  Canadian  territory. 

Grounds  for  relief — Motortruck  com¬ 
petition. 

Tariff — Supplement  17  to  Middlewest 
Motor  Freight  Bureau,  agent,  tariff 
MF-ICC  498. 

By  the  Commission. 

[seal]  H.  Neil  Oarson, 

Secretary. 

[FR.  Doc.  67-6625;  Filed,  June  9,  1967; 

8:49  ajn.] 


[Ex  Parte  No.  256] 

EASTERN,  WESTERN,  AND  SOUTHERN 
TERRITORY  RAILROADS 

Increased  Freight  Rates,  1967 

In  the  matter  of  May  22,  1967,  and 
May  25, 1967,  petitions  filed  by  the  East¬ 
ern  and  Western  Railroads  and  a  May  31, 
1967,  petition  filed  by  the  Southern  Ter¬ 
ritory  Railroads  for  leave  to  amend  their 
petitions  filed  May  18,  1967,  and  May  19, 
1967,  respectively,  in  the  above  pro¬ 
ceeding. 

Present:  Laurence  K.  Walratb.,  Com¬ 
missioner,  to  whom  the  matteni  which 
are  the  subject  of  this  order  have  been 
assigned  for  action  thereon. 

Upon  consideration  of  the  petitions 
filed  by  certsdn  respondent  railroads  In 


the  above  proceeding  for  leave  to  amend 
their  petitions  of  May  18,  1967,  and 
May  19, 1967,  by  changl^  the  petitUmen 
shown  in  Appendices  L  and  by  changing 
certsdn  of  the  provisions,  limitations,  and 
exceptions  shown  in  Appendices  m  of 
said  petitions,  and  good  cause  appearing 
therefore: 

It  is  ordered.  That  the  petitions  for 
leave  to  sunend  be,  and  they  are  hereby, 
granted. 

And  it  is  further  ordered.  That  a  copy 
of  this  order  be  filed  with  the  Director, 
Office  of  the  Federal  Register,  for  publi¬ 
cation  in  the  Federal  Register  as  notice 
to  interested  parties. 

Dated  at  Washington,  D.C.,  this  2d 
day  of  June,  AU.  1967. 

By  the  Commission,  Commissioner 
Walrath. 

[seal]  H.  Neil  Oarson, 

Secretary. 

[F.R.  Doc.  67-6526;  Filed,  June  9,  1967; 

8:49  ajn.] 


[Notice  1530] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

June  7,  1967. 

Synopses  of  orders  entered  pursuant  to 
section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations  pre¬ 
scribed  thereunder  (49  cm  Part  279), 
appear  below: 

As  provided  in  the  Commission’s  special 
rules  of  practice  any  interested  person 
may  file  a  petition  seeking  reconsidera¬ 
tion  of  the  following  numbered  proceed¬ 
ings  within  20  days  from  the  date  of 
publication  of  this  notice.  Pursuant  to 
section  17(8)  of  the  Interstate  Commerce 
Act,  the  filing  of  such  a  petition  will  post¬ 
pone  the  effective  date  of  the  order  in 
that  proceeding  i>endlng  its  disposition. 
The  matters  relied  upon  by  petitioners 
must  be  specified  in  their  petitions  with 
particularity. 

No.  MO-FC-69532.  By  order  of  May  31, 
1967,  the  Transfer  Board  approved  the 
transfer  to  Link  Truck  Lines,  Inc., 
Genoa,  Colo.,  of  certificate  of  registration 
in  No.  MC-97471  (Sub-No.  1),  issued 
January  12,  1965,  to  Laura  C.  Zimmer¬ 
man,  doing  business  as  2Ummerman 
Truck  Lines,  Burlington,  Colo.,  evidenc¬ 
ing  a  right  to  engage  in  transportation 
in  Interstate  or  foreign  commerce  pur¬ 
suant  to  certificate  of  public  convenience 
and  necessity  No.  PUC  961,  granted  *by 
Decisions  Nos.  33044,  dated  July  14, 1949, 
and  33150,  dated  August  3,  1949,  and 
transferred  to  transferor  by  decision  No. 
59763,  dated  December  4,  1962,  by  the 
Public  Utilities  Commission  of  the  State 
of  Colorado.  Herbert  M.  Boyle,  946  Met¬ 
ropolitan  Building,  Denver,  Colo.  80202, 
attorney  for  applicants. 

No.  MC-PC-69633.  By  order  of  May  31, 
1967,  the  Transfer  Board  approved  the 
tranter  to  North  Park  Transportation 
Co.,  a  corporation,  Denver,  Colo.,  of  cer¬ 
tificate  in  No.  MC-1 12247,  issued  March 
15, 1956,  to  Jim  Chelf ,  Inc.,  Denver,  C61o., 
authorizing  the  transportotlon  of:  Fab¬ 
ricated  steel  products,  from  Denver,  Colo., 


to  points  within  a  specified  New  Mexico 
territory.  Leslie  R.  Kehl,  420  Denver 
Club  Building,  Denver,  Colo.  80202,  at¬ 
torney  for  applicants. 

[seal]  H.  Neil  Garson, 

Secretary. 

[FJl.  Doc.  67-6527;  Filed.  June  9,  1967; 
8:50  Ajn.] 


[Notice  401] 

MOTOR  CARRIER  TEMPORARY 

AUTHORITY  APPLICATIONS 

June  7, 1967. 

The  following  are  notices  of  filing  of 
applications  for  temporary  authority 
under  section  210a(a)  of  the  Interstate 
Commerce  Act  provided  for  imder  the 
new  rules  of  Ex  Parte  No.  ^C  67  (49  CTR 
Part  340) ,  published  in  the  Federal  Reg¬ 
ister.  issue  of  April  27,  1965,  effective 
July  1,  1965.  These  rules  provide  that 
protests  to  the  granting  of  an  application 
must  be  filed  with  the  field  official  named 
in  the  Federal  Register  publication, 
within  15  calendar  days  after  the  date 
of  notice  of  the  filing  of  the  application 
is  published  in  the  P’ederal  Register. 
One  c(^y  of  such  protest  must  be  served 
on  the  applicant,  or  its  authorized  rep¬ 
resentative.  if  any,  smd  the  protests  must 
certify  that  such  service  has  been  made. 
The  protest  must  be  specific  as  to  the 
service  which  such  protestant  can  and 
will  offer,  and  must  consist  of  a  signed 
original  and  six  c<H>ies. 

A  copy  of  the  s^ipllcation  is  on  file, 
and  can  be  examin^  at  the  Office  of  the 
Secretary.  Interstate  Commerce  Com¬ 
mission,  Washington,  D.C.,  and  also  in 
the  field  office  to  which  protests  are  to 
be  transmitted. 

Motor  Carriers  of  Property 

No.  MC  10761  (Sub-No.  214  TA),  filed 
June  5,  1967.  Applicant:  ’TRANSAMER- 
ICAN  FREIGHT  LINES,  INC.,  1700 
North  Waterman  Avenue,  Detroit,  Mich. 
48209.  Applicant’s  representative:  A. 
Alvls  Layne,  Pennsylvania  Building, 
Washington,  D.C.  20004.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Foodstuffs  (except  in  bulk, 
in  tank  vehicles),  from  the  plantsite  of 
American  Home  Foods,  at  La  Porte,  Ind., 
to  points  in  Missouri,  Kansas,  Oklahoma, 
Texas,  and  Nebraska;  for  180  days.  Sup¬ 
porting  shipper:  American  Home  Foods. 
685  Third  Avenue,  New  York,  N.Y.  10017. 
Send  protests  to:  Gerald  J.  Davis,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations, 
Interstate  Commerce  Commission,  1110 
Broderick  Tower,  10  Witherell,  Detroit, 
Mich.  48226. 

No.  MC  28573  (Sub-No.  29  TA) ,  filed 
June  2,  1967.  Applicant:  GREAT 

NORTHERN  RAILWAY  <X>MPANY,  175 
East  Fourth  Street,  St.  Paul,  Minn.  55101. 
Applicant’s  representative:  Anthony 
Kane  (same  address  as  above) .  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  Irregular  routes, 
transporting:  Contractors’  equipment, 
materials,  and  supplies,  between  Trego, 
Mont.,  and  the  site  of  the  Great  Northern 
Railway  Co.’s  new  Flathead  Tunnel 
through  Elk  Mountain  in  the  Flathead 
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Range.  In  Flathead  and  Lincoln  Coun¬ 
ties,  Mont.;  restricted  to  traffic  having  a 
prior  or  subsequent  movement  by  ndl; 
for  180  days.  Supporting  shipper:  Walsh- 
Groves,  Post  Office  Box  72.  T^go,  Mont. 
59934.  Send  protests  to:  A.  E.  Rathert, 
District  Sui>ervisor.  Bureau  of  Opera¬ 
tions.  Interstate  Commerce  Commission, 
448  Federal  Building,  and  n.S.  Court¬ 
house,  110  South  Fourth  Street,  Minne¬ 
apolis,  Minn.  55401. 

No.  MC  29120  (Sub-No.  94  TA).  filed 
June  5,  1967.  Applicant:  ALL-AMERI¬ 
CAN  TRANSPORT,  INC.,  1500  Industrial 
Avenue.  Post  (^ce  Box  769,  Sioux  Falls, 
S.  Dak.  57101.  Applicant’s  representa¬ 
tive:  E.  J.  Dwyer,  1500  IndusMal  Ave¬ 
nue,  Post  Office  Box  765,  Sioiix  Falls, 
S.  Dak.  57101.  Authority  sought  to  oper¬ 
ate  as  a  common  carrier,  by  motor  vehi¬ 
cle.  over  irregular  routes,  transporting: 
Meats,  meat  products,  meat  byproducts, 
and  articles  distributed  by  meat  pack¬ 
inghouses.  as  described  in  sections  A  and 
C  of  appendix  I  to  the  report  in  Descrip¬ 
tions  in  Motor  Carrier  Certificates.  61 
M.C.C.  209  and  766  (except  hides  and 
liquid  commodities  in  bulk,  in  tank  vehi¬ 
cles)  ,  from  Huron,  S.  Dak.,  to  Peoria,  HI.; 
for  180  days.  Supporting  shipper: 
Armour  &  Co.,  D.  A.  Chute,  Transporta¬ 
tion  Manager.  Chicago,  HI.  Send  protests 
to:  J.  L.  Hammond,  District  Supervisor, 
Bureau  of  Operations.  Interstate  Com¬ 
merce  Commission.  Room  369,  Federal 
Building,  Pierre,  S.  Dak.  57501.  Note: 
Applicant  states  that  it  intends  to  tack 
authority  here  applied  for  with  authority 
presently  held  under  MC  29120  and  to 
Sub  86  application  when  final. 

No.  MC  66562  (Sub-No.  2234  TA)  (Cor¬ 
rection),  filed  May  9,  1967,  published  in 
Federal  Register,  issue  of  May  16,  1967, 
corrected,  and  republished  as  corrected, 
this  issue.  Applicant:  RAILWAY  EX¬ 
PRESS  AGENCY,  INCORPORATED.  219 
East  42d  Street.  New  York,  N.Y.  1()017. 
Applicant’s  representative:  James  C. 
Ingwersen,  1815  Egbert  Avenue,  San 
Fraiuiisco,  Calif.  94124.  Authority  sought 
to  (Hierate  as  a  common  carrier,  by  mo¬ 
tor  vehicle,  over  regular  routes,  trans¬ 
porting;  General  commodities,  in  express 
service,  between  (3oeur  d’Alene  and  Far- 
ragut  State  Park,  Idaho,  as  follows: 
Prom  Ooeur  d’Alene,  over  UB.  Highway 
95  to  junction  Idaho  Highway  54,  thence 
over  Idaho  Highway  54  to  Farragut  State 
Park,  and  return  over  the  same  route; 
for  45  days,  beginning  July  15,  1967. 
Supporting  shipper:  Howard  Boyd,  Di¬ 
rector  of  Registration,  Boy  Scouts  of 
America,  New  Brunswick,  NJ.  08903. 
Send  protests  to:  Anthony  Chiusano, 
District  Supervisor,  Bureau  of  Opera¬ 
tions.  Interstate  Commerce  Commission, 
346  Broadway,  New  York,  N.Y.  10013. 
Note:  Applicant  states  that  it  intends  to 
tack  the  authority  here  applied  for  to 
other  authority  held  by  it,  imder  MC 
66562  (Sub-No.  1332),  or  to  interline 
with  other  carriers.  The  purpose  of  this 
republication  is  to  set  forth  applicant’s 
intention  to  tack  and  interline  with 
other  carriers,  previously  inadvertently 
omitted. 

No.  MC  95540  (Sub-No.  701  TA). 
filed  June  5.  1967.  AwUcant:  WA’TKINS 
MOTOR  LINES,  INC.,  1120  West  Orif- 
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fin  Road,  Lakeland,  Fla.  3380 1.  Appli¬ 
cant’s  representative:  Hoyt  Starr  (same 
address  as  above).  Authority  sought  to 
operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Clay  tile  and  related  articles,  from 
Lakeland,  Fla.,  to  Moimt  Prospect,  HI., 
and  ’Tulsa  and  Oklahoma  Cfity,  Okla.;  for 
180  days.  Supporting  shipper:  Florida 
Tile  Industries,  Inc.,  608  Prospect  Street, 
Lakeland,  Fla.  33802.  Send  protests  to: 
Joseph  B.  ’Teichert,  District  Supervisor. 
Bureau  of  Operations,  Interstate  Com¬ 
merce  Commission,  Room  1621, 51  South¬ 
west  First  Avenue.  Miami,  Fla.  33130. 

No.  MC  108460  (Sub-No.  24  TA), 
filed  June  5.  1967.  Applicant  PETTRO- 
LEUM  CARRIERS  COMPANY,  a  cor¬ 
poration.  5104  West  14th  Street.  Post  Of¬ 
fice  Box  762,  Sioux  Falls,  S.  Dak.  57106. 
Applicant’s  representative:  Mead  Bailey, 
509  South  Dakota  Avenue,  Sioux  Falls. 
S.  Dak.  57102.  Authority  sought  to  oper¬ 
ate  as  a  common  carrier,  by  motor  ve¬ 
hicle,  over  irregular  routes,  transporting: 
Anhydrous  ammonia,  in  bulk,  in  tank 
vehicles,  from  the  terminal  of  Central 
Farmers  Fertilizer  Co.  at  or  near  Pine 
Bend,  Minn.,  to  points  in  Iowa,  Nebraska, 
North  Dakota,  and  South  Dakota;  for 
180  days.  Supporting  shipper:  Central 
Farmers  Fertilizer  Co.,  100  South  Wacker 
Drive,  CJhicago,  Ill.  60606  (C.  E.  Redde- 
mann.  General  Traffic  Manager).  Send 
protests  to;  J.  L.  Hammond.  District 
Supervisor.  Bureau  of  Operations,  Inter¬ 
state  Commerce  Commi^ion,  Room  369, 
Federal  Building.  Pierre,  S.  Dak.  57501. 

No.  MC  112669  (Sub-No.  8  TA) 
(Correction),  filed  April  21,  1967,  pub¬ 
lished  in  Federal  Register,  issue  of  April 
28.  1967,  corrected,  and  republished 
as  corrected,  this  issue.  Applicant; 
FRIESEN  ’TRUCK  LINE,  INC.,  l507 
East  Second  Street,  Hutchinson.  Kans. 
67501.  Applicant’s  representative:  Clyde 
N.  Christey,  641  Harrison  Street,  Topeka, 
Kans.  66603.  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting:  Ice 
cream  and  ice  cream  products  and  frozen 
bakery  products,  from  Hutchinson, 
Kans.,  to  Springdale,  Ark.,  and  Sedalia, 
Mo.;  for  150  days.  Supporting  shipper: 
Jac^on  Ice  Cream  Co..  Inc.,  416  North 
Main  Street,  Hutchinron,  Kans.  Send 
protests  to:  M.  E.  Taylor,  District  Super¬ 
visor,  Bureau  of  Operations,  Interstate 
Commerce  Commission,  906  Schweiter 
Building,  Wichita,  Kans.  67202.  Note: 
The  purpose  of  this  correction  is  to  add 
the  commodity  of  frozen  bakery  products, 
inadvertently  omitted  previously.  By  or¬ 
der  of  the  C(xnmission,  ’Temporary  Au¬ 
thorities  Board,  entered  May  18,  1967, 
effective  May  21. 1967,  applicant  was  au¬ 
thorized  temporary  authority  for  150 
days  transporting  ice  cresun  and  ice 
cream  products  only,  and  therefore  seel^ 
a  corrected  order  to  Include  the  addi¬ 
tional  commodity  omitted  in  the  previous 
publication. 

No.  MC  114364  (Sub-No.  139  TA) ,  filed 
June  5.  1967.  Applicant:  WRIGHT  MO¬ 
TOR  LINES,  INC.,  Post  Office  Box  1191, 
Cushing,  Okla.  74023.  Applicant’s  repre¬ 
sentative:  Marion  F.  Jones,  420  Denver 
(Tlub  Building,  Denver,  Colo.  80202.  Au¬ 


thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Meats,  meat  prod¬ 
ucts,  meat  bi/products,  and  articles  dis- 
tributed  by  meat  packinghouses,  as 
described  in  sections  A  and  C  of  appendix 
I  to  the  report  In  Descriptions  in  Motor 
Carrier  Certificates.  61  M.C.C,  209  and 
766,  from  the  plantsite  of  Hyplains 
Dressed  Beef.  Inc.,  Dodge  CJity,  Kans.,  to 
points  in  Oklahoma,  Arkansas,  and 
Texas;  for  150  days.  Supporting  shipper: 
Hyplains  Dressed  Beef.  Inc.,  Box  539, 
Do^e  City,  Kans.  (Darrell  Staggs, 
Traffic  Manager) .  Send  protests  to:  C.  L 
Phillips,  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  Room  350,  American  General 
Building,  210  Northwest  Sixth,  Oklahoma 
City,  Okla.  73102. 

No.  MC  124735  (Sub-No.  6  TA) ,  filed 
June  5,  1967.  Applicant:  R.  C.  KER- 
CHEVAL,  JR.,  4424  Fouth  Avenue  South, 
Seattle.  Wash.  98134.  Applicant’s  repre¬ 
sentative:  Joseph  O.  Earp,  411  Lyon 
Building,  607  ’Third  Avenue,  Seattle. 
Wash.  98104.  Authority  sought  to  operate 
as  a  contract  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting; 
Parts  of  mobile  homes  and  utility  trail¬ 
ers.  automotive  springs,  suspensions  and 
parts  thereof,  brake  drums,  brake  as¬ 
semblies  and  parts  thereof,  tailgate  hoists 
and  parts  thereof,  wheels  and  wheel  at¬ 
taching  parts,  arid  parts  for  motor  ve¬ 
hicle  chassis,  and  motor  vehicle  under¬ 
carriage,  from  points  in  Hllirais,  Indiana, 
Iowa,  Michigan,  Missouri,  Ohio,  and 
Wisconsin  to  ports  of  entry  on  the  inter¬ 
national  boimdary  line  between  the 
United  States  and  Canada,  at  or  near 
Blaine,  Wash.,  Eastport,  Idaho,  Sweet- 
grass.  Mont.,  and  Portal,  N.  Dak.;  for  the 
account  of  Wheels  &  Equipment,  Ltd.; 
restricted  to  shipments  destined  to  Van¬ 
couver,  British  Columbia,  Calgary,  and 
Edmonton,  Alberta,  Canada;  for  180 
days.  Supporting  shipper:  Wheels  & 
Equipment  Ltd..  Vancouver,  British  Co¬ 
lumbia,  Canada.  Send  protests  to:  E.  J. 
Casey.  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  6130  Arcade  Building,  Seattle, 
Wash.  98101. 

No.  MC  126276  (Sub-No.  7  TA) .  filed 
June  5,  1967.  Applicant:  FORD  MOTOR 
SERVICE.  INC.,  12855  Ponderosa  Drive. 
Palos  Heights,  HI.  60463.  Applicant’s  rep¬ 
resentative:  Robert  H.  Levy,  29  South  La 
Salle  Street,  Chicago,  HI.  Authority 
sought  to  operate  as  a  contract  carrier, 
by  motor  vehicle,  over  Irregular  routes, 
transporting:  Caps  and  tops  for  bottles, 
jars,  and  glass  containers,  from  the 
plantsite  of  Ball  Brothers  Co.,  Inc.,  at 
or  near  Okmulgee,  Okla.,  to  points  in 
Arkansas  and  Texas;  for  150  days.  Sup¬ 
porting  shipper:  Ball  Brothers  Co.,  Inc., 
Muncie,  Ind.  47302.  Send  protests  to: 
Roger  L.  Buchanan,  District  Supervisor, 
Bureau  of  Operations,  Interstate  Com¬ 
merce  Commission,  Room  1086,  UB. 
Courthouse  and  Federal  Office  Building, 
219  South  Dearborn  Street,  Chicago,  Bl- 
60604. 

No.  MC  128746  (Sub-No.  3  TA).  filed 
June  5.  1967.  AppUcant:  lyAOATA  NA¬ 
TIONAL  TRUCKINa  CO.,  3240  South 
61st  Street.  Philadelphia,  Pa.  19153. 
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Applicant’s  representative:  Q.  Donald 
Bullock.  Post  Office  Box  146,  Wyncote,  Pa. 
19095.  Authority  sought  to  operate 
gs  a  common  carrier,  by  motor  ve¬ 
hicle.  over  Irregular  routes,  trans¬ 
porting:  Malt  beverages.  In  contain¬ 
ers.  from  WllUmansett.  Mass.,  to  New 
York,  N.y.;  for  150  days.  Supporting 
shippers:  Quaker  City  Beverage  Co., 
1726-44  Lombard  Street,  Philadelphia, 
Pa.  19146;  and  Kramer  Beverage  Co.,  110 
North  Virginia,  Atlantic  City,  N  J.  08401. 
Send  protests  to:  Peter  R.  Ouman,  Dis¬ 
trict  Supervisor.  Bureau  of  Operations, 
Interstate  Commerce  Comml^lon,  900 
US.  Customhouse.  Second  and  Chestnut 
Streets,  Philadelphia.  Pa.  19106.  Note: 
Applicant  states  that  It  Intends  to  tack 
authority  here  applied  for  with  presently 
held  authority,  at  New  York,  N.Y. 

No.  MC  129091  (Sub-No.  2  TA),  filed 
June  5,  1967.  Applicant:  DALLAS 
BAUGHMAN,  Rural  Delivery  2,  Everett, 
Pa.  15537.  Applicant's  representative: 
Arthur  J.  Dlsto,  302  Prick  Building, 
Pittsburgh,  Pa.  15219.  Authority  sought 
to  operate  as  a  contract  carrier,  by  motor 
vehicle,  over  Irregular  routes,  trans¬ 
porting:  Coal,  from  points  in  Buffington 
Township,  Indiana  Coimty,  Pa.,  and 
points  In  Somerset  County,  Pa.,  to  points 
in  Washington  County,  Md.;  for  120 
days.  Supporting  shipper:  The  Erickson 
Coal  Sales,  Inc.,  Post  Office  Box  ,  271, 
Windber,  Pa.  15963.  Send  protests  to: 
Frank  L.  Calvary,  District  Supervisor, 


NOTICES 

Bureau  of  Operations,  Interstate  Com¬ 
merce  Commission,  2109  Federal  Build¬ 
ing,  1000  Liberty  Avenue,  Pittsburgh. 
Pa.  15222. 

No.  MC  129133  TA.  filed  Jime  5,  1967. 
Applicant:  TYRONE  J.  OOLLOTT,  do- 
Ing  business  as  CITY  TRANSFER  & 
STORAGE  CO.,  1255  Couevas  Street, 
Biloxi,  Miss.  39533.  Authority  sought  to 
operate  as  a  common  carrier,  by  motqy 
vehicle,  over  Irregular  routes,  transport¬ 
ing:  Household  goods,  as  defined  by  the 
Commission,  between  points  In  Missis¬ 
sippi,  restricted  to  shipments  having  a 
prior  or  subsequent  movement  beyond 
said  points  In  containers,  and  further 
restricted  to  pickup  and  delivery  services 
Incidental  to  and  in  connection  with 
packing,  crating,  and  containerization,  or 
unpacking,  uncrating,  decontainerization 
of  such  shipments;  for  180  days.  Sup¬ 
porting  shippers;  Delcher’s  Moving  & 
Storage,  Post  Office  Box  507,  Jackson- 
vUle,  Fla.;  fflGA  Fast  Pac,  Inc.,  465  Cali¬ 
fornia  Street,  Suite  530,  San  Francisco. 
Calif.  Send  protests  to:  Floyd  A.  Johnson, 
District  Supervisor,  Bureau  of  Opera¬ 
tions,  Interstate  Ccmunerce  Commission, 
312-A  UB.  Post  Office  Building,  Jackson, 
Miss.  39201. 

No.  MC  129134  TA,  filed  June  5,  1967. 
Applicant:  BILL  CARLYLE  AND  HOW¬ 
ARD  BARLOW,  a  partnership,  doing 
business  as  SAFEWAY  VAN  LINES,  203 
Railroad  Street,  Warrensburg,  Mo.  64093. 
Applicant’s  representative:  Alan  F. 
Wohlstetter,  1  Farragut  Square  South, 
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Washington,  D.C.  20006.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  Irregular  routes, 
transporting:  Household  goods,  as  de¬ 
fined  by  the  Commission,  between  points 
in  Johnson,  Jackson,  Henry,  Lafayette, 
Benton,  Pettis,  Saline,  Cooper,  Morgan. 
Moniteau.  Ray,  Clay,  Cass,  and  Bates 
Coimtles,  Mo.;  restricted  to  shipments 
having  a  prior  or  subsequent  movement 
beyond  said  points  In  containers,  and 
further  restricted  to  pickup  and  delivery 
services  incidental  to  and  In  connection 
with  packing,  crating,  and  containeriza¬ 
tion.  or  unpacking,  uncrating,  and  de- 
contalneiizatlon  of  such  shipments;  for 
180  days.  Supporting  shippers:  Jet  For¬ 
warding  Inc.,  2945  Columbia  Street,  Tor¬ 
rance,  Calif.  90503;  CTI-Container 
Transport  International,  Inc.,  17  Battery 
Place,  New  York,  N.Y.  10004;  Vanpac 
Carriers,  Inc.,  2114  MacDonald  Avenue, 
Richmond,  Calif.  94802;  and  Karevan, 
Inc.,  419  Third  Avenue  West,  Seattle. 
Wash.  98119.  Send  protests  to:  John  V. 
Barry.  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission.  1100  Federal  Office  Building, 
911  Walnut  Street,  Kansas  Cfity,  Mo. 
64106. 

By  the  Commission. 

[seal]  H.  Neil  Garson, 

Secretary. 

[FJt.  Doc.  67-6666;  FUed,  Jtme  9,  1967; 

8:50  ajn.] 
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agricultural  stabilization 
and  conservation  service 

Rules  and  Regulations 

Mainland  cane  sugar  area:  gen¬ 
eral  conditional  payments  pro¬ 
visions _  8413 

agriculture  department 

See  also  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service; 
Consumer  and  Marketing  Serv¬ 
ice. 

Notices 

Tennessee:  designation  of  area 
for  emergency  loans -  8427 

ATOMIC  ENERGY  COMMISSION 


Rules  and  Regulations 

Miscellaneoiis  amendments  to 
cheater _  8410 

Proposed  Rule  Making 

Licensing  of  production  and  uti¬ 
lization  facilities;  financial 
qutdifications _  8423 

Notices 

Dow  Chemical  Co.;  proposed  is¬ 
suance  of  facility  license -  8427 

Washington  State  University;  is¬ 
suance  of  construction  permit —  8428 


BUSINESS  AND  DEFENSE 
SERVICES  ADMINISTRATION 
Notices 

Florida  State  University  .School 
of  Engineering  Science  et  al.; 
notice  of  applications  for  duty¬ 
free  entry  of  scientific  articles.  8427 

CIVIL  AERONAUTICS  BOARD 


Notices 

Aim  Dutch  Antillean  Airline;  no¬ 
tice  of  prehearing  conference..  8429 
International  Air  Transport  Asso¬ 
ciation;  agreement  adopted  re¬ 
garding  cargo  rates _  8429 

Pacific  Air  Freight.  Inc.,  et  al.; 
notice  of  postponement  of  hear¬ 
ing  regarding  acquisition  of  Red 
Bird  Delivery  Service.  Inc _  8429 


COMMERCE  DEPARTMENT 

See  Business  and  Defense  Services 
Administration. 

CONSUMER  AND  MARKETING 
SERVICE 

Rules  and  Regulations 

Irish  potatoes  grown  in  south¬ 


eastern  states ;  shipment  limita¬ 
tions  _  8417 

Lemons  grown  in  California  and 
Arizona;  handling  limitations..  8417 

Potatoes;  import  regulations _  8418 

Proposed  Rule  Making 
Marking,  branding  and  identify¬ 
ing  products  labeling;  reinspec¬ 
tion  and  preparation  of  prod¬ 
ucts _  8420 
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ADMINISTRATION 


Rules  and  Regulations 

Control  zone;  alteration _  8405 

Federal  airway;  alteration  (2  doc- 

lunents) _  8405 

Operable  condition  of  required  in¬ 
struments  and  equipment  and 
increased  maximum  certified 
weight  for  certain  airplanes  in 

Alaska _  8405 

Reporting  point;  designation -  8405 

Proposed  Rule  Making 

Restricted  area  and  controlled 
airspace;  proposed  designation 

and  alteration _  8422 

Transition  area;  proposed  altera¬ 
tion _  8422 


FEDERAL  COMMUNICATIONS 
COMMISSION 
Notices 

Radio  equliMnent  list;  type  accept¬ 
ance  and  listing  withdrawn  for 

certain  transmitters _  8429 

Hearings,  etc.: 

Bell  Telephone  Company  of 
Pennsylvania  and  Conestoga 
Telephone  and  Telegraph  Co.  8430 
Community  Broadcasters.  Inc., 
and  West-State  BroadciEWtlng 


Co _  8430 

Mel-Lln.  Inc.  (WOBS) .  8431 

General  Electric  Cablevlslon 

Corp.,  et  al _  8430 

New  York  University  and  Falr- 

leigh  Dickinson  University _  8431 

Sarasota- Bradenton.  Florida 
Television  Co..  Inc.,  and  Ta- 

miaml  T.V.,  Inc _  8432 

Wlshner.  James  B _  8432 
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COMMISSION 

Rules  and  Regulations 

Rules  of  practice  and  procedure; 
miscellaneous  amendments _  8407 

Notices 
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ments; 

Amcam  Shipping  Co..  Inc.. 

et  al -  8432 

Wedemann  &  Oodknecht.  Inc.. 

et  al. .  8433 

F^t  Delivery  Service;  notice  of 
compliance  with  order  to  show 

cause  _  8433 

Organization  and  functions;  pub¬ 
lic  information _  8433 

FEDERAL  POWER  COMMISSION 

Notices 

Hearings,  etc.: 

Natural  Gas  Pipeline  Company. 


of  America _  8434 

P{u:ific  Power  &  light  Co _  8434 

Riley  &  Scott  Gas  Co _  8434 
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Rules  and  Regulations 
Administrative  opinions  and  rul¬ 
ings: 
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composed  of  gold _  8406 
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Revised  general  procedures  and 
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Notices 

Statement  of  organization _  8442 


FISH  AND  WILDLIFE  SERVICE 

Proposed  Rule  Making 

Jellsrfish;  control  and  elimlna- 
Uon _  8419 

INTERIOR  DEPARTMENT 

See  also  Fish  and  Wildlife  Serv¬ 
ice;  Land  Management  Bureau. 
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Statements  of  changes  in  finan¬ 
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McOraw,  E.  Clyde _  8427 

Porter.  George  A _  8427 
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COMMISSION  ^ 

Notices 

Foiuth  section  application  for^ 

relief _  8438 

Motor  carrier  transfer  proceed¬ 
ings  _  8438 

LABOR  DEPARTMENT 

See  Public  Contracts  Division. 
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Idaho;  proposed  withdrawal  and 
reservation  of  lands  and  partial 

termination _  8425 
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multiple  use  management _  8425 

Offering  of  land  for  sale _  8425 

Oregon;  proposed  classification  of 
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NATIONAL  LABOR 
RELATIONS  BOARD 

Rules  and  Regulations 

Ex  parte  communications;  miscel¬ 
laneous  amendments _  8406 
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Rules  and  Regulations 

Federal  supply  contracts;  radia¬ 
tion  standards  for  uranium 

mining _  8412 
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Rules  and  Regxilations 


Title  14— AERONAUTICS’aND 
SPACE 

Chapter  I — Federal  Aviation  Admin¬ 
istration,  Department  of  Transporta¬ 
tion 

[Airspace  Docket  No.  87-SO-M] 

part  71— designation  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone 

On  May  19,  1967,  PJl.  Doc.  No.  67- 
5599,  effective  Jiine  26.  1967,  was  pub¬ 
lished  in  the  Fedkral  Rbgister  (32  F.R. 
7443),  amending  Part  71  of  the  Federal 
Aviation  Regulations  by  altering  the  Fort 
Lauderdale.  Fla.,  control  zone. 

Subsequent  to  the  publication  of  the 
rule,  it  was  determined  that  the  proviso 
“excluding  the  portion  which  coincides 
with  the  Miami,  Fla.,  control  zone”  had 
been  omitted  from  the  description. 

Since  this  amendment  is  editorial  in 
nature  and  imposes  no  additional  burden 
on  any  person,  notice  and  public  pro¬ 
cedure  hereon  are  unnecessary. 

In  consideration  of  the  foregoing,  ef¬ 
fective  immediately.  FR.  Doc.  No.  67- 
5599  is  amended  as  follows: 

Beginning  on  line  18  of  the  Fort  Lau¬ 
derdale.  Fla.,  control  zone  description 
“•  •  •  extending  from  the  5-mile  radius 
tone  to  the  RBN  *  *  *”  is  deleted  and 
“*  *  *  extending  from  the  5-mlle  radius 
«Hie  to  the  RBN;  excluding  the  portion 
which  coincides  with  the  Miami,  Fla., 
control  zone  •  •  •"  la  substituted  there¬ 
for. 

(Sec.  307(a),  Federal  Aviation  Act  of  1058; 
49D.S.C.  1348(a)) 

Issued  in  East  Point,  Oa.,  on  June  2, 
1967. 

Gordon  A.  Williams,  Jr., 
Acting  Director,  Southern  Region. 

[FJL  Doc.  87-8548:  FUed,  June  18,  1087; 
8:46  am.] 


(Alrapaoe  Docket  No.  87-00-83] 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Designation  of  Reporting  Point 

The  purpose  of  this  amendment  to 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  to  designate  the  Biscasme  Bay. 
Fla.,  VOR  as  a  dcmiestic  high  altitude 
reporting  point. 

Since  this  amendment  is  minor  in 
nature  and  Involves  a  subject  in  which 
the  public  Is  not  particularly  Interested, 
notice  and  public  procedure  are  unneces¬ 
sary.  However,  since  it  Is  necessary  that 
sufficient  time  be  allowed  to  permit  ap¬ 


propriate  changes  to  be  made  on  aero¬ 
nautical  charts,  this  amendment  will  be¬ 
come  effective  more  than  30  days  after 
publication. 

In  consideration  of  the  foregoing.  Part 
71  of  the  Federal  Aviation  Regulations 
is  amended,  effective  0001  ea.t.,  July  20, 
1967,  as  hereinafter  set  forth. 

Section  71.207  (32  FR.  2282)  is  amend¬ 
ed  by  adding: 

Blscayne  Bay,  Fla. 

(Sec.  307(a).  Federal  Aviation  Act  of  1988; 
49  n.8.C.  1348) 


Issued  in  Washington,  D.C.,  on  June  5, 
1967. 


H.  B.  Hklstrom, 
Chief,  Airspace  and  Air 
Traffic  Rules  Division. 


(FJt.  Doc.  67-8550:  Filed,  June  12.  1087; 
8:48  am.] 


(Alrapace  Docket  No.  67-WK-6] 

PART  71— DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 

AND  REPORTING  POINTS 

Alteration  of  Federal  Airway 

On  March  21,  1967,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (32  F.R.  4315)  stating 
that  the  Federal  Aviation  Agency  was 
considering  the  designation  of  a  west 
alternate  to  V-187  from  Boysen  Reser¬ 
voir.  Wyo.,  9  miles.  1,200  feet  AOL,  56 
miles,  9,100  feet  MSL,  1,200  feet  AOL  via 
Cody,  Wyo.,  1,200  feet  to  Billings,  Mont., 
excluding  the  airspace  between  the  main 
and  alternate  airway. 

Interested  persons  were  afforded  an 
opportunity  to  participate  in  the  pro- 
po^  rule  making  through  the  submis¬ 
sion  of  comments.  All  comments  received 
were  favorable. 

In  consideration  of  the  foregoing.  Part 
71  of  the  Federal  Aviation  Regulations  is 
amended,  effective  0001  eA.t.,  August  17, 
1967,  as  hereinafter  set  forth. 

Section  71.123  (32  FR.  2009)  Is 

amended  as  follows: 

In  V-187  “12  AGL  Billings.  Mont.;** 
Is  deleted  and  “12  AGL  Billings.  Mont., 
Including  a  west  alternate  from  Boysen 
Reservoir,  9  miles,  12  AGL.  56  miles.  91 
MSL.  12  AGL  via  Cody.  Wyo.,  12  AGL 
Billings,  excluding  the  alrspcu^e  between 
the  main  and  this  west  alternate is 
substituted  therefor. 

(Sec.  307(a),  Fedo'al  Aviation  Act  at  1958; 
48UB.C.  1348) 

Issued  In  Washington,  D.C.,  on  June  6, 
1967. 

H.  R  Helstrom, 

Chief,  Airspace  and  Air 
Traffic  Rules  DMsion. 

[FR.  Doe.  67-^78;  FUed.  June  12.  1967; 

8:48  am.] 


(Airspace  Docket  No.  67-CE-4] 

PART  71— DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 

AND  REPORTING  POINTS 

Alteration  of  Federal  Airway 

On  May  24,  1967,  FR.  Doc.  No.  67- 
5746,  was  published  In  the  Federal  Reg¬ 
ister  (32  FR.  7589)  and  In  part  realigned 
V-424  via  the  Blue  Springs,  Mo.. 
VORTAC  077*  True  radial.  This  action  is 
to  become  effective  on  July  20,  1967.  Re¬ 
cent  mathematical  calculations  have 
determined  that  the  value  of  this  radial 
should  be  078*  True.  Action  is  taken 
herein  to  amend  the  Federal  Register 
document  to  reflect  the  correct  value  of 
the  radial. 

Since  this  amendment  is  editorial  in 
nature,  the  Administrator  has  deter¬ 
mined  that  notice  and  public  procedure 
thereon  is  unnecessary  and  that  it  may 
be  made  effective  immediately. 

In  consideration  of  the  foregoing.  FR. 
Doc.  No.  67-5746  (32  FR.  7589)  Item  l.c. 
is  amended,  effective  immediately,  as 
hereinafter  set  forth. 

In  V-424  “12  AGL  INT  Blue  Springs 
077*’*  is  deleted  and  “12  AGL  INT  Blue 
Springs  078*’’  Is  substituted  therefor. 

(Sec.  307(a).  Federal  Aviation  Act  of  1958; 
(49  UB.C.  1348)  ) 


Issued  in  Washington.  D.C.,  on  June  6, 
1967. 


H.  B.  Helstrom, 
Chief,  Airspace  and  Air 
Traffic  Rules  Division. 


(FR.  Doc.  67-8574:  FUed.  June  12,  1967; 
8:48  am.] 


(Docket  No.  7633:  Arndt.  Nos.  91-41,  135-8] 

PART  91 — GENERAL  OPERATING 
AND  FLIGHT  RULES 

PART  135 — AIR  TAXI  OPERATORS 
AND  COMMERCIAL  OPERATORS 
OF  SMALL  AIRCRAFT 

Operable  Condition  of  Required  In¬ 
struments  and  Equipment  and  In¬ 
creased  Maximum  Certificated 
Weight  for  Certain  Airplanes  in 
Alaska 

The  purpose  these  amendments  to 
Parts  91  and  135  of  the  F^eral  Aviation 
Regulations  is  to  expressly  provide  that 
the  instruments  and  equipment  required 
by  §§  91.33(a)  and  135.143(b)  for  par¬ 
ticular  aircraft  operations  must  be  in 
operable  condition.  In  addition,  this 
amendment  contains  a  change  in  the 
language  ot  S  9138  that  will  permit  the 
same  increase  in  the  maTiiwnm  certifi¬ 
cated  weight  for  certain  small  airplanes 
in  Alaska  as  previously  allowed  under 
8R^399D  and  SPAR-12. 
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